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for the previous week. 


old stocks fell from 77.5te 


csold-copper stocks’ from 
5 and five silver and mis- 
stocks from 29.7 to 28.5, 


Mede Into Wallboard ' 
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d wallboard It is believed 
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n view of its ready accessi- 


THERN CANADA 
G CORPORATION, 
LIMITED 


s in Canadien Mines and 
Mining Prope 

J. 8B. TYRRELL, 

t and Managing Director, 
930. 25 King Street West, 
ORONTO, CANADA 


OLD 


ee. a coveted 
e, a metal of 
hating economic im- 
nce, a world stand- 
value. The story 
d, with special ref- 

to Canada and 
eading mines, is 
ned in our book- 
old”. Copy on 


HNSTON 
WARD 


» St., West, Toronto 
1 Bank Building 
MONTREAL 


: Montreal Stock Exchange, 


treal Curb Market. 2 


ndising 
n Cities 
re in 
| POST 
SS 
DOK 
tae” 


DW 


Gives: 
ctivities in 
byderly and 
¥ the index 


ell-printed 
ary of the 


ador 


y Statistics 


Finance 


loyment 
B2 


vators 


ining stocks computed : 
= be tatinties on e 
mo 


GERCULATION - 
OF ANY ° CANADIAN 
FINANOIAL PAPER ; 


Nation’s 
Business 


Federal Deficits 
Result of Keeping 
Election Promises 

Excess Spending 
Bars Recovery 

Reciprocity Treaty 
Due in 1933 

Bennett Will Hasten 
U. S. Trade Pact 


Election Promises 


% Kept Too Well 


RICES have dropped. Incomes 
Pave fallen sharply. _Profits 
have been turned into deficits, But 
governmental expenditures and 
taxes have continued to rise. 
Everyone has turned to govern- 
ments to restore prosperity. Gen- 
erous withxother people’s money, 
politicians seeking office have 
promised to end unemployment. 
The people and the politicians have 
joined in a conspiracy to fool each 
other. 

Public spending has been re- 
garded as the magic cure-all of the 
depression. As a matter of fact 
the present government in Ottawa 
came into power pledged to two 
chief things among many others: 

1.To spend $400,000,000 on 
new developments and schemes 
of one kind and another. 

2. To end unemployment — in 
other words to end the depres- 


sion in Canada. 
e * 7 


T= were foolish promises but 


wherever and whenever did a R 


party seeking office refrain from 
making unwise promises? It can- 
not be said that the government 
has not striven valiantly, if fool- 
ishly, to implement both of these 
promises. They have succeeded in 
increasing national expenditures 
but they have lamentably failed to 
end unemployment, which was in- 
evitable. By carrying out most of 
the spending policies advocated 
by them during the 

paign of 1930 they have effectively. 
barred any measure of early suc- 
cess in solving the unemployment 
problem, One of the key factors in 
lessened industrial activities in 
Canada is the lack of confidence 
engendered by-unbalanced budgéts. 


The “ins” then have been unwise | 1 


in their spending. Yet it may be 
said of the “outs” that the pledges 
they made in ‘the election were 
little different from those of Mr 
Bennett and his followers and had 
they been selected to run the coun- 
trys affairs and had they too 
attempted to spend all the money 
they promised to spend the coun- 
try’s finances would have got into 
an equally deplorable condition un- 


der their leadership. 
* +s s 


wrt are the facts regarding 
the rise in Federal Government 
spending? The Citizens Research 
Institute of Canada, independent 
of political influence, gives these 
figures as the annual current 
expenditures of the Dominion Gov- 


ernment in recent years. 


Federal Expenditare 
Exclusive of capital expenditures on 
public works and Canadian National 
Rail 


meee. one 
000 
355,200,000 
000 


488,800,000 
It will be noted that 1927-28 
increased $17,000,000 over the 
Previous year. Successive 
increases have «since then been 
$9,000,000; $30,000,000; $57,000,- 
00; and $46,000,000. What the 
year to March 31, 1933, will show 
is yet to be indicated but the bud- 
ret speech giving the figures will 
toon be down. There is hope of 
some decrease if book losses under 
wheat guarantees are left out. 

x x oe 


NEW taxes have been piled on 
~ ‘in an attempt to keep up with 
the steady increase in governmen- 
tal extravagance. Yet the taxable 
assets and income of the country 
have not kept pace and a succession 
of steadily increasing deficits has 
been piled up. One need not look 


in the budget speeches for @ record 


R of these deficits, Finance minis- 


ters do not show the country’s real 
deficits in their annual addresses. 
They juggle with their figures \in 
accordance with the best, traditions 
of their office, not with intent to 
deceive, but because the antiquated 

okkeeping methods are tradi- 


| tional to the office and are the 


timplest to accept, 


Here is the record of surpluses 
and deficits as compiled by the. 
hstitute: 


Federal Surpluses and Deficits 

Year to Mending C. N. R, deficits 
Mer, 3) 
lees $81,800,000 surplus 
000 surplus 

88,000,000 

Th iS 154,100,000 deficit 
th esa deficits are Jarger than 
: * ones shown in the budget 
jeteches because they include such 
venus as Canadian National Rail- 
ay losses, wheat bonus, 
‘Continued om page 


annual {manufacturers and retailers. 


nploy- 
2, col, 3) | Month of Feby, 
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Highlights of the Wee 


FOR DEFICIT 


New Taxation Largely 
Confined to Eliminating: 
' Exemptions 


TAX BEARER BONDS 


Everyone Cashing Bearer 
Bond Coupon Will be Re- 
quired to File Certificate 
of Amount Received 


From Our Own Correspondent 

OTTAWA.—While Hon. E. N. 
or wey ak is not 
expec attemp ancing 
of the Federal budget, the finan- 
cial programme which he will an- 
nounce, probably in the second week 
of- March, will contain taxation 
changes of prime importance. 

_ Including the loss on the Na- 
tional Railways, the deficit this year 
will run to about $150,000,000 and 
it is not practicable to increase the 
tax revenues of the country by this 
amount. The only way the budget 
could be balanced is by cutting down 
expenditures, notably the $70,000,- 
000 loss on railway account. And 
for the reason that the govern- 
ment’s railway policy and the gov- 
ernmental estimates for the comin 
year are now disclosed, it ig‘abund- 
antly apparent that there 4s no in- 
tention*of attempting, this year, to 
put an end to the successive deficits 
which have been a feature of bud- 
get statements in the- past three 
years. 

Many Tax Changes 

_ Nevertheless the budget, accord- 
ing to reliable sources of informa- 
tion, will make fundamental 
changes in the tax structure. Mr. 
es is believed to be determined 
to add considerably to the tax bur- 
den, despite the recent statement 
of Premier R. B. Bennett that the 
limit of the taxpayers’ capacity 
had practically been reached. 

It is expected there will be some 
40 or 50 tariff changes. Most of 
these ch will be in the nature 
of administrative j 
without speci 
dustry. > afew in- 

PS de Sat 


cpenaee, bast Shoes vill be 
of tariff assistance. The ill, of 
course, be no increases in the Brit- 
ish preference. 

The tariff, it is learned, will not 
be a major feature of the forthcom- 
ing budget. After playing the lead- 
ing réle in the budgets of 1931 and 
932, the tariff appears to have 
entered upon a period of stability 
whigh should continue until either 
a trade treaty is negotiated with 
the United States or until the Ben- 
nett government is defeated. The 
impending treaty with France will 
consist, largely, of an extension to 
that country of the intermediate 
tariff, and will not involve many 
special tariff concessions. 

Explore Loop-Holes 


In regard to taxation, it is be- 
lieved, there is presently proceeding 
an expert examination of all exist- 
ing taxation statutes. This exam- 
ination is being carried out with the 
object of discovering how revenues 
may be incre s d far from 
ne that the limit has been 
reached, these enquires tend to show 
that additional sums may be 
coll by the state without re- 
sorting to new instruments of tax- 
ation. : 

In the case of the sales tax it 
may be stated, authoritatively, that 
every exemption under the present 
act is in peril. The budget will re- 
veal a drastic curtailment of exem 
tions and many articles presently 
bearing no sales tax at all, or only 
a percentage of it, will be taxed 
at the full 6 per cent hereafter. The 
exemption list covers a wide range 
of articles of great enone 

e 
of the chief items, for example, is 
sugar. The present intention is to 
tax sugar. Another item is manu- 
facturers’ raw materials. Here the 
policy is, as yet, indefinite, with the 
probability that the tax will be 
applied to a greater extent than is 
the case today. The treasury will 

(Continued on page 5) 
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Stock. Market 


‘20 INDUSTRIAL STOCKS 
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_ The Canadian Newspaper for Business 


1921, 1930 
tariff ers in these years is 
each of the or groups shown. 
tural products” includes fruits and 
Cees, maple sugar, wool, 

™m 
cussions will be whether or not 


exporte 
wilLbe given aid in return for reciprocal favors in 


of farm products and lumber 
and 1932 are graphically shown above. 


etc. 
or.consideration of present Canada-U. S, A. trade treaty dis- 


i, a? 


to the United States in 
ponsible f be decline in 
Tes or ne in 
p “miscellaneous agricul- 
les, grains other than wheat, 


ties 


rs of 
market, 


co 
the Canadian 


Government Serious 
As to Possibilities 
Canada-U.S.A. Pact 


Bennett Speech Thought 
Vital Declaration 
of Policy 


MAY COME SOON 


Treaty Would Be Definite 
Pact Outside Scope of 
Imperial Agree- 

ments : 


From Our Own Correspondent 
OTTAWA. — Informal commun- 
ications already have passed be- 
tween the Bennett Government and 
president-elect Franklin Roosevelt 
with re trade treaty be- 


that both 
ness and it is 
probable that a 
concluded and signed ore the 
close of the ‘year. 


Most Important serene 
It was recognized last week when 
the debate on the Duff Reciprocity 
resolution took place, that Prime 
Minister R. B. ’s speech, 
guarded and reticent though it was, 
constituted the most important dec- 
laration of government. policy of 

the session. Mr. Bennett said: 
“No member who has had cause to 


rded as 
et 


Tariff Board 
Will Consider 
British Pleas 


From Our Own Correspondent 
OTTAWA.—The first list of ar 
plications from British manufactur- 
ers for reductions in the Canadian 
tariff, have been received at Ottawa 
and will be submitted to the Tariff 
Commission as soon as it has been 

organi 

The list was forwarded to Ottawa 
by the British Government, and it is 
understood it is not as far reaching 
in thoy cheering Por’ ay 
applications come chiefly from Brit- 
ish woollen and knit g manufac- 
turers. The cotton manufacturers 
are not represented on the list to 
any important extent. 


sui office 
accommodation. It is th t that 
the commission can sca begin 
to function before the close of 
March. 


lowed by successive governments and 
indicate our willingness to negotiate 
on terms that are fair and reasonable 
+ «e+ We can only be ready and willing 
to avail ourselves of any proposals 
that are fair and reasonable and are 
not of such a character as will involve 
injury to this country if they are 
speedily terminated.” 


think upon the problems of trade, fails | t 


to realize the truth of the statement 
as to our natural market, if you can 
use that term when dealing with a 
foreign country, being the United 
States of America.” 

And a $ 


“In m judgment all we can do is 
follow the course that has been fol- 


NATION SPENDS 
$293,000,000 


ON JOBLESS |. 


Savings Forecast For Com- 
ing Year as Experi- 
ence Gained 


From Our Own Cerrespondent 

OTTAWA.—A total of $293,000,- 
000 for relief of unemployment in 
thirty months. 

This is what has been spent, or 
will be spent by the end of the 
present month, by the federal, pro- 
vincial and municipal governments 
and by various industries in co- 
operation with our governments. 

The figure is approximate. Not 

the fi ernment is yet 
timate cost of the 
entered into. But the 


107, 


tae 


OCC eMR ORO rece sere se 
eeeeeereteeeew 


(estimate) 


weet eeroe 


pot-ae-(ik may Fou bigher)'77 aneouoe 
(estimate :2 25,000,000 


) Oererersosa 


Grand total Cornero emneneeeee 


135 on direct relief, an 


thle item wan” $11,000000." tn 


tion, the railways 4 


oe 


paratively long period of time 
(Continued on page 2, col. 5) 


New President 


Dominion Stores 
Yet to be Chosen 


Successor to the late W. J. Pent- 
as. president of Dominion 
Stores Ltd. will be elected at the 
meeting of directors following 
annual meeting of shareholders to 
be held March 13, it is ——— 
While there is no official i tion 
as to who will head Canada’s 
est food store chain, rumors in the 
trade suggest that Mr. 

entland’s successor will be a direc- 
tor or ae on ned 
pany. Morley Smith, vice-president 
and treasurer of the company, is in 
cha at the present time. 

waned pemeeetaapeninas aie 
exer gen su on 0 
of Dominion Stores’ o tions, he 
was in particularly close contact 
with the management of the 534 
stores ted in Ontario, Quebec 
and the Maritimes. 

While no official statement is 


forthcoming as to the amount of in- . 


surance carried by th 


pres 
represents on Officers o 
ehgeamnpee fumble Mr, or 
land was executive. 


necessity, the federal governmen’ 
—— to pay interest ch s fora 
ort period of time. And 

was spent under the grade crossing 
fund, to which the Dominion ea 
substantia] contribution. 


' 1931-19382 
Tn 1981-1982 there was s 
wo 


ie 


87,987,174 | 900,000 
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U.S.A. Trade Pact Change This? ‘ MONTREAL'S ; 


HITS CHAINS 


City Seeks Authority for] Sw tn 
e 


* Heavy Impost on _. 
‘ _ . Groceries 
‘WILL LIMIT UNITS 


Stockbrokers, - Dairy Con- 
cerns, Theatres and Others 
Subject to Special 

Tax Plan / 


INTREAL.—Proposed amend- 
to the City of Montreal's 
charter, if approved by the Provin- 
cial Legislature, a heavy 
blow to the operators of chain 
stores, as well as to numerous other 
tions doing business within 

the city limits. 

Ordinary means of taxation will 
not cover the unusually heavy ex- 
penditures proposed this year. The 
aldermanic executive council have 
delved into the matter and the pro- 
posed amendments cover a variety 
of taxes that will be bitterly opposed 
by business interests before the 

ae bills committee of the legis- 
ure, 
Tax Food Distributors 
Striking feature of the amend- 
ments sought is the authority to tax 
copeciall Chait eB. = 
more y n store organ- 
izations. Briefly the city wants 
authority to place a special tax of 
$100 on each milk pasteurization 
lant within the city; $200 on plants 
ocated outside the city and doing 
business in Montreal; $50 tax on dis- 
tributors of milk and cream when in 
the limits of the city and $100 when 
outside of the city. 
Hits Dairy Concerns 
This tax would affect such com- 
een as Bordens, Elmhurst Dair 
subsidiary of Eastern Dairy), J. J. 
Joubert (subsidiary of Bordens), 
ontreal Dairy (a subsidiary of 
Dairy Corp.) and a large number of 
other dairy <a 

This tax, which is over and above 

the regular forms of taxation, is 
onerous, but cannot be 
—) Bee Fi 

The city is asking the ] 
legislature for authority to tax 
pene? chain stores on the follow- 
ng basis: 

Each 
i: woeoceccoses® 2 
Next four units ........... 10 
Next five units eeteeeeeeaeee 50 
Next ten units eereeeereeeee 100 
Over 20 units ...... bese cce’ SOO 

There are half a dozen large gro- 
ery chains operating in Montteal. 
They are uader control of ree 


First unit .... 


] 
ies with interests in Ontario and the 
Maritimes and in which the public 
has a large investment interest. 

Means Price Increase 
porate eset 
propose : approv 
the le icletune. would ae a costs 
ous effect on chain store operations 


and|in Montreal. These companies al- 


ready are paying the usual taxes 
assessed against their 
po ag a oe 
ro y Mon would un- 
doubtedly necessitate an increase in 
the price of the products they sell 
to the public. 
Tax Payment Soars 

The extent of this taxation is bet- 
ter appreciated by an examination 
of what it means to some of the in- 
dividual operators. Dominion Stores 
Ltd. operates 187 stores in Quebec, 


the | of which it is estimated that about 


150 are in Montreal. On the above 
basis of taxes, Dominion Stores 
would be called upon to contribute 
np erg ci : 
is that 
tion, will 
of in 
bus 


Thrift Stores, a Montreal organ- 
ization, operates a chain of 71 groc- 
oe eres within the city limits, It 
will be called we - pay the city 


in extra taxes $11, 
The Great Atlantic and Pacific 


ion 
y does not end its tax pro- 
assessing the individual 
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Events and Topics That Make Articles for 


/ 
The Key to Recovery 
step in business recovery fe 
. 
ha’ $500 
sildeenbbeke in theee tones, Bee 


The Financial Post This Week 


Interest Rate 


on 
rp oF, om pe ghee ny 
tralia, and United States. 


lem, | Pee 12. 


Wheat Outlook ‘ 


Underl improvement sensed b 
vathoaae in vorld wheat iashen 


tee 
Goodyear’s Men 


Personnel is big factor in success 
of lyear Tire & Rubber Com- 
fells of 


H.. Carlisle, president, 
policies that e success 
for company. Page 10. 
U. S. Banks 
The banking situation in the United 


States and the probable course of 
events. Page 3. 


Extra Profits 
Premium on gold adds 33 to’ 45 per 
cent to normal profit of gold mines. 
Page 16. - 


Business Trend 


State of trade in each of Canada’s 
five economic areas. One feature of 
a bright business page. Page 7. 


Economic Advice 
What leaders of business and 


finance prescribe as me for de- 
rem as told to the U. S. Senate, 
age 6. * 


Jig-Saw Boom 


It is still and $100,000 a 
week is Pena ea! Bar there are 
signs the boom will wane soon. 


Page 9. 


Goodwill, $1. 


Some firms value their goodwill in 
their balance sheets at $1 but 
others value it at millions. A story | 
of corporation policies in regard to 
this important if intangible prop- 
erty. Page 8.. 


Reciprocity 


Ottawa speeds negotiations to effect 
trade treaty with U. S. by end of 
1983. See news article, page 1, 
“The Nation’s Business,” page 2. 


Balanced Budget 
Is Key To Recovery 


Many Fallacious Arguments Offered to Support Theory 
That Governments Should Not Cut Costs 
' in Time of Depression 


Budget day approaches. The minister of finance will be bringing 


down a record of Canada’s finances 
forecast for the 
i be Canada’s third successive 


the year to March 31 next is certain., It will probably be 
federal deficit.. The 


’ iy 
, 


in times of depression; that it is 


total nearly $400,000,000. fo eee 


in the current year and making a 


coming year. That he will show a huge deficit for 


$150,000,000. 

three togeth 

Ayres been added to 
government to tive” 


better to spend money and keep 


people employed, that the deficits can be looked after by debt reduc- 
tion in later, prosperous years. Pursuing this theory has caused 
governments and public credit to crash in more than one country 
since the war. In Canada it would have some validity if two other 
propositions were true; if the country had actually reduced its debt 


in more prosperous times; and if 


there were assurance that public 


borrowing to meet the deficits were possible without limitation. 


Debts Cut Little 


in Good Times 


As to the first the simple fact is that between’ March 31, 1926, 
and March 31, 1930, our most prosperous period—we decreased the 


public debt by $240,000,000 and increased the railwa 
burden of the taxpayers) by $191,000, 


equally the 


debt (which is 
, a net decrease 


of $49,000,000 and a saving so infinitesimal that it was gobbled up 
by. the first sevén months of deficits in the next fiscal year. In fact 
the net public debt and railway debt at March 31 this year will show 


an increase of about $500,000,000 
31, 1930. / 

As to the second proposition, 
observer of firiance : 


in the three years since March 


it is obvious to even the casual 


that we are nearing the limit of our borrowing 


powers. American capital is not available to us today; the British 
market is not ready. Canadian investors will do well if they look after 


the government's maturities. 


War Parallel No Parallel at All 


Another argument is presented against balanced budgets. 

It is argued that this crisis is an emergency as great as war— 
“greater than any war,” one American captain of finance said the 
other day. Why then should not governments spend as freely, mort- 
gage their country’s credit as willingly, borrow ,as extensively and 
tax as heavily as they do in wartime ?—it is asked. 

There are a few very vital differences between a war period and 


the present. During a great war 
of debt as it accumulates is in turn 
(Continued on 


prices are rising and the weight 
lessened by this fact. Profits too 


page 2, col. 1) 


"| Beauharnois: Plan Opposed — 


k SEE NO CHANGE. 2 
FOR STANDARD © 
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RAILWAY FARE 


Bargain Trips Lower Re- — 


° ae 


ceipts. Per Passenger 
Mile 
TRAFFIC STIMULANT, 


But General Rate Cut Would — 


Not Tend to Increase 
Volume is 
Opinion 


From Our Own Correspondent 
MONTREAL.—Reduction of 


the opinion in some 


passenger rates might be lowered ~~ 


trom the 3.45 cents per mile preval- 
ent today. Raliwaye have sustain- 
ed a continued fal 
and the épinion has 
that they might drop their rates in 
an effort to stem the decline. 
Average rates have been reduced, | 
though in an indirect 
erating statistics’ 
they are » may be 
to show 
= than in oes -year; 
in average receipts per ‘ 
senger mile was 2.76 cents. The 


fact is that the 3.45 cents has little — 
bearing on the situation except that — 
i exceed that fig- | 
ure. It was established in 1919 and ~ 
of 15 per. 


railways may not 


But since this rate has been’ es- 


tablished average passen re- 
ceipts have never appro. the 
maximum; the nearest was in 1921 


when average passenger receipts ~ 


per mile were 3.04 cents. That re+ 
ceipts are below the standard is due 


press ial 
tickets, mileage books, competitive 
in certain sections of and 
similar reductions. : 
But receipts in 1932 will reflect 
effects of the greatest innovation in 
passenger traffic st the past 20 


National Railways have 


manner. s 
for 1932, hea 2 
a ‘ 
Coa recei per passen- — 


g off in traffic 
been a 


in trips extensivel ‘cae a 
pe neces and they have foul them 


an important item in. cutting 
over. 

ne Passenger Volume 
t 


, 
he first excursion in recent 
bargain exct 


employed this 
tensively. Excursions have 
confined to 


If 

tronized, some. individuals 
ay do not the railways lower 
standard rates? Railwaymen 
there is no analogy between 
two situations. Broadly 
it may be said that success 


By Group at Toronto cnc 


tion for 


A new 
wrens teins . has been 


lined exclusively in The Financial 

Post last week. It had been ex- 
that by the 
week the official 


| immediately, but when it d 


make an 
to| fer in essentials 
in The Financial 


tion | a coupon rate of 5% 


2 
i 


ion for 
ee ee Pi, 


» will not dif- 


Post. The first 
, however, 
cent, 
not 5 per cent as mentioned. 

It is.the feeling here that the 
Montreal Power proposal is as fav- 
rable as can be expected under the 
ee It is pointed out 


and 
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| ARRANGED FOR: 
© WOUR CONVENIENCE 


” This display of new Spring ties makes a very 
good example of how easy and convenient 
it has now become to select your wardrobe 

_ 4m this smart new Men’s Furnishings Shop. 

Correctly styled merchandise, in a wide price 
‘range, is the key-note of this Shop. A note 
_ that should appeal to all men who take a 


proper pride in their appearance . . . . men 
who appreciate smart furnishings and realise 
that the “best dressed” man is not always 
the “most expensively dressed” man. 


_ #T. EATON Ciara 


MEN'S FURNISHINGS SHOP 
Balanced Budget 


Is Key, To Recovery 


; (Continued from page 1) s 
‘are rising and taxation bears less heavily upon corporations and 
individuals, even when the rates are higher. 

Today things are different. Prices have collapsed and continue 
to decline. A dollar borrowed yesterday really means a dollar and 
a half owed today. Profits have aimost disappeared and are hardly 
available to be taxed. Incomes are declining instead of rising. 

Wars are financed in the midst of inflation but you can not” 
finance a government easily in the midst of deflation. 

With all the temporary economic stimulus of the war, emergency 
financing proved fatal to the financial structures of many countries 
which have a generation of reconstruction ahead of them. Take 

Russia. Take Austria. Take Germany, as examples. 

War preced@ts are no adequate guide for public financing policy 
im this emergenty. 

; Does~Budget Balancing Hit Workers? 


The plaint, too, is heard that governments can only reduce expen- 
ditures by reducing staff, cutting salaries or otherwise putting less 
money in circulation. When governments economize unemployment 

‘is increased, rums the argument. The basic theory is that government 
spending creates prosperity, that a nation can make itself rich by 
profligate squandering of public funds. If there were any truth in 
this curious belief then Ottawa would be wise to spend money twice 
as rapidly.as it is doing now and put all of our 700,000 to 800,000 
unemployed at work. 

_+ Expenditure of money by a government whose credit is not 
end that can indisputably service the bonds it issues, on 
necessary public works that will pay for themselves in income or 
definite service, is a contribution to prosperity. Canada can not 

. meet these primary conditions and therefore cannot spend itself into 
stable business activity. 

Adam Smith wrote in the “Wealth of Nations”: 

“Great nations are never impoverished by private, though they 

sometimes are by public, extravagance.” . 

It is not a question of keeping present civil servants in their jobs 
but of créating—through the stimulus given private enterprise— 
jobs for the hundreds of thousands now out of work. 

Wanted: a Budget. Balancing Plan 
The best contribution the federal government could make towards 
business recovery in Canada would be an announcement in the budget 
speech of the minister of finance that a definite scheme of budget 
balancing had been adopted and was being put into effect. 
To announce that the country could definitely live within its 
income in the 1933-84 fiscal year would establish Canada’s credit at 
home and abroad and buttress private credit. It would greatly stimu- 
late confidence, which must be the mainspring of prosperity. 
A promise of a surplus as fictitious as the $4,300,000 surplus 

_ forecast by Mr. Rhodes a year ago would not fool many investors and 
certainly no important foreign financiers, for in his forecast Mr. 
Rhodes not only counted on a maintenance of the volume of business 
but be gave. no consideration to railway deficits, relief expendi- 

This government has shown some ability in the ordinary processes 
of departmental economy having cut ordinary expenditures from 
$390,000,000 in 1930-31 to between $320,000,000 and $350,000,000 this 

rs . But. the savings at the spigot of departmental routine have 

3 lost several times over at the bunghole of relief, public works, 
new bureaus, etc. 

It. is doubtful if the government can achieve a balanced budget 
without preparing the ground for refunding maturing bonds at lower 
rates of interest, cutting war pensions in line with the cut in salaries, 
perhaps cutting larger salaries again, enforcing even more drastic 
ecohomies upon the government railways, eliminating still more of 
the waste in relief, and closing up or merging, for the time being, 

_- a number of governmental! offices engaged in work that is useful but 
not indispensable. 

Public Will Accept Equality of Sacrifice 
. -It may be that higher taxation will be necessary although the 

_ taxation limit is practically reached. Higher taxation to maintain 
present extravagances will be unpopular. Higher taxation, presented 

' @s an emergency measure of “equality of sacrifice,” with very con- 
siderable curtailment in expenditures, would be swallowed by patriotic 
citizens with the stoical calm of the Britisher who accepted another 

6d, in the £ on their income tax, knowing that before taxes went up, 
expenditures had first gone down. ' 

Even if complete budget balance‘can not be achieved in 1933-34, 
the next best step can be taken if the government jas the courage 
to present a two year or a three year programme of logical stéps 
leading inevitably to this objective. 

Must Maintain Credit of Canada 


‘The credit of Canada rests upon the assumption that must be 
maintained in the minds of people at home and abroad that this 
country will honor in the letter and in the spirit every obligation it 
assumes. If the country assumes obligations which in the opinion of 
‘lenders are greater than the country can possibly honor then the 
‘credit of the country will suffer and no amount of protestation of 

good faith will avail anything. 
ed credit of the national government is the keystone of the 
Canadian credit. The provinces and the municipalities 

° x in the maintenance of federal credit, Every private 

poration and individual is likewise interested. 

To protect our credit structure in Canada it is essential that we 

the necessary sacrifices ‘to balance the federal budget, that the 
mment at Ottawa demonstrate that it is able to live within the 


me that the of Canada at great sacrifice t to it 
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PRICED FROM 
50c to $3.00 


» 


7s federal government in 
year 1928 spent just under 
per cent of the total national 
come. The income ,is _for 


expenditures 
which included the 
of months of 1928. In 1929-the fed- 
eral government 4pent over six per 
cent; in 1030 nearly nine per cent; 
im 1931 nearly 13. per cent; in 1932 
probably 16 per cent, although a 
final estimate can shortly be made. 
With provinces and municipali- 
ties keeping pace the profligate 
use of our diminishing incomes, 


Reciprocity Before-Year Ends 


A TRADE treaty between Can- 
ada ahd the United States is 
alyeady under serious advisement 
between representatives of the two 
countries and there is a very defi- 
nite possibility that a treaty will 
be concluded and signed before the 
end of the year, 

It may come as a surprise to 
many Canadians that the tradi- 
tional tariff policy of the United 
States for the past forty years has 
been to shun preferential or recip- 


rocal trade agreements such us are 
so familiar to us in this country 
and to pin its faith on a single 
tariff rate for each commodity and 
for all countries. Thus although the 
United States has signed “most- 
favored-nations” pacts with several 
countries, these have. not obviated 
a policy which, despite several 
abortive attempts at. reciprocal 
trade in the interim, has been con- 
sistently followed in actual prac- 
tice for four decades. Franklin D. 
Roosevelt’s plan, as did that of 
his predecessor, President McKin- 
ley, cuts clear across this tradi- 
tional policy and aims definitely 
to make an individual dicker with 
any nation where a mutual trade 
advantage is in prospect. 


NATION SPENDS 
$293,000,000 
ON JOBLESS 


(Continued from pace 1) 
pects to expend $25,000,000. The grand 
total expenditure, including the prov- 
inces and municipalities, may -be 
placed at $65,000,000. 

Problem Not Solved 

Has the expenditure of this vast 
sum of money solved or simplified 
the unemployment problem? Far 
from it. The numbers existing on 
state relief today are greater than 
ever before. In 1930-31 periodic 
work was given 337,633 persons 
and direct relief to 121,012 families 
and 73,588 single individuals. In 
1931-32 periodic employment was 
given to some 472,761 persons and 
direct relief to 213,053 families and 
111,951 single persons. In 1932-33, 
the figure is set for the month of 
January, 1,357,562 persons were in 
receipt of periodic relief. In other 
words, the state — as represented 
by the various governments, has 
found itself incapable of solving 
the problem, even of adequately 
meeting it, by either relief works 
or the dole. The barest fraction of 
trade improvement would have 
given far greater relief to unem- 
ployment than all that governments 
have been able to do. 

Watchful Expenditure 

Moreover, the government now 
admits what has been common 
knowledge among business men for 
a year or more, that the state un- 
employment relief policies have 
been both wasteful and inefficient. 
In the fiscal year now ending, fed- 
eral expenditures will be approxi- 
mately $25,000,000,. a drop of 
$20,000,000 against last year. Hon. 
W. A. Gordon, in his annual state- 
ment, freely admitted that the sav- 
ing was due, in large measure, to 
increased efficiency and more care- 
ful auditing. 

It is well understood here that 
the revelations which have attend- 
ed recent Royal Commission inquir- 
ies into local relief administration 
could be duplicated in many other 
parts of Ontario and in every prov- 
ince of the “Dominion, ivided 
authority, the passing. of money 
by one government over to another, 
the poisonous influence of politics 
in the public expenditures, all these 
have made for loose control of re- 
lief. funds.. Mr. Gordon is making 
| the _ most vigorous efforts to 
straighten out an administrative 
mess, not of his creation and the 
fault, entirely, of the policy adopted 
rather than of any particular gov- 
ernment, and further great savings 
are to be expected. 

Borrowing From Ottawa 

Another and most alarming as- 
por of the relief policy of the past 

0 months is the condition to which 
the western provinces have been re- 
duced. Doubtless many municipali- 
ties are equally in distress, but since 
the Federal Government has no di- 
rect relations with the municipali- 
ties, the annual Parliamentary 


Interchange 
of Exchanges 


Is Approved| 


At a meeting of members. of ha ‘ 


Standard Stock & Minin 
change held in Toronto February 
28, a by-law was passed that per- 
mits an interchange of membership 
with the Toronto Stock Exchange. 
Recently negotiations have been 
merger of thade exchanges and the 
er 0 an 
latest step is censieend x 
wer = oe rem as 
ew 0 near activi 
on the poonaent Stock ‘Mining 
Exchange, other exchanges in Can- 
ada have been doing a 


STUDY of the history of Can- 
ada’s trade relationships with 
the United States points to one or 


two conclusions which are of value 


in the present situation. First it 
is obvious in the light of past 
experience that no treaty of this 
nature \will be satisfactory if it 
follows the plan of former recip- 
rocal pacts and is subject to abro- 
gation at any time by either 
country. This has been an inhérent 
weakness of every reciprocal pact 
the United States has ever nego- 
tiated in the past and is appar- 
ently a danger Mr. Bennett is fully 
prepared to meet by insisting that 
any pact be for a definite term of 
years. 

Another angle of the negotia- 
tions of primary importance will be 
the type of power vested in the 
hands of President Roosevelt, per- 
sonally, in regard to negotiation 
of tariff bargains. Previous exper- 
ience has indicated the futility of 
negotiations of this nature if after 
the treaty has been drawn up, it 
is dependent on ratification by 
Congress. The hope is already be- 
ing freely expressed at Washing- 
ton that Congress will see fit to 
clothe Mr. Roosevelt with broad 
powers to negotiate these tariff 
bargains and that they will subject 
stch treaties only to their power 


Business Expects . 
Higher Sales Tax 


An increase in the sales tax 
by March 15, from six to eight 
per cent or more, is anticipat- 
ed by manufacturers and mer- 
chandisers in Canada. Esti- 
mates of the probable new 
rate, which is expected to be 
announced with the forthcom- 
ing federal budget, vary from 
seven to ten per cent. 

Merchandisers in some in- 
stances have placed. rush ord- 
ers for goods to be delivered 
immediately, in order to get in © 
spring stocks before any in- 
crease in the tax comes into 
effect, Others have merely 
arranged for immediate ship- 
ment of merchandise already 
on order, but have not made 
additional commitments, be- 
cause it is unprofitable to do 
so very far in advance, 


statement contains nothing in this 
regard. , But it is evideht that in 
endeavoring to meet unemployment 
costs, the western provinces have 
not only strained their financial re- 
sources, but have fallen short of 
their obligations in other directions, 
and have been compelled in an ever- 
increasing degree to depend upon 
ttawa. 
Loans to Manitoba 


Federal loans to Manitoba may be 
summarized as follows: 
Loans covering provinces share 
of public works and/or loans 
to municipalities for their 
share $2,900,000 
Loans covering New York com- 
mitments 3,138,316 
1,527,314 


380,000 


7,940,630 


In addition, there is outstanding 
some $150,000, being the balance of 
advances made by the Dominion for 
the Dominion’s ace of various re- 
lief enterprises. 


Loans to Saskatchewan 


Advances to Saskatchewan have 
been much greater: 
Loans covering provinces share 
of public wor 
municipalities 
Loans covering New York com- 
mitments : 
Loans for provincial purposes 
Loans for direct relief 
Seed grain loans, net amount 
outstanding 


Total 
In 


1,678,212 


3,934,841 
6,653,740 
200,000 


5,590,000 


18,051,298 
_In addition, $2,000,000 was pro- 
vided for the Saskatchewan Relief 
Commission and a further $8,250,- 
000 for the Dominion’s portion of 
relief cost in the dried-out area ad- 
ministered’ by the province. 


Loans to Alberta 


Advances to Alberta have been: 
Loans covering provinces share 
of public works and loans to 


3,142,000 
500,000 
140,000 

5,982,000 

Loans to British Columbia” 


Advances to British Columbia 
been: ‘ 


Loans for provincial purposes 
Seed grain loans 


Total 


municipalities 
Loans covering New York com- 
mitments, net amount out- 


3,261,587 


2,063,494 

262,500 

5,587,581 

The grand total of these advances, 
practically all of which should be 
recoverable from the provinces, is 
umbia alone 


profitable | ha 


business in arbi on as little | advances. 
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49th parallel. Failure of reciprocal 
treaties between the two countries 
in the past has invariably hinged 

considerable measure on inabil- 


against the’ plan. A similar situ- 
ation arose in 1911 when a fayor- 
able attitude in the United States 
met with no similar response from 
the Canadian electorate. 

It does not seem impossible, in 
view of the general recognition of 
the need for lower tariff barriers, 
that if a satisfactory basis of 
agreement could be arrived at, it 
would receive a very large mea- 
sure of approval on both sides of 
the international boundary. 


in the new year will show a marked 
reduction over those in the year now 
ending. Mr. Gordon, ag the minister 
in charge, left no doubt as to his 
views. He believes the less the state 
assumes the paternalistic réle the 
better. He believes all the unem- 
ployed, or most of them, can either 
Pp on the land or absorbed 
into other kinds of employment. 

In the new year, direct relief will 
be continued, with the Dominion 
paying one-third of the cost and the 
other two types of poveramens pay- 
ing the balance. The Dominion will 
contribute 50 per cent of the cost 
of boarding camps established in 
Eastern Ca and 100 per cent of 
the cost of single men camps in the 
West. ifications at Halifax 
and Quebec will be gone on with. 
The back-to-the-land movement will 
be vigorously encouraged. Work 
will be carried on at the Dominion’s 
pees in national parks and so 

orth. 

The main hope of cutting down 
the expenditures, however, lies in 
placing the unemployed on the land, 
and in transferring them to fields 
where employment is to be had. In 
both res , substantial achieve- 
ment in 1933-34 is expected. 


GOVERNMENT SERIOUS 
AS TO POSSIBILITIES 
CANADA-U. S. A. PACT 


(Continued from page 1) 
be terminable only after due notice 
has been given. 

Background Significant 

These are the public statements 
bearing on this latest and most im- 

ortant trade development. In the 
ackground are facts of even 
greater significance. Informal com- 
munications already have 

tween Mr. Bennett Mr. 
Roosevelt. These communications, 
it. is learned, clearly reveal that 
both sides are in earnest and that 
there exist no serious bafriers to 
success. 

Canada, it appears, has made 
known her intention of seeking 
entry into the American market for 
nee natural potest — aaa 

ry, products, lumber. ’ 
and similar articles—and this view, 
in principle, has been accepted, In 
return, will be asked to re- 
duce tariffs on manufactured goods, 
and this the Bennett Government is 
prepared to do. 


Ottawa No Bar to Success 


It has been represented in the 
Liberal press that the Ottawa 
treaties stand in the way of. suc- 
cessful negotiations with the Roose- 
velt administration. The Bennett 
Government, emphatically, does not 
believe this statement to be true. 
From the very outset, of the dis 
cussions, it has been made clear to 
Mr.. -Roosevelt Ottawa 
treaties, 


seeking revision of 
in order te obtain a freer hand 
tariff concessio 


The Ottaw treaties, undoubted! 
United States trade 
Nas Wl. Ot peevens 
a tie the cee 
ou 
United States concessions 
market which will compensate 
all that Canadian farmers and other 
primary producers stand to gain. 
Only 230 Items Affected 

the Ottawa treat- 
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various kinds of povasee, typewrite 


atus, | 
cotton fab 


the tariff 
reduced slightly. 


allowed to bar the way to a success- 
ful issue of the negotiations. 
far, iations have been 
confined *to the réception at Ottawa 
of an emissary from Mr, Roosevelt, 
the reception at the Roosevelt 
home, at New York, of Hon. W. D. 
Herridge, Canadian minister to 
Washington. Negotiations are like- 
ly to continue in an informal way 
til April when Mr. Bennett is ex- 
ted to visit Washington and be- 
direct conversations with Mr. 
sevelt. 


Want Restrictions Removed. 


It would seem that the new 
United States’ administration is 
concerned not only about a trade 
treaty with C. but with ob- 
taining concessions with respect to 
——— rates and dump duties 
and inary dump duties as well 
as arbitrary duty values: With re- 
spect to exchange rates, it would, 
perhaps, be more accurate to say 
that Dernocrats would like some 
understanding as to future Can- 
adian policy, would like to tie the 
Canadian dollar as oor to the 
Ameri dollar as. possible. 

here, without touching the 
tariff, very-substantial concessions 
can be given to the Americans. But 
of chief importance is the fact that 
etn already have begun 
that a Canadian-United States 
trade treaty seems to be a real pos- 
sibility for 1933. 

By no possible stretch of the im- 
pzination oa, the a treaty a 
semble reci agreemen 
of 1911. It will be for a term of 
years and will be terminable only 
after due notice. The 1911 agree- 
ment was“an agreement and not a 
treaty. It was to be incorporated 
into the statute law of both coun- 
tries and the entire agreement was 
to lapse the moment either party 
amended, in any particular, all or 
one of the duties covered by it. 


MONTREAL’S 
TAX PROPOSAL 
HITS CHAINS 
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tax is applied United Amusement 
will have to pay an additional $18,- 
151 in taxes to the city each year. 

Famous Players Canadian Corp. 
is directly interested in two theatres 
in Montreal. These have a seating 
capacity of 5,218. The proposed tax 
would limit the company’s —— 
from its Montreal properties by 
$5,435, 

Propose Tax Brokers 

Most city councils would regard 
the foregoing as a good day’s work, 
Mon ’s council. The 
proposed amendments to the city’s 
charter cover a s tax of $200 
on brokers with head office in the 
city. Outside brokers, i.e., Toronto 
financial houses with branches in 
Montreal, would have to pay $1,000 
for the privilege of doing business 
with Montreal’s citizens. 

Among the “outside” houses af- 
fected by this ruling, if approved 
by the provincial legislature, might 
be mentioned Dominion Securities 
Corp., A. E. Ames and Co., Osler and 
Hammond, James Richardson and 
Sons, Bongard and Co., and others. 


- Opposition in Force 


Numerous other forms of taxation 
are proposed by Montreal’s alder- 
manic council. Needless to say those 
interests concerned are prepared to 
battle strenuously in opposition. The 
oe ee Associa- 

on, the grocery chain store oper- 
ators, utility interests, dairy as 
panies and others 
descend upon Quebec 
their views un the pro 
private Willa comalthas 
private > 
vineial legislature. ~ _ 
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IN EXCESS OF $750,000,000 


Serving Canada's Baking Industry 
for more than sixty yéars 


FLEISCHMANN’S 


BAKERY SERVICE 


Tienes Yeast. 


eischmann’s Arkady . 


’s Baking Powder 
Fleischmann’s Panomalt 


Quality Products of 
STANDARD BRANDS LIMITED 
HEAD OFFICE. MONTREAL 


A Canadian corporation operating Canada’s largest fresh 
ae food ‘aaheurs system 


MANUFACTURERS AND DISTRIBUTORS OF 


Fleischmann’s Bakery Products . Fleischmann’s Yeast for 


Health . Magic Baking Powder . Gillett’s Lye . Royal Yeast 


Cakes . Chase & Sanborn’s Tea and 


train pulls out of the terminus with 
a certain number of passengers 

train will pay its way, but if vol- 
ume falls below a fixed point there 
is a sure loss for the railway com- 


pany. 
Might Cause Further Loss 

Accordingly those close to the 
situation see no advantage to be 
obtained from a reduction ee 
lar passenger rates. No brisk im- 

rovement in volume could be an- 
ticipated and lower fares would 
only result in still greater losses 
on passenger traffic revenue. Rates, 
it is contended, are a #econdary 
consideration Bi _the many 

uipment and service in the past 
have been ‘the main stimulant for 
regular passenger traffic. 


Coffee 


In the United States railways 
are seeking to offset the passenger 
decline by sale of mileage books, 
a policy which has been in force for 
some years in. Canada. Western 
United States railways are placing 
books on sale at a rate equivalent 
to 2.7 cents a mile, a reduction of 
25 per ceht from the standard rate 
of 3.6 cents a mile. Eastern rail- 
roads are stated to be considering a 
similar plan. It is.15 years since 
eastern roads in the United States 
offered such books at $25 for 1,000 
miles with a refund of $2.50 if the 
book were used within a year. 
Meanwhile the roads, as in Canada, 
have been experimenting with ex- 
— rates as an inducement to 
trav ; 


ROLLS ROYCE 


Limousine Town Sedan, 1929 Model, perfect 
condition, with small mileage. For sale—$3,000. 


Communicate Box 123, The Financial Post, 
Montreal. 
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Total Assets 
$1,625,156 


Seund underwriting and conservative investment 
this Company make for permanent strength and 
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Effect on Canadian Insti- 
tutions Would be 
Negligible 
BANKS LIQUID HERE 


Guarantee of Deposits by 
U. S. Gov't Suggested Al- 
ternative to Freezing 
of Bank Assets 


Close observers consider it prob- 
able that banking moratoria, “rees- 
ing” substantial bank assets may 
continue to extend in the United 
States. This will have only neglig- 
ible effects on Canadian banks, it is 
understood. 

Dictatorial powers have been 
vested in the president of the Dnited 
States, the secretary of the treas- 
ury and the comptroller of cur- 
rency to allow “freezing” of assets 
of national banks. his corres- 
ponds to the powers of state bank- 
ing authorities. Federal guarantee 
of deposits has been suggested as 
an alternative method of saving the 
situation. There is sufficient leg- 
islative opposition to the guaran- 
tee scheme to make it unlikely un- 


til the “freezing” plan has first) 


been tried. 
The financial powers of the Re- 


construction Finance Corp. and the 
Federal Reserve system are appar- 
ently not great enough to handle 
the widespread banking distress. 
Hoarding of currency and gold have 
been a natural result of the United 
States banking difficulties, and 
have complicated the problem. 
Canadian Banks Protected 

In spite of our close economic 
association with the United States 
Canadian banks do not carry large 
balances in that country. At Dec. 
$1, 1932, obligations of all foreign 
banks amounted to only about 11.1 
per cent of the immediately avail- 
able liquid resources of the Can- 
adian banks. The proportion of 
these foreign balances held in the 
United States is even smaller. De- 

sits by individual Canadians in 

Jnited States banks are probably 
no larger than has been deemed 
essential. 

The situation in the United States 
is that a large proportion of the 
banks are liquid to the extent of 
only 20 to 30 per cent of their de- 
posits. Many are even less liquid. 
This is in contrast to the Canadian 
situation where banks are from 50 
to 65 per cent immediately liquid. 
Moreover the longer term assets of 
United States banks include sub- 
stantial loans against real estate. 
This is one of the major factors 
in their present frozen position. In 
addition, the liquidity of some 
United States banks is impaired by 
the fact that “liquid” assets are 
often held in other banks in the 
form of deposits. : Thus, the liquid- 
ity of the depositor bank depends 
in considerable degree on the posi- 
tion of its correspondent institu- 
tions. Canadian banks have much 
of their funds in commercial loans, 
which are liquid over a period of 
only a few months. Such loans 
usually liquidate themselves in con- 
trast to the mortgage holdings of 
United States banks. 

As a result of this lack of liquid- 
ity in the United States, drastic 
measures have been enacted to pre- 
vent wholesale closings of ‘financial 
institutions in several states. This 
may continue. It appears that 
there is likelihood of extensive use 
of the system which was instituted 
in Michigan. Banks in a number 


of states may be authorized to re-! 


main open, but be allowed to do 
business only on the basis.of their 
liquid assets. Under this system, 
a large part of their deposits would 
have to be frozen, pending liquida- 
tion of the frozen assets of the 
banks, 
Couzens Resolution 

The Couzens resolution, which al- 
lows this restriction, was recently 
rushed through the U. S&S. senate. 
The resolution gives wide powers 
to the president, the secretary of 
the treasury and the comptroller of 
currency. They are allowed the 
same latitude in governing national 
banks as state banking authorities 
have over their state ) Boy Just 
what this means was recently illus- 
trated in Michigan and Maryland 
where the governors were able, on 
short notice, to close all the banks 
in their respective states. Other 
states can do the same thing, and 
a number are doing this. This would 
stop possible wholesale bank clos- 
ings, but would be the equivalent of 
receivership. 

The chief objection raised to the 
suggestion of United States federai 
Suarantee of deposits is that it 
would mean nationalization of 
banking. It is also contended that 
it would favor weak banks. ~* 

The Reconstruction i 
Corp. has been flooded with re- 
quests for funds to aid banks, and 
its enormous resources would 
Probably be severely strained to 
meet them. It is thought that the 
Roosevelt administration may not 
favor using R. C. F. funds for 

inancing purposes, but may insist 
that the money be used for con- 
struction work: The Federal 
Serve system has 
credit and cash into the banking 


reach, but with little apparent 


Gold and Currency Hoarded 
= unprecedented demand for 
currency has been a natural out- 
trme.of the United States banki 
. oudles. The total volume of money 
in circulation, due to hoarding, 
now enhuuPrecedented levels. It is 
- substantially above the former 
ugh mark reached last y 
*apid increase has been taking place 
since the beginning of January. 

of confidence, even in the 
currency, is thought te be the rea- 
aoe. for & marked tendency toward 
gol hoarding in the United States. 
re 18 said to be a greater 

= the country’s enormous gold 
dings fom do oe 

“ni trom abroad. Millions 
foin have been withdrawn % re. 
serves in small amounts, apparently 

h rding. In one recent 

decline in Federal Reserve gold 

ae ks was 23 million dollars more 
n the decline in total mo’ 
7 supplies, This means that 
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in World Market Makes Use of Gold Parity 
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Value 


and Dumping Duty Unfair 
Unfair discrimination against British goods on which duty is pay- 


The 


abl 
o pepears evident from an investigation of the situation made by 


Valuation for are guvponse of the pound has remained at $4.86 2/3 


although this is the 
for 18 mon 
in Great Britain have gone a 


Great Britain was on the gold 


ore, when the current value of 


discriminates against British 


ty and Britain has now béen 
he eee ee 
w 
world levels in terms of gold oa hen 
goods to the extent of 
~ Prices Adjusted 
This is only true, of course, if Saal 


off the gold 

whelttale peieaa 

themselves to 

same in 1930 when 
aluation at $4.86 2/3 

sterling is approximately $4.10 
16 per cent. 


prices in Great 


h commodity 
Britain have adjusted themselves to the devaluated That this 
has cmad nanan when 


s been accomplished as far as Ca is conc 
it is remembered that prior to Britain's fli 
prices im that country were considerably below those of 
1930 they were seven per cent below thé 
present time they are seven per cent above the 
spread of 14 per cent. This spread is accurately discounted 
ponent peeenwas for sterling in terms of 


t from gold =nerae 
n 
Canadian level, while at the 
Canadian level, a _ 
by the 


Canadian dollars. 


, , the situation can be explained as follows: Goods valued in 
Britain at £98 in 1930 were assessed for duty purposes at $4.86 2/3 
or at $452.60; on the basis of the change in wholesale commodity 


prices com 


with the Canadian level these same‘goods would be © 


worth in Britain £107 in 1933°but would still be assessed for duty 
purposes by Canada at $4.86 2/3, or at $520.73, an increase of almost 


exactly 15 per cent, 


Damping Duty ,. 


Not only is ordinary duty ¢ol 


ted at par but an additional burden 


must be shouldered owing to the dumping duty. This dumping duty 

was instituted to prevent British manufacturers taking advantage of 

the low value of sterling on world markets and placing the Canadian 

manufacturer at a disadvantage by my ent goods to Canada at 
mestic 


prices which could not be met by the 


producer, However, 


as has already been seen, commodity prices in Great Britain have now 
adjusted themselves to the value of sterling so that this fear of unfair 


co tition has been removed. 


t present levels this dumping duty of the difference between the 
current rate of sterling in Canada and $4.40 is such a severe addition 
to goods which already have to pay customs duties as to practically 
bring trade in many lines to a standstill, importers inform The 
Financial Post. Many of these lines so affected (chiefly woollen and 
knit goods) did not compete directly with Canadian produce and have 


always commanded a higher. price than the 


importers claim. 


anadian article, 


62 Per Cent Impost ‘ : 

Assuming duty of 15 per cent on the goods used in the previous 
example, the situation is now as follows: In 1930, the £93 worth of 
goods entered Canada valued at $452.60 so that duty would be $67.89; 
under the present system these goods, valued at $520.73 would be 
charged $78.10, plus dumping duty (assuming a sterling rate of 
$4.10) ‘of 30 cents for each £ sterling, or $32.10, a total of $110.20. 
The added impost on these British goods is therefore $42.31, or 62 


per cent. 


t. 

This hypothetical case does not take into account sales tax of six 
per cent and excise tax of three per cent which is ifmposed on all 
goods brought into the country and which would naturally pyramid 
the additions for duty and taxes to further heights. The example is 


merely us 


ed to bring out forcibly the fact that continuation of use of 


a $4.86 value for the pound sterling works a definite injustice on the 
British manufacturer and on the Canadian importer who handles 


his goods. 


of gold in the United States in re- 
cent weeks. This is shown in the 
following compilation by The Finan- 
cial Post: 
Net Changes in Gold Movements te and 
From the United States* 
(000's omitted) 
Week Net Week 
ended : move't, ended: 


Dec. 21 .. -+118,054 
Dec. 28 .. 
Jan. 4.. 
Jan. 1 .. 
Jan. 18 .. 


~ Includes changes in earmarked gold. 


It can be seen that the net move- 
ment has been definitely from the 
United States in increasing quanti- 
ties in recent weeks. The first week 
shown includes the British war debt 
payment, of $95,500,000, @n Dec. 
15, 1932. If this amount were ex- 
cluded, the total net movement over 
this ten week period would be out- 
ward from the [/nited States. 

Foresee Further Exports 

Exchange authorities foresee ad- 
ditional shipments abroad from the 
United States in the near future, if 
the present trend in currency quota- 

French, Belgian, 


Net 
move’t. 


os — 10,758 
- 8,376 
oe 15,119 
~- —24,619 


+11,700 . 61,942 


tions continues. 

Dutch and Swiss currencies have 
all improved sufficiently to warrant 
such gold exports from the United 
States. These foreign withdrawals 
are said to indicate nervousness of 
the budgetary and banking situa- 
tion in the United States. The do- 
mestic gold demands in the United 
States, on the other hand, are 
thought to indicate fears of the 
currency itself. 

Neither Canadian dollars nor 
sterling have shown the strength 
of other currencies in the United 
States. This may indicate that the 
funds which are being transferred 
from the United States are seeking 
safety chiefly in gold currencies. 


Sterling Trust of B. C. 
Assets Total $380,585 


Sterling Trust Co. of British Co- 
lumbia, operating in Vancouver, had 
total assets of $380,585 at December 
$1, 1932, of which $174,928 was in 
estates trust and agency account. No 
statement of earnings is given with 
the balance sheet. The company has 
2,500 shares of $100 par value sub- 
scribed on which $203,726 has been 
paid up. 

Assets in capital account are car- 
ried at cost to the company owing to 
the death of A, M. Pound, former man- 
aging director, and reserves of $29,684 
have been deducted from capital 
assets of $235.342, Assets in capital 
account include mortgages at $126,- 


PULP AND PAPER 
EXPORT VALUES 
OFF IN JANUARY 


Decline in Newsprint. is 
Feature of Trade 
Returns 


From Our Own Correspondent 

MONTREAL.—Lower sales value 
and limited demand are reflected in 
pulp and paper exports for Janu- 
ary, 1933, as reported by the De- 
partment of Trade and Commerce. 
The greatest decline has taken place 
in the value of newsprint exports. 
Other items show declines of vary- 
ing importance, but the drop in 
newsprint values for all but $500,- 
000 of the decrease. 

Total trade in January last was 
valued at $6,890,093. This compares 
with $10,787,277 for the same 
month a year ago and with $7,317,- 
459 ih December, 1932. 


Newsprint Loss Heavy 
In the break-down of returns 
paper exports had a value in Janu- 
ary, 1933, of $5,422,787 as against 
$8,957,366 a year ago. Newsprint 
shipments declined in value from 
$8,661,086 to $5,204,445, while 
other papers exported dropped from 
$296,280 to $218,342. 
Pul exports last month amounted 
in value to $1,457,306. This com- 
s with $1,829,911 a year ago. 
articulars of the individual class- 
ifications for January, 1933, and 
January and December, 1932 fol- 
low: 
Jan. 
1982 


$ 
8,661,086 
296,280 


8,957,366 


67,904 
1,214,222 


Jan., 
1933 
3 
5,204,445 
218,342 


5,422,787 


Dec.,* 
1982 


a 
5,666,412 
285,798 


5,952,205 


179,736 
728,162 


211,989 


Paper: 


Newprint .. 
Others 


Sulphate 
Sulphite 
Sulphiteg 

(unbl.) .. 
Mechanical . 182,623 
Screenings . 1,836 
N. 0. P. 3,586 


1,457,306 
Tl. P. & P. 6,890,008 


-- 167,343 
(bl.) 911,125 
190,798 


1,829,911 
7,317,459 10,787,277 


559; real estate, $40,176; loans on 
real estate, agreements and other 
assets $28,426 and $22,505 in bonds. 
Interest on investments, arrears as 
valued, is shown at $12,600. Annual 
meeting of the company will be held 
March 21 in Vancouver. 


~~ Am 


33 
il 


$8 | for which was 74.1. 


shows that business o 


Cash has been increased to $112,575 
from $71,609 while marketable securi- 
ties, at market price, are down to 
$45,689 from 100,301. Accounts 
receivable are down to $48,014 from 
$84,568 and inventories to $127,124 
from $157,797. Current liaBilities in- 
clude $16,312 of accounts payable and 
$7,343 in dividends paye le on pre- 
ferred shares. Working capital posi- 
tion is as follows: 


Working ital at Dec. 31 
P 1982 


* 
$44,207 
Current liabilities ... 24,128 35,998 


Working capital $20,079 386,403 

Fixed assets are carried at $493,816 
after deducting depreciation reserve 
of $169,711. This reserve is $6,609, 
higher than in 1931. Inyestments at 
cost are shown at $7,710. There re- 
mains outstanding 9,790 shares of 
class A preference stock of no par 
value and 120,525 no par common 
shares. 


NORTHERN TRUST 
ADDS TO RESERVE 


‘-n 
422,401 


‘| Earnings Lower But Business 


Shows Small Decline — 
Real Estate Up 


Net profit of $35,334, or 2.3 per cent 
on paid up_capital of $1,500,000, is 
reported tor Northern Trusts Co., 
Winnipeg. This compares with $55,752, 
or 3.7 per cent earned in 1981. Pro- 
vision is made of $36,195 for depre- 
ciation in market value of bonds, 
debentures and stocks and after 
crediting an adjustment of $4,670 for 
1931 income tax, surplus carried for- 
ward is shown at $51,195 as compared 
with $67,118 brought forward from 
1931. Guaranteed funds for invest- 
ment are down to 61,931,917 from 
$2,193,721 while trust and agency 
funds for investment are down to 
$738,403 from $781,114 and estates 
under administration are down te 
$14,156,891 from $14,315,894. ; 

Trust and agency assets are almost 
entirely in real estate mortgages and 
agreements. Guaranteed trust funds 
are represented by mortgages of 
$1,925,670 on real estate and $6,217 
cash. In capital account mortgages 
and agtfeements, including interest 
are up to $978,467 from $811,074. Real 
estate acquired by foreclosure is up 
o $560,492 from $431,631. Bonds and 


debentures are down to $347,981 from i 


$433,102. 
Total investment in mo 


$2,840,000 of which $1,160, ig in 


ages is|} 


’ 


it 


ag 
i 


; 


Revised Index 
Helps Regain 
Part of Loss 


Final compilation of Thé Finan- 
cial Post index of business for Jan- 
uary resulted in a slight increase 
ee week, inal 
ure is 78.6 omens = oa 

preliminary form 
crease is not sufficient to avoid a 
decline from December, the figure 


1 

tion of the 47 factors 
used in compilation of the — 
ons 
generally were on a sl y small- 
er scale than during the previous 
month. New factors not included 
in last week’s preliminary compila- 
tion show lower employment 
and electric power production, the 
latter veing 1,396,658,000 kw.h. 
com th 1,433,159,000 kw.h. 
in the previous month, were off- 
set to some extent by an improved 

financial position. : 

The ex of bank debits after 
adjustment for seasonal tendencies 
a changes was 99.2 com- 
Pp with 86.2,,representing a con- 
siderable increase. The index of 
industrial employment after ad- 
justment was 81.1 at Feb. 1 com- 
pared with 84.1 at the beginning of 
the ysar. 


GUELPH TRUST CO. 
MAINTAINS PROFIT 


Earned 10.46 p.c. on Paid-up 
Capital—Reserves Are 
Increased 


Earnings of Guelph Trust Co. 
showed a small increase in 1932 and 
after provision for government taxes 
the company had net profit of $31,496, 
equal to 10.46 per cent on paid up 
capital of $301,000. In 1931 the com- 
‘pany earned 10.05 per cent. Dividends 
of $2.50 per share were continued on 
the $50 par value stock. Reserve fund 
and contingent fund were each in- 
creased by $10,000 and surplus car- 
ried forward is 7246 

With tota] assets of $2,283,069, 
$1,278,708 is held in estates, trusts 
and mney account, $514,730 in guar- 
an trust account and $489, in 
capital account. Each account shows 
a slight increase over 1931 figures. In 
guaranteed trust account wpertoness 
and interest total $506,429. In capital 
account, mortgages total $466,189 and 
no real estate is held. Remainder of 
capital assets is in government and 
municipal bonds and cash except for 
$3,093 due by guaranteed trust 
account. 

Reserve fund is now $140,850 and 
contingent fund remains at $10,000. 
The earni record of the company 
since 1928 is as follows: 


Earnings Record 


Paid-up Net Div. Rate 
Capital sed Toad — Earned 


g- 


2.50 
2.50 
2.50 
2.50 


31,875 
81,924 
30,264 


81,496 


city loans and $1,680,000 in farm loans. | —— 


Loans are distributed in Manitoba, 
Saskatchewan and Alberta the greater 
proportion of loans in the latter two 
provinces being on farms. The com- 
pany has a total of 18 city properties 
and 210 farm properties acquired by 
foreclosure on which rentals are not 
quite sufficient to cover carrying 
charges. Bank overdraft is up to 
$71,944 from $43,693 since directors 
ae not to sell securities at this 
me. 

With a capital of 30,000 shares of 
$50 par value the company has a 
genera] investment reserve of $300,- 
000 as in 1931. In addition a reserve 
of $82,451 against real estate acquired 
by foreclosure and a reserve of $70,- 
614 against mortgages and agree- 
ments have been set e ° Earnings 
record of the company has been as 


follows: 
Record of Earnings 


Paid-up Net Div. 
Capital Profits* pat 
4.02 
3.44 
2.31 
55,752 1.50 1.19 
35,883 0.50 


*After all management expenses, directors’ 
and auditors’ fees, salaries, taxes, etc., but 


before provision against depreciation in | $25, 
of bonds, 


mone value debentureg and 
stoc. 

fAfter provision against depreciation in 
market value of bonds, debentures and 


stocks. ° 


New Appointments by Canada Permanent 


| 


CHAS. 8. ROBERTSON 


Robertson, of Ontario 
branch, and Wa F. Watkins, 
eel 


ree have 


‘WALTER F. WATKINS 
experience have become well. and 


GUELPH & ONT. INV. 
PROFIT IS BETTER 


Earned 10.39 p.c. on Paid-up 
Capital—Improves Cash 
Position 
While earnings of Guelph & On- 
tario Investment & Savings Society 
showed a slight decline in 1932 at 
$110,963, government taxes were also 
lower and net profit of $100,389 is 
fractionally higher than in 1931. In 
1932 the society earned 120 er cent 
on’ paid. capital of $965 com- 
ared with 10.88 per cent in 1981. 
ividends .of $3.75 per share were 
paid on the $50 par value stock. Con- 
tingent fund was increased by $25,- 
000 and $22,385 was carried forward 

in surplus account. 

Liabilities to the public at $3,385,- 
829\show slight decrease distributed 
among currency debentures shown at 
Seii2h wna deposits of $000,561, Re- 

and depo ° ° - 
serve fund on capital stock rémaine 
at 485 and contingent fund at 


Chief changes in assets are reduc- 
es held to $4,007,104 
n cash 

205. Real estate 

for sale is up to $139,605 from 

$8 . Loans on bonds and stocks 
are slightly lower at $35,150 and 
poldiogs ot bonds are up $o $645,587 
from 466 entirely due'to gain in 
overnment bond holdings shown at 
gs20.27. Office premises remain at 


tion in mo 


P d Net Div. _ Rate 
Year Profits* Rate Earned 


12 . 


earned on paid up capital of $789,- 


944. Dividends of 4 per cent wére 
paid in the year. Profit in 1931 was 
6.44 per cent of paid up capital. In- 
crease is shown in trust certificates 
outstanding and in deposits and lia- 
bilities re guaranteed trust account 
are up to $832,657 from $798,264. 

trusts and agency account 
is down to $9,639,852 from $9,864,- 

15,196, 

Assets in guaranteed trust ac- 
count include we at $678,- 
134, increase of $7,300, while gov- 
ernment and municipal bonds are 
up $18,000 to $97,624. Other bonds 
Soverament bonds $¢5000 oan 
at $16,852, ; May 


Provide for Contingencies 


. In capital account, total assets of 
Sere meee a 
, on from the $537,824 
shown in 1931, while real estate held 
for sale at $56,033 shows increase of 
$6,100, ments receivable are 
shown at $ - Bonds, debentures 
and stocks at cost are carried at 
$36,773, increase of $10,000. 
vances to estates, trusts and agen- 
cies are shown at $124,770 and to 
Geren trust account, $14,413. 
ere remains outstanding 9,402 
shares of $100 par values while 
reserve fund has been reduced to 
$75,000 from $100,000 by transfer- 
ring ,000 to contingent reserve 
to make provision for possible loss 
oninvestments. Contingent reserve 
is now shown at $65,000. 
.The earnings record of the com- 
pany since 1928 is as follows: 
Record of Earnings 
Pa Net iv. 
Year Capi Profitst Bai Seren 
1928 ... 709,459 66,687 ; ‘ 
1929 ... 777,530 60.441 
1980 ... 786,220 53,930 
1981 ... 789 50,812 
1983 o 7 981 
a le 
flees verage capital 
tLess depreciation. 


Gypsum, Lime Proceeding 
With Factory in England 
From Our Own Correspondent 

MONTREAL.—Gypsum, Lime and 

Alabastine (Canada) Ltd. is proceed- 

ing to complete arrangements for the 

establishment of a branch factory in 

England. Tentative plans call for the 

erection of a plant near Rochester, 

some 30 miles from London. 
For several years past Gypsum, 


10.13 
7.92 
6.90 


6.44 
4.18 


‘Lime has been handling a big export 


trade to England. Plans for an Eng- 
lish factory have been in mind for 
nae time but have been held up until 

Ww. 

At the same meeting which decided 
spon the English plant, the directors 
also announced that the semi-annual 
bond interest will be met on March 1. 


Crown Trust Company 


393 ST. JAMES STREET © MONTREAL 


THE | 
STERLING TRUSTS 


CORPORATION 


Balance Sheet, December 31st, 1932 


ASSETS 
CAPITAL ACCOUNT : 


139,183.70 
943.24 


25, 
21,501.31 


Deposit Vaults and Furniture 
11,867.83 


Cash on Hand and in Banks. 


942,687.34 
GUARANTEED ACCOUNT : % 


832,657.37 


ESTATES, TRUSTS AND AGENCIES : 
Investments and Assets held....$9,590,995.34 
Cash on Hand and in Banks.... 48,856.40 
————_——$ 9,639,851.74 


$11,415,196.45 
—— 


LIABILITIES 


CAPITAL ACCOUNT : 
Capital Paid Up 
Reserve Fund 
Contingent Reserve ................ 
Deferred Profits Reserve........ 
Accounts Payable 
Profit and Loss 


GUARANTEED ACCOUNT : 

Guaranteed Trust Certificates $ 620,072.90 

Deposits .........0....000.0.0000....... 198,171.14 

Due to Capital Account.........; 14,413.33 

832,657.37 
9,639,851.74 


$11,415,196.45 
——S===aaa 


CHAS. BAUCKHAM, 
Managing Director. 


Estates, Trusts and Agemehes «0.3... ckbsiticcsicss 


W. H. WARDROPE, K.C., 


At Your 
Finger Tips... 


iy ous finger tips command complete investment infore ~~ 

mation on DREDS of aes hrough | 
THE FINANCIAL POST CORPORATION SERVICE. New 
cards issued daily keep you up to date at all times. | 
Security ‘dealers, individual investors, banks and t 
com find this service a genuine economy of time 
money as only two cards give the whole story of each co 
pany. Send for details. 


The Financial Post 


Corporation Servie 


143 University Ave., Toronto, Ontario 
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THE FINANCIAL POST CORPORATION SERVICE, 
143 University Ave., Toronto, Ontario. ns Oe . 


Please send me complete information on your service and free sample cand oi ee 


‘ dee ect e ences eee eebe ee eRe eee Ae SER eet ce sent en enesee sere eessecenenmmmmeege 
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Name See eee eee eR eee eee ee eee ewes Address soe teen ee eee een eenneeeenas | 
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oreign centres have also of Robe 
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~ Utilities and Transportation | - 


: Heads New Merger 


sholders - Authorize 
Issuance of New 


ons 


7.3 


RAILWAY WAGE 
DISPUTE ENTERS 
DEADLOCK STAGE 


Union Men Opposed; Rail 


Leaders Propose I. D. A. | 
Ft } 


<_ ton On Goa Gonisintien 
ONTREAL.—Proposal 

i bane wage rats, is opposed by 
i is by 
the rallway unions and negotiations 


‘| have reached a dead 


-_ Last year the company paid divi- 
5 of $7.25 a share, necessitat- 
drawing upon surplus to the 

of $856,868. Having in mind 

‘that the loss in Siomnene stations 


‘was necessary to place the dividend 
on a lower basis in order to limit 
a further drawing upon surplus. 
Cover Capital Needs 
es eset bs 
t, poin ou year 
ital additions to plant totalled 
658,000. The construction pro- 
e last year was largely one 
of replacements and the net addi- 
tions to plant in 1932 amounted to 
only $466,863. For the current 
year gross additions to plant are 
estimated at $9,300,000, the ter 
“part of this amount being for re- 
construction and replacement of 
existing plant, rather than for ex- 
tensions. 

Plans for 1932 do not contemplate 
construction to an amount in excess 
of the funds which will be provided 
by depreciation and other reserves. 
Any financing that will be done in 
1933 will be for the purpose of wip- 

out loans from the American 
hone and Telegraph Co. to an 
amount of $12,245,000. 


Approve New By-law 

; To this end the sharehoMers ap- 

; ne 21, which does not 
e authorized funded debt, 

but does give the company the right 

to issue $30,000,000 of bonds in 

three series, at such time, and at 


C. G. ABBEY “ 


Who has been elected president and 
general manager of United Elec- 
trical rs, Ltd., a company 
formed by a merger of four Can- 
adian subsidiaries of British elec- 
trical firms. Mr. Abbey was for- 
merly dent of one of the 
companies included in the merger, 
Lancashire Dynamo and Crypto 
Co., Montreal. 


GENERAL STEEL 
CAPITAL CHANGE 
STILL IN FUTURE 


Not Contemplated Until 
Working Capital 
Affecte 


From Our Own Correspondent: . 

_ MONTREAL.—Capital reorgan- 
ization of General Steel Wares has 
not come befoye the board, said 
John C. Newman, president, at the 
annual meeting of the compen: 
Action of this nature, he continued, 
will not be contemplated unless the 
¢ directors reach the conclusion that 
such rate of interest as the direc-j the working capital position of the 
_ ters decide. The bonds, at the dis-| company renders this step unavoid- 
 eretion of the directors, will be pay- able. 

able in C a only, or in Canada| In discussing operations of the 
and the United Ki or else-| company Mr. Newman pointed out 
where as might seem most desirable | that the major decrease in sales had 
_. ‘This by-law amends by-law 20,| taken place in Western Canada, in 
_ which created series’C issue of $50,-| which division the company de- 
000,000 of 5 per cent bonds payable} pends for one-third of its business. 
in Canada or the United States.|In order to offset the decline in 
The amount of series C bonds that} business steps have been taken té 
> ‘an be reduced to $20,000,000, in-| reduce overhead costs. This has 
: pets the , $7,500,000 already| been rendered difficult by the heavy 


> fixed charges and mounting taxes, 
The $50,000,000 5 per cent bond} the latter totalling $461, last 
issue approved in 1930 by the share-| year. 

’ holders, authority for which has} R. W. Steele was elected to the 

been amended, can be and is 


now board of directors succeeding A. J. 
issued by the company in the fol- 


I -| Clark, of Toronto, while the other 
lowing manner: $30,000,000 in|members were re-elected. Some 
three series with interest rate, life| changes in the board are contem- 
of bond, and place payable, is at the| plated at a later date. 

discretion of the directors; $20,000,-| The current annual meeting was 
000 remains at 5 per cent, payable| the first in which the preferred and 
_ in Canada or United States. Off the| common stock holders voted. Prior 
latter series $7,500,000 has already} to this voting control was vested 

been issued. int management shares. 


GOVERNMENT Bonps 
for safety and income 


Rate Maturity 

4%% Nov. 1, 1959 
4%% Sep. 1, 1951 
44%%% May 15, 1956 
416% May 15, 1961 


Price Yield 
99° 4.70% 
99 4.58% 
9934 4.53% 
9934 4.53% 


{Dominion of Canada .. 
*D. of C. Gtg. C.N.R. .. 
*Province of Ontario .. 
*Prov. of Nova Scotia .. 
*Prov. of New Brunswick 434% Apr. 15,1940 9934 4.83% 

Prov. British Columbia 514% Feb. 1,1945 9534 6.05% 


j Sicl November’, 1590” “SPuyeble in Canada ud Now York 
NESBITT, THOMSON & COMPANY 
Limited 
355 St. James Street West, Montreal 


Winnipeg Saskateon Calgary Victoria Vancouver 
100 


QUALITY ENGRAVING—the Essential Safeguard 
in Monetary Documents 


Over 100 years of 
Dependable Service 


Only Genius Can 
Counterfeit 


. Genius 


The finest craftsmanship in the engraving of 
monetary documents can one counterfeited by 
equivalent skill. Especially if portrait engtaving 
on bank notes, the master craftsman achieves a true 
likeness any counterfeit of which instantly is 
apparent. ‘ . 
This Company, has at its disposal the world’s best 
steel vignette engravers. 
fons atge samen atimsoreede d. Ie 
means monetary documents will have the 
protecdon of the most dificalt thing to counter 
ng genius. It means, too, that the 
flame of genius will be passed on to apprentices 


from the master hand—assuring the rotection of 
your future needs through malecilenl engraving 


Canadian Bank Note Company 


Head Office and Works: OTTAWA 


Telegraphers, the ma- 
mv Sa of the 
Pacific and Canadian National. 
Dispute on A 
Not only do the unions 
20 per cent reduction, a letter 
to the railways ~~ that they have 
received vice agreement 
pre yo oe on Deter 4, — 
and whic on January 31, 
1933, covet a reduction of 16 


the 


ecti 
tinued the 10 per cent reduction 
since February 1, last, contending 
that they were entitled to do 80 
since on January 28 they served 
notice of an additional 10 per cent 
deduction which in their opinion 
gave them the right to continue the 
existing agreement. the men 
dispute claiming that since no new 
agreement was reached before 
January $1, the full basic rates 
should have again become effective. 


Unions Outline coatien. 
In their letter to the ways 
saying that they are unable to ac- 
cept the present proposal of a 20 
per cent deduction in basic wage 
rates, the union committee says: 

“Divisions and lodges of the engin- 
eers, firemen, conductors, trainmen 
and yardmen, and telegraphers are 
unanimous in expressing the view that 
they are unwilling to accede to a fur- 
ther wage reduction while being, as 
previously indicated to you, agreeable 
to an agreed extension of the 10 per 
cent payroll deduction which was in 
effect from December 1, 1981, up to 
and including January 31, 1933. 

“The men take the position that 
they should not in oe be requested 
to accept or to consider a further wage 
reduction proposal for the following 
among other reasons: 

“1, In years past Canadian railroad 
men in the various classes had always 
been regarded as on a wage parity 
with American railroad men in the 
same classes of service. 

“2. In P.C. 1768 issued on July 16, 
1918, the Cabinet of the Dominion 
agreed and decided that the wages of 
Canadian railroad men had been main- 
tained on a parity with those for 
similar employment in the United 
States and that such relative compari- 
son of wages should continue. 

to Have 

“3. In the years between 1021 and 
1927 Canadian railroad men, as a 
result of their failure to press as 
promptly as possible for a mainten- 
ance of their standards with American 
wages, lost and have since continued 
to lose, in certain cases, a consider- 
able percentage that should have been 
theirs had the maintenance of stand- 
ards been insisted upon and continued. 

“4. United States railroad men in 
the classes represented by this con- 
ference committee have somewhat re- 
cently entered into an agreement with 
practically all the Class I railroads in 
the United States for an extension of 
the 10 per cent wage deduction that 
was in effect by agreement during 
1932 and such extension is for the 
period until October 31, 1933, with 
employers and employees in agree- 
ment that no further notification shall 
be yee prior to June 15, 1983. 

“S. This conference committee has 
verbally, and in our letter of January 
28, expressed willingness to enter in- 
to an agreed understanding with you 
on behalf of the yarious diebes rep- 
resented by this conference commit- 
tee for an extension of the 10 per cent 
wage reduction which was in effect up 
until January 81, 19383. 

Quote Federal Action 

“6. The Federal Government by-law 
in 1982, exacted @ 10 per cent deduc- 
tion from civil service employees, 
members of Parliament and senators, 
and it is qeis that such 10 per cent 
deduction is to be, by law, confirmed 
and continued for the present year. 

“The conference committee of gen- 
eral chairmen are of the belief that it 
would be unfairly discriminatory 
against Canadian railroad men to re- 
quire or to exact from them an addi- 
tional 20 per cent wage reduction. 
They believe their past attitude in 
these matters and. the condition of 
their employment do not warrant the 
railroad companies in-requiring Can- 
adian railroad men to make from their 
wages a lapger contribution to the 
earnings of the railroads.” 

Will Now Arbitrate 

, The reply of the railways was that 
they are unable to ascent the repre- 
sentations offered st the pro- 
posal. It is evident the matter must 
fo before a board of conciliation and 
nvestigation,” they continue, and “an 
application for that p @ will be 
made by the companies at once.” 

Under the Industrial Disputes Act 
no action can be taken by either side 
until this board has made its decision 
public, and the finding of the board of 
enteny ce Sette ubnt action that 
may thereafter be ta’ i 
to the dispute, eee 


COAL OUTPUT DOWN 
NEARLY 5 PER CENT 


Coal production in 1982 was 4.8 

cent less than in the previous ht 
the respective tonnages being 11,656,- 
810 and 12,243,211. Lowered produc- 
tion of bituminous coal, chiefly in 
Nova Scotia, is responsible for the 
decreased production, lignite and sub- 
bituminous coal actually showing 
oe ee ronnages. . 

omparative production i 
1931 is as follows: aa 


1982 


Bitumi. 7 oon 
nous .. 706, 
Sub-bituminous basse 
Lignite 


11,656,810 12,248,211 — 4s 
Imports in 1982 weny 1st ose so 
below the 1931 total, bituminous coal 
again being responsible. Despite this 
decrease in total imports from Great 
Britain were great! Tnaveaoed. bitum- 
yr coal Sens i sae tons to 362,- 
ons and an te fro 
“Sate este sles 
mparative Tes follow 
Coal Ii F 


tons 


tons 
+ 8,188,157 8,178,141 


1981-32 
: 8,582,818 10,847.280 — 
‘2953 (6.410 


17.5 
—54.0 


ns Powe 


woe! 
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at Relatively High 


Close | hip Between Power and Newsprint 
Production Posture, of: Revarns Over’ Past 


> 


uetion bears a, dose relationship 


to the volume of : power 


view, it being pointed out| ing 


the domestic commercial 
increasing Vv 
any slack crea 
paper production 
rbed. This is par- 
tially true, but official records re- 
veal the fact that the power indus- 
try has over-reached itself and that 
a cessation of turbine installation is 
necessary in order to permit de- 
mand to catch up with enlarged 
productive facilities. , 
Bear Close Relationship 

By plotting newsprint and power 
output on the same chart, the fact 
is brought home that between these 
two industries there exists the very 
closest relationship, more particu- 
larly in that period between 1920 
and 1929 when expansion was the 
odrer of the day. : 

It might be pointed out that since 
1929 the trend of newsprint and the 
trend of power production have not 
followed the same course, indicat- 
ing that the latter is less depend- 
ent upon the former. Such would 
appear to be the case on the surface, 
but an ‘examination of the factors 

ing to make up the index reveals 
that the growing spread between 
the index on r and that on 
newsprint is not alto ther due to 
the increased demand for energy 
from domestic, commercial or other 
i al sources. = 

Industry Big Factor — 

The position occupied by indus- 

trial operations in the fortunes of 


Newsprint 


-~.--- Ostribution 


|. Cacloadings 


& Wade employment 
. 
€ 
Seasonally ‘Adjusted Index 


1926 = 100 


sae” 
0 ail 


the power industry is clearly set 
forth in a recent survey of the Do- 
minion Water Power and Hydro- 
metric Bureau. At the beginnin 
of this year Canada had a to 
hydraulic installation of 7,045,26 
ape Of this total 6,111,641 h.p. or 
86.8 per cent was installed in cen- 
tral electric stations for general 
distribution for domestic, munici- 
pal, commercial and industrial use. 

Power plants of pulp. and paper 
mills account for 600, h.p. or 8.5 
per cent of the total installation. In 
addition to this installation the pulp 
and paper companies have motor 
equipment for operation by hydro- 
Gnesi yarmapen from ro central 

ectric ons aggregating more 
than 1,007,000 h.p. 

Mine’s Share Larger 

The third class, other industries, 
accounts for 332,623 h.p. or 4.7 per 
cent of the total. Mineral industries 
have the largest installation, more 
than 110,000 h.p., and in addition 
purchase electricity from central 
electric stations to operate a motor 
installation of more than 600,000 


h.p. reg 

The electro-chemical industry 
also utilized amvunts of 
Se, ark and Cotati emraie: 
saw 8 grinding » Ma- 
chitie shops, municipal pumping 


Asbestos Trade in 1932 
Declines to Lower Level 
From Our Own Correspondent 

MONTREAL.—Complete ret f 
asbestos shipments for 1932 indicate 
cpechines on a much smaller seale 

nh tho revailing in 1082, Ex- 

rts of crue No. 1 amounted to 108 
with 257 tons and 504 


& 
ber in 19380, : ea 
rude No, 2 exports amounted to 
1,068 tons in 1980; 401 tons in 1961; 
and 837 tons in 1932. 
and for fibre was somewhat 
better, shipments in 1982 amounting 
to 83,708 tons as against 51,448 tons. 
in 1981 and 66,830 tons in 1930. 
Shorts in mainteined relatively 
the same 


on as fibre rts 

totalling tons in 1982; 54,451 

tons in 1931 and 72,115 tons in 1930, 

e market for refuse in bulk has 

fa 1960 belie 16 Cone ep neenents 
; S 


4 ‘ 
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. ‘Decade — Operators Developing New ~ 
cs ssches for Margy 


to been the e 

ee Pt aaah steam is an _ 
rtant factor in coasting co 

Led ne He: = in the newsprint indus- 

try, power companies have made 


electric _ boilers. a 
some en firm, re Ae used 
to gener: steam, co e con- 
sumer. based on the cost of 
coal in relation to its B.t.u. value. 

The introduction of this ype of 
boiler has been the means of open- 
up a market which, for the 
time being at any rate, promises to 
absorb a large and ine 
amount of power. Just how im- 
portant the electric boiler is to the 
power producer is to be seen in the 
case of Shawini Water 
Power Co. which led electric 
boilers of about 120,000 kilowatt 
capacity in 1982. Gatineau power, 
Ontario Hydro, Duke Price and 
other companies have followed 
Shawinigan’s example. 

Attract New Industries 

More and more attention is be- 
ing paid to the industrial develo 
ment of territories served by the 
power companies. Virtually every 
major producer has its own indus- 
trial department. sums of 
money have been spent in attract- 
ing industries and certain compa- 
nies have been especially success- 
ful in this re . 

Pioneer in this work is the South- 
ern Canada Power which has built 
up the Eastern Townships area 
Quebec into one of the most highly 
industrialized areas in Canada. 
Ontario Hydro, Montreal Power, 
Shawinigan and other companies 
have been more active and results 
to date have been encouraging. 

Should Not Over-rate 


in the t too mich stress has 
been laid upon the importance of 
new industries as power consum- 
ers. As a matter of fact, few in- 
dustries contract for as much as 


Trend of 


Electric Power Outpu 
"in Canad 


anadca 


in 
1920 = 1932 


500 h.p.; the average is consider- 
ably below that figure. Oviously 
a great number of industries would 
have to be secured in order to take 
care of a plant with an output rated 
at 50,000 h.p. and upward. 

There is also a growing use of 
electrical appliances such as re- 
frigerators, washing machines, 
irons, toasters, heaters, etc. The 
absorption point is far from being 
reached in this country and an in- 
creasing demand for electric en 
is expected to develop from the sale 
of these appliances. *° 

Credit to Boilers 

The amount of power absorbed 
electric boilers in the last two years, 
however, accounts in a large meas- 
ure for the present spread in the 
index of power and newsprint pro- 
duction. The increase in domestic 
load has also contributed but not to 
the same extent as the electric 
boiler. 

It will be noted on the accom- 


pan 
ni 

aes ‘of showing that the 

ge 0 0 

drop in the trend of sonal produc- 
tion has not been as pro as 
for distribution, indicating that 
power Sinsementen is less subject 
to depression. 


Montreal Power Seeks 
‘Pointe Claire System 
From Our Own Correspondent 
MONTREAL.—Montreal Light, Heat 
and Power Consold. has made an offer 
of $100,000 for the municipal light 
and power system of Pointe Claire, 
P.Q. In its offer to the town, the com- 
pany has included the stipulation to 
give the town materials to the value 
of $17,000, Pending the settlement of 
the matter the company will continue 
to furnish electricity to the town at 
the same rates as at present in force. 
Pointe Claire’s electric system dates 
back to 1911 and was erected at a cost 


of $138,000, while between $8,000 and 

$9,000 was spent in 1925 for repairs. 

At present light is supplied to the 
° 


th | town’s customers at the rate of $5.40 
tons in 100 &k 


net for each 


ATE. on net aed 2 
a ee ry sie OE a hes io Si 


on 
oint| 4} : 
APE he 


Gross 
steam} Gross 


ance came from 
arrangements for the s aneeetian ed sources. In the previous year the 


commission had 


Tramways Co., 
y Shawinigan Water 
., and Montreal Ligh 
Power Consold., show little. varia- 
“ strom those reported in 1931. 


reasing| for 1932 


and] ~ Expenses & taxes... 6,899,896 


Surplus 


been lightened owing to experience 
Dee sees “ — pores of 

reciation can ex rom 
It might be pointed out here that & to 6 years. 

According to the terms of the 
agreement entered into between 
the company and the city, the com- 
mission is required to create a con- 


Ve 
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“ 
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City Gas and Electric 


Elects } Executive Members 
rom Own Correspondent 

MONTREAL.—City Gas and Elec- 
tric Corp. announce the a 
of J. S. Bock as vice-pr 
the election of Israel 
board of directors. Mr. Bock is 
dent and general manager o 
Eagle Lumber C 
elected president of the Lumbermens’ 
Association of Canada. 


Siew iiaides o 
The feature of the fiancialstate- 
ment for 1932 was the manner in 
which surpluses 
upon in order 
conti 
stands $405,608; the maintenance 
and renewal fund has been reduced 
from Sone to $500,000; while the 
auto d 


March Review and Bond List gladly 
furnished upon request. ° 


Nearly $8,000,000 Investe 
in Hardwood Floor. Industry 
a number of firms in 
Canada specialising in the manufac- 
ture of hardwood flooring, made ap- 
lication to the Dominion Bureau of 
tatisties for treatment under the 
Census of Industry as a separate in- 
dustrial group. p until this time 
these manufacturers had been classed, 
for the most part, with the sash, door, 
laning mill and sawmill groups. 
ng to the increased interest in late 
years in Canadian-made flooring it 
was felt that this group was entitled 
to recognition as a separate industry. 

There are in all 26 establishments 
of which 12 were located in Ontario, 
eight in Quebec, two in British Col- 
umbia and New Brunswick each and 
the other two in Nova Scotia and Sas- 
katchewan, Capital invested amount- 
ed to $7,946,536, employment was fur- 
nished to 1,503 people to whom $1,- 
287,510 was distributed in wages and 
salaries. 

The industry used raw material 
valued -at $2,497,393, the principal 
item being 46,818 ft. b.m. of rough 
hardwood fember and logs. The gross 
value of products was $4,589,716. 


During 1931, 


S. S. Ungava, largest of.the New- 
foundland sealing fleet, has been 
chartered from her owners, Job Bros. 
& Co. to undertake a sealihg trip this 
spring. This information follows on 
words from Job Bros, that they would 
not send their vessels to the ice this 


ear. 
, It is understood that the financia) 
interests which have chartered the 
Ungava are now negotiating for the 
charter of another vessel. 

More than 200 men will be signed as 
sealers and the ship will also carry 
additiona] men as engine room staff. 


Canadian National Railways 
January: 1933 1932 = Decrease 


$ 
Gross rev. .. 8,455,899 10,948,329 3,492,430 
Oper. exp. .. 9,876,747 11,536,451 1,659,704 


Net rev. .. %1,420,848 °588,122 832,726 


a gross income of 


made to Montreal 


of the income account 


1931 follow: 
1982 1981 


18,250,049 14,674,918 

7,420,082 

68,358 67,963 

e+ 1,678,725 1,734,970 

1,871,768 1,398,718 

+ 8,281,812 3,053,185 

: 

+ 2,177,178 
993,878 
2,959 
112,986 
181,431 
°287,070 
503,245 
139,433 


94,392 
500,000 


The Victoria Trust and 
Savings Company 
| 


THIRTY-SEVENTH ANNUAL MEETING 


The Directors of the Company have pleasure in submitting here- 
with the Thirty-Seventh Annual Report for the year ending December 
21st, 19382, duly audited, . ; 

The net earnings for the year after deducting interest paid, cost 
of management, etc., amounted to $112,077.15. Adding to this the 
balance in Profit and Loss Account gives a total for distribution of 
$122,493.51. Out of this amount $81,000.00 has been paid in Divi- 
dends, $25,000.00 has been transferred to Investment Reserve, 
$12,000.00 reserved for/ Federal Taxes, $726.71 has been written off 
Office Premises and the balance of $3,766.80 carried forward. 

You will be gratified to‘note that the Total Assets of the Company 
including Estates under administration increased during 1932 by the 
substantial amount of $235,000.00. Collections during the year as 

ou would naturally expect have been increasingly slow and yet I am 
oan to state they are over ninety-four per cent of those of the 
previous year. However, in view of the unprecedented drop in the 
value of all classes of property, I am sure you must feel highly 
gratified that the relatively fine record last year combined with the 
splendid achievements in the poet in building up a -Reserve equal 
to Capital has given to your holdings in the Company an exceptional 
stability. The weak spot in the business world is the unparalleled 
low prices to which primary products and especially farm products 
have fallen, and what was two years ago a farmer’s problem is now 
everybody’s problem—a World problem—but its very universality 
provides our best hope that a solution is very near. 

Our Investment Reserve established a year ago now amounts to 
$85,000.00 affording our Shareholders a second line of defence 
against the very unusual conditions at present prevailing. 

Our Cannington Branch continues to show satisfactory progress 
in spite of adverse business conditions. 

he very splendid increase of business committed to our Estates 
Department more and more justifies the conviction of your Directors 
that the public should rapidly recognize the many advantages of 
appointing a responsible Company to administer and distribute the 
Estates which they had so. laboriously accumulated. 

With most sincere regret I have to record the great loss our 
Company has sustained in the death of our First Vice-President, 
Mr. R. J. McLaughlin, K.C., and Dr. J. A. White. Mr. McLaughlin 
was the founder of the Company, its First Vice-President and its 
most devoted friend and supporter. The vacancy on the Board caused 
by his death has been filled by the appointment of his son, H. J. 
McLaughlin. Dr. White, although a Director for only a few years, 
always took a deep interest in its affairs and will be greatly missed. 

All of which is respectfully submitted. 

.W. FLAVELLE, President. 


Unbroken Record of Growth 


ASSETS RESERVE PROFITS 
706,014.00 58,000.00 17,693.00 
1,444,019.00 . 160,000.00 46,700.00 
3,292,843.00 362,000.00 77,582.00 
5,218,820.00 565,000.00 118,015.00 
. 8,383,861.00 860,000.00 130,284.00 
.  8,619,039.00 885,000.00 112,077.00 


re 
DIRECTORS ; 


W. Flavelle, President, H. J. Lytle, First Vice-President 
T. H. Stinson, K.C., M.P., Second Vice-President | 


been. drawn 
make up deficits. 
nt reserve fund now 


epreciation reserve has 


A 
LS 


ofmtment 
dent and 
upré to the 
resi- 
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0. and was recently 


J. B. Begg, W. Walden. H. J. McLaughlin, Canon C. H. Marsh, 
C, E. Weeks, Managing Director 


Does Canada Need a Central Bank ? 


Two Booklets discussing all phases of a big National problem 


pe oupiee business men, parlia- 


spoken highly in praise of the articles 
on “A Central Bank for Canada” by 
A. F. W. Plumptre, lecturer in money, 
Univeraity of Toronto. The articles were 
a simple statement of the pros and cons, 
written for the average 
reader, 
seeclnened in booklet form, the articles 
ave 
bound in paper cover, may be 
had at the nominal cost of, 25 
c. 


seach 
p-———-"==="Use the coupon 6 order one or both of these books -~—~—~~| 


The Economist answers 
the Question — 


The Banker answers 
the Question 


HE bankers’ viewpoint on the ques» 

tion of a Central Bank is clearly set 
forth in “Does Canada Need a Central 
Bank?” a booklet reprinting a recent 
series of articles by “A Canadian 
Banker.” The articles also cover fully 
the subjects of inflation, currency de- 
preciation, etc., which are so definitely 
before the public at the present time. 


in pes et a be 
a e nominal cost of, 
éach ais 25c. 


mentarians and bankers alike have 


usiness man 


in heavy demand. Copies, 
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THE FINANCIAL POST, — 

143 University Avenue, Toronto, 

Send me the following Central Banking booklets: 

-...+.copies of “A Central Bank for Canada,” by A. F. W. Plumptre, for which I enclose 
25 cents a copy. ‘ ; 

+++, .Copies of “Does Canada Need 
which I enclose 25 cents a copy. 
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WESTERN C: 
_ REDUCE DE 
Aggregate Defici 
’ gent Year Do 

: $9,000,00 
_ The four western pre 


: their curren: 
within the next few wee 
show a substantia! in 
budget positic 
sae with the fis 
1982 when defici': 
Columbia, Alberta and 
‘wan reached a peak. | 
tive policies underta« 
western provinces in ¢! 
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@ narrower spread be: 


ene and curr 
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. made in the current m 


of both A. E. Ames é 
minion Securities Co: ». 

The aggregate defic 
western provinces ir 
fiscal is estimate 
$9 y A. E. : 
and this ip com} 

te deficit of $2 
the fiscal year 1931-143 
improvement in attain 
anced budget has | 
Saskatchewan which 
deficit of some $1, 
curren’ year as aga 
of $5,820,290 in the 
April 30, 1932. Brit 
is expected to have 
$3,500,000 after providin 
ing fund payments of o 
000. This compares wit 
of $7,061,561 in the y 
March 31, 1932. 

Manitoba Deficit Un¢ 

Alberta figures are nol 
but for the nine months 
$1, 1932, the province hag 
of $1,395,483 and is expe 
the year with a deficit « 
ler than the $5,153, 

ar ended March 31, 1 

will-have a deficit 
at $2,500, as comp 
the deficit of $2,457,136 i 
ended April 30, 1932 
however, the Manitoba 
made up by withdrawal 
Deferred Subsidy Acco 
was also used to cove 
for 1930-1931. 

The current revenucs 
penditures of the f 
provinces as presentec 
monthly bulletin of A. E 
Co. are as follows: 


BRITISH COLUMSBI 


Revenue Expend:tu 
$ 


® .. 25,601,741 26,219,156 
oe 23,993,232 *29,099,904 
«» 22,162,657 °29,214,218 
.-+ Deficit estimated at - 
* Includes $991,889 in 1930-1 and | 
161 in 1931-2 charged to current @ 
tures for unemployment relief. 


ALBERTA *¢ 
Curr 
Revenue Expend 
A s 
e« 15,829,865 
«+ 15,710,962 
2 .. 13,492,430 18,6 ‘$1 
Dec. 31, 1932, Nine mos.” deficit 


+ Excluding Alberta G: 
phones. 


15,402.53 
18,017 


SASKATCHEWAN 


Cash Cash I 
Receipts ditur 

$ t 
e~ 14,561,526 17,07 4 
«+ 14,346,009 18,2 6 
- 11,902,646 17,72 ; 
.++ Deficit estimated at 


MANITOBA 


Current Curr. e 
revenue dit 
. 


3 
ee 18,992,504 18,802,933 
ee 14,705,530 14,7/ p 
2 + 14,631,341 14,63 l 
1933 .... Deficit estimated at 
$619,287 and $2,457,135 in 
1981-2 respectively were with 
deferred subsidy account 
current accounts. 


London & Weste: 
Closes Western] 


Branches of the Lond 
Trusts Co. located in Ca 
Saskatoon were closed os 
The estate and agency busi! 
Calgary ‘branch will be 
by the Calgary office 
Trust Co. A year ago ¢ 
office of the company w d 
its business taken over | 
branch. 

Management of all west 
ef the company is being ¢ 
@t the Winnipeg office. 


: Bond Tender 


British Columbi» 
The following certificates 
sued by the municipal depe 
mee of British Colun 
following dates: Dec. 2, 1932 
Penticton: Irrigation Loan |! 
Amendment By-law,” No. 
twenty years, 5 per cent. | 
2“Stanley Street cement «« 
debenture By-law 1932." 
$376, ten years, 5% per cent. 
~—Delta: “Westham Street cen 
sidewalk debenture By-law 
$531, ten years, 544 per cent 
~—Chilliwack: By-laws Nos. 58! ¢ 
F Hy adh maa a= years, 
rand Forks , 
Repairs rg » 1982," No 
years, per cent. F 
District Roy Cowichan 
sewerage debenture Ly- 
No. 202, $3,270, ten years, 5°. ; 


Summ« 
A brief analysis of coms 


in bold type indicates sto. 
any. Market prices are a: 


ling Trusts ........ 
Can, Rail & Harbour Term. 
ia Biscuit & Confection 


$8,000,000 Invested 
wood Floor. Industry 


H931, a number of firms in 
becializin 
rdwood flooring, made ape 
o the Dominion Bureau of 
for treatment under the 


Industry as a separate in- - 


roup. Up until this time 
facturers had been classed, 
st part, with the sash, door, 
ill and sawmill groups. 
he increased interest in late 
Canadian-made flooring it 
at this group was entitled 
jon as a separate industry, 
e in all 26 establishments 
2 were located in Ontario, 
ucbec, two in British Cole 

New Brunswick each and 
wo in Nova Scctia and Sas- 

Capitai invested amount- 
6,536, employment was fure 
1,503 people to whom $1, 
s distributed in wages and 


ustry used raw material 
$2,497,393, the principal 
> 46,818 ft. b.m. of rough 
luinber and logs. The gross 
roducts was $4,589,716. 


AL MEETING’. 


re in submitting here- 
e year ending December 


ting interest paid, cost 

5. Adding to this the 

otal for distribution of 

as been paid in Divi- 

Investment Reserve, 

1 has been written off 
carried forward. 

Assets of the Company 

Mased during 1932 by the 

ns during the year as 


F last year Combined with the 
building up a Reserve equal 
s Company an exceptional 

prid is the unparalleled 


armer’s problem is now 
its very universality 
y near. 


y satisfactory progress 


umitted to our Estates 
ction of your Directors 
e many advantages of 
ster as distribute the 
sated, 
ri the great loss our 
First Vice-President, 
fhite. Mr. McLaughlin 
Vice-President and its 
y on the Board caused 
ment of his son, H. J. 
for only a few years, 
will be greatly missed. 


"LAVELLE, President. 
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112,077.00 
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PROVINCES IN 


WESTERN CANADA 
REDUCE DEFICITS 


Aggregate Deficit in Cur- 
a Year Down to 
$9,000,000 


The four western provinces will 
complete their current fiscal years 
within the next few weeks and will 
show a substantial improvement in 
their budget position in marked 

trast with the fiseal year ended 
con'ig32 when deficits in British 
Columbia, Alberta and Saskatche- 
wan reached a peak. The construc- 
tive policies undertaken by the 
western provinces in the last year 
would appear to have had a real 
measure of success in i 
a narrower spread eee 
expenditures and current revenue. 
Reference to this improvement is 
made in the current monthly letters 
of both A. E. Ames & Co. and Do- 
minion Securi Corp. 

The aggregate deficit of the four 
western provinces in the current 
fiscal year is estimated at about 
$9,000,000 by A. E. Ames & Co. 
and this figure compares with an 
aggregate deficit of $20,482,037 in 
the fiscal year 1931-1932. Greatest 
jmprovement in attaining a bal- 
anced budget has been made by 
Saskatchewan which. will have a 
deficit of some $1,000,000 in the 
current year as against a deficit 
of $5,820,290 in the year ended 
April 30, 1932. British Columbia 
is expected to have a deficit of 
$3,500,000 after providing for sink- 
ing fund payments of over $2,000,- 
000. This compares with a deficit 
of $7,051,561 in the year end 
March 31, 1932. 


Manitoba Deficit Unchanged 


Alberta figures are not available| end 


but for the nine months ended Dec. 
31, 1932, the province had a deficit 
of $1,395,483 and is expected to end 
the year with a deficit considerably 
smaller than the $5,153,051 in the 
year ended March 31, 1932. Mani- 
toba will-have a deficit estimated 
at $2,500,000 as compared with 
the deficit of $2,457,185 in the year 
ended April 30, 1932. In 1932, 
however, the Manitoba deficit was 
made up by withdrawal] from the 
Deferred Subsidy Actount which 
was also used to cover the deficit 
for 1930-1931. 

The current revenues and ex- 
penditures of the four western 
provinces as presented in the 
monthly bulletin of A. E. Ames & 
Co, are as follows: 


BRITISH COLUMBIA 
Surplus + 


or 
Revenue ae —* 


$ 

1930 .. 25,601,741 26,219,166 —717,415 

1931 .. 28,998,232 *29,099,964 —5,106,782 

1982 .. 22,162,657 °29,214,218 —7,061,661 

1983 .... Deficit estimated at —8,500,000 

* Includes $991,889 in 1930-1 and $1,806,- 
161 in 1931-2 charged to current expendi- 
tures for unemployment relief. 


ALBERTA ¢ 
Surplus + 
Current or 


Revenue Expenditure deficit — 
$ £ ' 


1930 .. 15,829,865 16,402,884 —#426,081 

1931 .. 15,710,962 18,017,648 —2,806,681 

1932 .. 13,492,430 18,645,481 —65,153,051 
Dec. 31, 1932, Nine mos.’ deficit —1,395,488 
Excluding Alberta Government tele- 
phones. 


SASKATCHEWAN 


a 
Cash Cash Expen- 
i es diture 


-- 16,561,526 17,079,704 618,178 
14,346,009 18,202,676 —3,856,667 
11,902,646 17,722,936 —6,820,290 
. Deficit estimated at —1,000,000 


MANITOBA 


Current Curr. expen- 
revenue diture 


Fiscal yr. 
ended 
Apr. 30 


1930 
1981 .. 
1932... 
1933 ... 


Surplus + 
or 
. deficit — 
$ 
1930 .. 13,992,504 18,802,983 -+-189,671 
1931 .. 14,705,530 14,705,530 3 
1932 .. 14,631,841 14,681,841 t 
1933 .... Deficit estimated at —2,500,000 
t $619,287 and. $2,457,185 in 1930-1 and 
1981-2 respectively were thdrawn from 
deferred subsidy account to balance the 
current accounts. ‘ 


London & Western Trusts 
Closes Western Offices 


Branches of the London & Western 
Trusts Co. located in Calgary and 
Saskatoon were closed on March 1. 
The estate and agency business of the 
Calgary branch will be administered 
by the Calgary office of the Royal 
Trust Co. A year ago the Edmonton 
office of the company was closed and 
its business taken over by the Calgary 
branch. 

Management of all western assets 
of the company is being centralized 
at the Winnipeg office. 
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Bond Tenders 
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British Columbia 
The following certificates have been is- 
sued by the municipal department of the 
Province of British Columbia upon the 
following dates: Dee. 2, 1982—District of 
Penticton: Irrigation Loan By-law, ’ 
Amendment By-law,” No. 455, $38,500, 


Fiscal yr. 
ended 
Apr. 39 


twenty years, 5 per cent. Feb. 10, 1933— | 


Delta :“Stanley Street cement concrete side- 
walk debenture By-law 1982," No. 170, 
$376, ten years, 514 per cent. Feb. 10, 1933 
~-Delta: “Westham Street cement concrete 
sidewalk debenture By-law 1932,” No.171, 
$581, ten years, 5144 per cent. Feb. 10, 1938 
~—Chilliwack: By-laws Nos. 681 to 588, local 
improvements, $6,500, ten years, 6 per cent. 
Feb. 13, 1988—Grand Forks: “Granby Dam 
Repairs By-law, 1932,” No. 274, $10,000, 
20 years, 6% per cent. Feb. 18, 1933— 
District of North Cowichan: “Chemainus 
Sewerage system debenture By-law, 1982,” 
No. 202, $3,270, ten years, 5% per cent. 
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Company Year 


Massey-Harris 
ae. Ltd. 

minion Stores 
Northern Trusts 
Sterling Trusts ............. Dee, 31 
Can, Rail @ Harbou? Term. . 2...” 
Nat. Biscuit & Confection sae 
Guelph & Ont. Investment . 1 
Guelph Trust .............. osenat Dee, $1 

ilton Cotton * Dec. 81> 


DPOF 2900 sdvasoes vous Dee. 
Acme Glove Works saawat 3 
Penmans, Ltd. 


a 74 
Ottawa L. H. & Sewer eee tere neee . 
—, 
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News of Investment Markets’ 4 


rges, including re- 
serve for bad debts. In 1931 
the ee showed a deficit 
‘of $131, after all charges 
and surplus at profit and loss 
‘was reduced to Sosa, sis. © 
Regent Knitting is not faced 
with the necessity of paying 
off bonds which formerly ma- 
tured 1932-1935.’ Bondhold- 
ers approved a plan whereby 
maturity of the $391,800 of 
6% per cent first mo 
was postponed until 1942. 


SASKATCHEWAN 
ESTIMATES SHOW 


SMALL SURPLUS | :: 


Deficit in Current Year 
Down to $1,000,000 
From $5,820,289 


Saskatchewan’s budget for the 
fiscal year ended April 30, 1934, 
provides for a surplus of $4,000 
according to figures tabled in the 
Legislature on February 22, b 
Hon. M. A. MacPherson, provinci 
es Actual deficit es the 
current fiscal year is estima at 
Sefielt of $682t080 in the nant 

eficit o in year 

ed hort $0, 1931. Revenues 
and expenditures for the next fiscal 
year are further reduced. Antici- 
pating lower revenues, the govern- 
ment is whittling expenditures, a 
continuation of policy followed 
during the current year which has 
reduced the deficit of the province 
by over $4,500,000. 

Estimated revenue is $18,980,720, 
reduction of $3,000,000 from the 
revenue of $21,958,979 originally 
estimated for the current fiscal 
year. Estimated expenditure is 
33 estimate of $21,927,303. Chief 
reduction in expenditure is in reve- 
nue account althodgh capital ex- 
penditure account shows the larg- 
est percentage decline. Compari- 
son of estimated expenditures in 
1933-34 with the estimate for 
1932-83 is as follows: 


Estimated Expenditure 


Fiscal Year Ended April 30 
12384 1833 


$ 
16,177,090 18,323,713 
218,780 — 796,000 
2,850,000 2,600,000 
69,000 74,000 
161,846 134,590 
18,976,715 21,927,808 


Largest individpal reduction in ex- 
penditure is that ’of $1,431,964 in the 
bureau of child protection which 
administers old age pensions. The 
Federal Government will in the future 
pay 75 per cent of old age pensions 
instead of 50 per cent as in the past. 
Expenditures on highways are reduced 
by $206,220; on cation, $271,364; 
on treasury department, $155,865; on 
attorney-general’s department, $91,- 
082; on public works, $69,550 and on 
public health, $52,595. Practically 
every department feels the effect of 
economy measures. 

Estimate of revenues,provides for 
decline of yf from motor 
licenses and $100,000 from gasoline 
tax. Expected revenue of $682,000 
from the attorney general’s depart- 
ment shows decline of $212,000 under 
the 1932-33 estimate due to $100,000 
decrease in land titles fees, $50,000 
from Succession Duties and $40,000 
from fines. Revenues from the pro- 
vincial secretary’s department are 
estimated at $1,356,000 down $48,200. 
Provision is made for revenue of 
$130,000 from the Public Utilities 
Board which did not appear in the 
estimates of revenue for the current 
fiscal year. 


Canadian Pacific 
7° January Net Lower 


_ From Our Own Correspondent 

MONTREAL.—Downward trend of 
earnings recorded by the Canadian 
Pacific Railway for many months past 
continues unchecked into 1933, re- 
turns for January indicating a further 
recession from those reported a year 


Revenue acct. 
Capital account 
Telephone acct. ...... 
Meric. aids acct. .... 
Superammuation acct. 


Gross earnings from railway oper- 
ations during the first month of this 
year totalled $7,675,660. This com- 
pares with $9,203,971 for the same 
—— in 1932, a decrease of $1,528,- 

10. 

Further economies effected by the 
management are apparent in the cut- 
ting of operating expenses f@om $8,- 
686,492 in January, 1932, to $7,352,- 
288 for the same month this year. 

Net earnings from railway opera- 
tions during eee last totalled 
$323,372a drop of $294,106 from that 

: d in the corresponding month 


ee 
Bond Redemptions 


Bond Issues— Rate Due Redeem. Price 
Can. West. Nat. gas 5% 1936 Junel6 105 


Amer. Salesbook .. 16% 1989 Apr.1 1034 


. Pwr. ...°7% 1968 Apr.1 10 
in part. 


t sale, 
Net Income 
—_ 1931 
#$,827,512 
*4,278 
361,620 


Curr. 
1933 iss 1 divia. 


1.28 
4.18 
5.20 
6.28 
1.91 
0.80 


5.50 
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“For the ten months ended Decem- 
ber 31, 1982, the co y Teports a 
loss of $67,910 after all expenses and 
reserves including approximately 
$108,000 on account of newsprint price 
nst deliveries. in 

») but before interest, 
depreciation and depletion, Interest 
on bonds (exclusive of premiums on 
United States funds), bank loans and 
miscellaneous items for this period as 
reported by the aeeneny for the ten 
months amounted to 81 435, leaving 
a net loss of $876,845 before deprecia- 
tion and depletion. In an effort fur- 
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come which in 
tributed substantially to revenues, 


MASSEY-HARRIS CO. 


REDUCED ITS DEBTS 
BY NET $987,323 


Contingency ' Provisions 
and Losses Make Deficit 
$12,687,277 

Continued liquidation of Massey- 
Harris Company’s inventory and 


bills and ts receivable in 1932 
it to fn rove the cash 


ther to reduce the losses the mill at I 


Riverbend has been shut down and 
= is now concentrated at the 

enogami mill. 

“The Bondholders’: Protective Com- 
mittee has| been constantly directin 
its efforts to securing the deposit o 
bonds. Within the last few days the 
committee has been much encouraged 
by the decision of several important 
institutions to deposit large blocks of 
bonds held 4 them. I¢ is confident! 
expected that this action will be fol- 
lowed by the deposit of further sub- 


stantial amounts of bonds by those| the 


holders who have hitherto not re- 
sponded. 
Have Nearly 50 Per Cent 

“The bonds now on deposit, together 
with the bonds which the committee 
has been assured will be deposited 
forthwith, represent over 47 per cent 
of the total amount of the bonds now 
outstanding. 

“The bondholders ought, however, 
to understand that the committee 
should not be expected to formulate a 
plan or to act for protection of the 
security until the committee is in a 
position to exercise the powers con- 
ferred on the bondholders by the 
trust deed. hen, and as soon as 
satisfactory support of the bondhold- 
ers is obtained by the deposit of 
bonds, the committee will take any 
action that appears necessary to pro- 
tect the interests of the bondholders. 
The committee is, however, reluctant 
to act until a-large majority of thr 
bondholders indicate - sae 
their bonds that they wish the com- 
mittee to safeguard their interests. 

Need More Support 

“Bondholders who are withholding 
deposits, pending development ef a 
plan of adjustment or reorganisation 
should give serious consideration to 
the facts that the company is losin 
money, that its condition is critical, 
and that the committee cannot effec- 
tively deal with the situation without 
more adequate support. Further delay 
owing to failure of the bondholders to 
act is likely to prejudice their posi- 
tion and lead to impairment of their 
security. The committee, therefore, 
strongly urges all bondholders—those 
who have small, as well as those who 
have large amounts of the bonds—to 
unite for representation by at once 
depositing their bonds.” 


JAMAICA SERVICE 
SHARE EARNINGS 
$1.50 LAST YEAR 


Results Are Based on Par 
of Exchange for 
. Sterling 


From Our Own Correspondent 

MONTREAL.—Earnings equal to 
$1.50 a share on the common stock 
compared with $1.81 a share in the 
previons year will be revealed in the 

nancial statement of Jamaica Pub- 
lic Service for 1932. Dividends have 
been maintained at the rate of $1 a 
share on the 45,000 no par common 
shares outstanding. 

Gross earnings for the year, ac- 
cording to preliminary figures, were 

n per cent and net declined 3 
per cent from 1931 results. Surplus 
after charges was. $213,930, down 
6 percent. These returns, however, 
are based on the & at par. 

Since — currency is used in 
Jamaica, what might have proved 
a serious bar to Canadian dividend 
payments has been averted up till 
now by establishment of a substan- 
tial credit in New York prior to 
Great Britain’s departure the 

Id standard. rrowings from 

amaica were made at par of ex- 
change while the or premi- 
um on New York funds proved @ 
further advantage to the company. 

This borrowing in 1931 wag re- 


Jamaica Public Service which re- 
vealed bank loans of $165,467 and 
an increase of we peered the 
same amount in cash, which totalled 


8,799. 


Week ’s Annual Reports 


nalysis of l statements received sitice last week’s issue. Com 
in bold type indleates stocks fisted tn ‘Canada or New ¥ ork. Net income shown is before preferred dividend, if 


Market prices are at close on Tuesday this week or 


Mkt. 
Mkt. sone SS 


: tre aes 
se 10.8 , 


Balance 
see” pat ; 
$7,087,277 14,100,766 
172,69 


1,201, 
55,92 67,118 


004 8,708 
HMee Lae t1,166.988 
22,985 Baia gl eee 

27 46 . ere “ebe 


1% 
2° 
6. Sg. Ohiraes 


’ ere 

912,71 ) wee 
4, 

1, 
250,666 


12.6 2128 


Financing in Canada 
DOMINION GOVERNMENTS - 


Se pare” 8 ee at 


and accounts payable, 

t the prostrate condition of farm 
commodity prices brought sales 
down 42 per cent from. the level 
of 1931. Even tho 


com 

eat 

ao : ee f $4,750,000 
genc Tro ons 0 

set aside in 1981 and 1982 be added 

net accumulated deficit now 


stands at $12,687,277. 


Consolidated Income and Surplus Account 
Years Ended Nov. 20 
1982 1981 


x $ 
Loss from operations . 1,788,008 1,523,149 


Less: Depreciation .. 621,120 


Pension fund 
Bad & doubt. debts 


Deficit for year 
Add: Prev. surplus .. +4,109,766 
Trans. from fire i 
demnity fund ,... 
Less: Adjustments .. 


Balance at debit 
Conting. pur., 1981 .. 2,000, 
Conting. pur., 1982 .. 2,750,000 

Present deficit 12,687,277 

tDeficit. 

*Adjustments in respect to capital assets 
previously written off. 

The following itemized working 
capital acocunt will show at a 
glance what has happened during 
the year to the affairs of the com- 


pany: 
Working Capital 
f “— 1981 
Cash 3,224,944 1,658,582 
Bills & accts rec.* 16,987,187 22,042,432 
Secs. at 2,790 237,689 
18,109,750 16,678,458 
$3,804,621 40,612,111 


‘ses 6,828,160 6,716,857 


4,043,414 
247,887 


150,000 
*463,739 


987, 4,109,765 
2,000,000 


958,587 
8,044,193 8,478,617 
.. 25,760,428 82,138,494 
4.20—1 


account. 
Less contingency provision against real- 


tAgents and dealers, including deferred 


tems. 

Auditors, Clarkson, Gordon Dilworth, 
Guilfoyle & Nash, state in their cer- 
tificate, “Net current assets, includ- 
ing cash, in foreign countries, which 
have placed certain restrictions on 
the export of funds, aggregate ap- 
| proximately $4,500,000. Subject to the 
foregoing and the adequacy of the 


in- 7 


ene 


funds | with $168 


: yey 
ear 


ference shares at an agreed price 
of 80. It is not kn hether 
not additional sede” oan leaded 


during the past year. 
National City 
Unit in Canada 
Is Unaffected 


From Our Own Correspondent 

MONTREAL. — Resignation ~ of 
Charlies E. Mitchell from his con- 
nection with the National City 
Bank of New York and affiliations, 
following upon disclosures made 
at the tion being conduc- 
ted by the United States, have 
not been followed by any chi in 
the Canadian inv nt ing 
house affiliate—The National City 
Co. Ltd. Thig subsidiary is con- 
trolled by the National City Co. 
of New York, which in turn is 
owned by the National City Bank. 


The Canadian o ization came 


into being around. 1918. In 1923] # 


it absorbed the United Financial 
Corp. At one time it had several 
brfanches in operation, but its ac- 
tivities at present are | ly cen- 
pees the eet ae at seenaeal. 

e company has been m n- 
terested in the marketing of se- 
curities originated by the parent 
concern. 

Management of The National 
City Co. Ltd., is closely identified 
with the home office in New York, 
At the same time it has an ad- 
visory board of several prominent 
Canadians. The present advisory 
board includes Sir Charles Gordon, 
Sir John Aird, W. A. Black, Hon. 
A. J. Brown, K.C., F. E. Meredith, 
K.C., Colonel Herbert Molson, and 
Hon. J. M. Wilson, all of Montreal, 
and W. N. Tilley, K.C., and Wil- 
mot L. Mathews, of Toronto. 


reserves against receivables, inven- 
tories and fixed assets, we report” 
that balance sheet correctly sets forth 
the condition of the companies’ 
affairs. 

Naturally in such a year the ques- 
tion of reserves against receivables, 
and inventories especially have\re- 
ceived considerable attention. he 
difficulty of making collections has 
been made evident in annual meet- 
ings of every company having ac- 
counts owing by farmers. 

In Australia the company has had 
to provide for special collection costs 
as well as for anticipated losses. Re- 
serves were therefore increased by 
ing the year by $1,413,181 to. $4,668.- 
575, or 21.6 per cent of the total re- 
ceivablas outstanding. Credit has not 
been taken for accrued interest o 
$2,500,000 not yet collected and con- 
stitutes an additional reserve against 
accounts not collected. Reserve on 
inventories was increased by $303,793 
to $4,339,029. 

Capital assets have been reduced by 
$487,554 to $14,355,976. The total de- 

reciation reserve now stands at 

6,862,707, or 443 per cent of the 
asset value, an amount of $621,120 
being added in 1982, ° 

The 5 per cent debentures have 
been reduced by $500,000 to $8,700,000 
and the J. I. Case Plow Works bonds 
by ee to $552,800, 

The net total reduction in liabili- 
ties was $987,323. 


|Dividends Paid In March 


Will Total $16,754,000 


Dividends to be paid by Canadian 
corporations during arch will 
total $16,753,992, according to The 
Financial Post compilation, This 
represents a decrease of 11.5 per 
cent from the $18,944,926 paid out 
fatekia acing tae 

’ ’ . 
in dividend rate, announced to date, 
are comparatively few, with only 
three companies passing dividepds 
ret - 

Dividends have been passed on 
the common stocks of Montreal 
Cottons and National- Sewer Pipe 
Co. while the dividend on the pre- 
ferred stock of Canada Wire & 
Cable Co. has been deferred. The 
dividend of Capital Trust Co. has 
been reduced to an annual basis 
of 4 per cent as compared with the 
5 per cent peeviously paid and the 
dividend paid by the Provincial 
eee reduced from $8 to $7 per 

u 


flected in the last balance sheet of are dividends have been de-|8.c 


b McInt Porcupine 
Mines. Ltd: iaportel Tobacco Co. 


on common stock, while Interna-| 6.” 


tional Proprietaries is an 
extra 5 cents on class merase 
Montreal Loan & Mo Co, is 
paying an extra divi of 25 


cents per share. Consolidated Min-| ©*5 Pac. Rly 


sha 
& Smel Co. i ying an 
ated deca’ of 10 ar 
stock. P 
will be as follows: 


SUMMARY OF PAYMENTS 


‘ $16,758,992 
Sebeseerecessess + 21,808,127 


$38,562,119 
- DIVIDEND PAYMENTS 


a 
ee 


~2ee 


ee 


. er. , ere 94% . 
Lake's 


eae 
aor 


sessteees 


Pree eo Tees 
asee ea 


r cent in 
nts during March |® 


Rate Date Amonnt 
169,193 

76,000 

199,609 

99,760 


Company 
5 

18,000 

6,000 


1 
Bank cebhal $1.7 
Reliance Grain, pfd. .... 
Rolland Paper, pref. . of 
Royal Bank 2.5 
Siscoe Gold Mines ...... 3c.q 
Walker, Hiram, pref. . .25c. 
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$16,753,092 
q—Quarterly. 
e—Semi-annually. 
*—fitock dividend, 
an to shareholders of record 
BOND INTEREST DUE IN MARCH 
Company : Rate Date Due Amount 
Ad. i ue @ 
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NCIAL PAPER 
DOWN 22 PER CENT 
| by Abitibi pee 


coaee <e 


earnings in 
in 1981, down 22 
write-off 


with 


ir which 

mon stock by 

be 

Seger ae et 

Sreee sen reduced durlog 1954 
INCOME AND SURPLUS ACCOUNT 


Years Ended Déc. 31 
1932 1931 
Net earn. 
Add: Other 
614,678 
218,007 
26,216 


275,365 - 
245,000 
100,000 
*69,635 
752,570 
682,935 


ur for year .... 
: Prev. surplus .. 
Balance: forward .... 


*Deficit. 

Working capital as shown in the 
following table, was well maintained: 
Working Capital 

1982 1931 
2,344,580 2,482,115 
272,008 848,695 
« 2,072,432 2,083,420 
8.611 6.97-—1 
Cash and Dominion government 
bonds together are shown at $885,989 
as against cash of $492,171 in 19381. 
Bills receivable are reduced from 
1,871 to $673,919 and inventories 
rom $1,088,073 to $784,622. Payables 
one an reduced from $248,868 to 


Funded debt shows 3 reduction from 
$4,900,000 to oF 500. Of the first 
issue of $5,300,000, $525,000 have been 
redeemed and cancelled and $900,500 
purchased and held by the company. 

Fixed assets are shown at $9,116,- 
672 end depreciation reserve at $1,- 
600,000. General reserve went up 
from $1,484,286 to $1,511,301. 


INT. PROPRIETARIES 
DID WELL IN 1932 
DESPITE BAD TIMES 
Harold F. Ritchie Crown- 


ed Business Career. 
Before Death 


In a very real sense, Harold F. 
Ritchie, president of International 
Proprietaries, who died on Febru- 
ary 22 in the Toronto General Hos- 
pital, placed a crown on his active 

usiness career of 30 years by an- 
nouncing shortly before his death 
that his onnonny. ae been able to 
make considerable progress in most 
untries of the world despite the 
oe There were 
because Of fluctuating exchange 
rates, he said, and obstacles were 
thrown in the way of 
funds from foreign countries, but 
nevertheless in this most difficult 
iod, of the century the company 
ad been able to make a profit and 
business had stood up phenomenally 


f| well. 


Mr. Ritchie, who not very long ago, 
went to visit his various companies 
in South America and travelled about 
that continent by airplane so as to 
accomplish as great a tour of inspec- 
tion in as short a time as possible, 
reported increases in business in 
South Africa, United States and al- 
though Icsses in some other coantries 
baianced the gains referred to, busi- 
ness and met profits for 19382 were 
reported by Mr. Ritchie to be about 
the same as for 1931. 


Maintains Dividends 


Only last week this splendid show- 
ing in a difficult time was further 
emphasized by the directors declar- 
ing, in addition to the regular quart- 
erly dividend of 65c on the $3.60 
cumulative class A stock, a partici- 
pating dividend sufficient in sterlin 
to pay 5c a share. It is payable Marc 
15, to holders of record February 26. 
This dividend was declared on Mr. 
Mr. Ritchie’s 52nd birthday. 

Mr. Ritchie, who was born in Bob- 
caygeon, Ont., started in business in 
a small office in Toronto about 30 
years ago. It is interesting to note, 
in view of the immense business which 
we eremea Eno’s Fruit 
1 


Salt, that in the English prin- 


cipals in that concern refused to see) 


him. They saw him in 1907 on a 
second visit to England when he 
secured the sales agency in Canada. 
Twenty-two years later he.had made 
such a success:with Eno’s and he did 
so wall with it onally that he was 
able to buy the Eno Company. He was 
able to buy out other important com- 


panies in much thessame way after | peti 


acting as sales ag for them for a 
time. 
Has Thirteen. Plants 


Properties of International Pro- 
prietaries now consist of 13 manufac- 
turing plants, eleven of which are 
respectively loca in London, Eng- 
land; Toronto, Canada; Buffalo, New 
York; Berlin, Germany; Paris, 
France; Barcelona, Spain; Australia, 
Argentine, Brazil and Colombia. The 
Australian, Argentine, Brazilian and 
Colombian plants have started since 


000 | the depression was well under way. 


Plants as well have just been started 
in Venezuela and South Africa. 
International eee ieee 
holding co » It acq e 
sue a ‘tel of J. C. Eno Limited 
ritain) in June, 1928, pur- 
more than 99 


cent of the 
n and prefer stocks of the 
Pineaduens o, Ltd. 
and its subalary the 
ite 


(of England) 
Genotherm 
the Un States in October, 
substantial interest ” oo 
ard’s Linament Co.-was acq n 
Seen eee tas pes 
uc ich ate sold over the g 
by duis company are Pompeian, Bovril, 
ermogene, Virol, Scott's Emulsion. 
In connection with these last inter- 
ests jr. Ritchie serene Pore Bn 
es every year in 
~ Mr. Ritchie hed surrounded himself 
with a number of able executives, all 
Canadians, and theugh new 
mentite have not been named, it is 
underatood that old policie 
continued. 
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Capital $2,000,000—Reserve Fund $3,290,000. 


mar 


i ‘eure 


61 Years in 


Make Mortgage Loans on Owners’ Homes at reasonable rates of interest, 


ARCHIBALD MePHERSON, President. 


HAMILTON COTTON 


EARNINGS LOWER 
ON SAME VOLUME 


Show $22,710 Profit on|° 


Bonds Redeemed — 
Cash is Reduced 


Hamilton Cotton Co. had prac- 
tically the same physical volume of 
business in 1932 as was experienced 
in 1931 and 1930, but continual fall 
in prices made profitable operation 
impossible despite substantial 
man economies. As a re- 
sult net earnings are shown at $34,- 
before provision for deprecia- 
tion as compared with net of $54,- 
797, after depreciation, in 1931. The 
company bought in $86,000 of its 
first mortgage bonds at a profit of 
$22,710 and therefore shows bon 
interest of $49,500 covered before 
depreciation. 

e income and surplus account 
shows surplus carried forward re- 


238 follows: 
duced 2 a east ie ACCOUNT 
a Oe as 1931 


Net earnings 

Other profits 

Less: Bond interest , 
Depreciation ........ 

Net profit 

Less appropriations : 
Pref. dividends 

Surplus for year* 

Add: Prev. surplus .... 


$48,596 
293,056 

1,643 
Balance forward 242,818 

*Bu to income tax. 

+After depreciation. 

Deficit. F 

While working capital is reduced 
the ratio of current,assets to current 
liabilities is up to Az to 1 from 11.5 
to 1 shown in 1931. Cash is down to 
$27,540 from $185,881; accounts re- 
ceivable to $135,608 from $169,733. 
Inventories show the only increase, 

to $461,346 from $413,957. Securi- 

ties are shown at $13,375. Current 
liabilities include accounts payable of 
$27,816; acerued wages of 39,830 and 
bond interest accrued of $12,444. 
Working capital position is as 


follows: 
Working Capita! 
1932 


3 
seoves 658,099 
50,089 


1931 


736,574 
63,811 
. 672,768 
0 pra 1 e—— 
Real estate, buildings, plant an 

uipment are carried at $1,651,374 
after deducting reserve of $728,362 
for depreciation. There is 844,000 of 
5% per cent first mortgage bonds out- 


, $854,910 of prefered stock 
os cbsees of common stock. 


WINDSOR COURT 
TAXES IN 


First Mortgage Bondholders 
Advised to Retain 
Management 


Continued operation of Windsor 
Court Apartments Ltd, in the hands 
of the present management is recom- 
mend for the present by Char- 
tered Trust & Executor Co., actin 
as trustee for the holders of the 
per cent first mortgage bonds, of 
which there is $380,000 outstanding. 
Plans for reo izing the company 
are under consideration and the trus- 
tee is maintaining contact with 
ficers of the company. Interest due 

mber 1, 1982, on the first mort- 

bonds is in defaul 
5 a letter to bondholders total 
revenue for 1982 is reported at $49,- 
169, while operating expenses, insur- 
ance and corporation and property 
taxes totalled 1. Net operating 
profit was uced to $3,837 after 
ision of $10,721 for “one " oe 
interest due 
tor ene dis- 

a 


Current assets .. 
Current liabilities 
Working capital 


1, Shed ad’ previa 
count the company 


paid. 
cer 


property Oy the 
aud. digticultion “of 
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1. H. MAIN, M 


GOVERNMENT 


WILL BUDGET 


(Continued from page 1) 
try to pick up from $15,000,000 


20,000,000 in 

‘ax Bearer 
Another very 
change which " 
ously considered, is the collection of © 
i tax on the interest d 
upon bearer bonds 
lieves that 


about 7 out 


way. 


is 


of 10 


BENTURE | 


LONDON, CANADA 


important 
being very 


Ottawa 


—Federa], provincial, municipal a 
industrial—are bearer bonds, 

means about $4,500,000,000 
er bonds are held in this cc 


The belief is held, here, 
small part of the inte 

on these bonds are repo 
income tax de 


nt 


partment. 
The problem is how to 
these interest payments under 


tax. It is believed that two pla 


The. 


d|have been put: forward and 
been considered by Mr. Rhodes. 
first plan is to tax all these int 


est payments at a flat rate of 
oa anks would be 


per cent. 
pelled by statute to 
when cashing 


The b 


Would Permit Evasion 
The weakness in this pl 
seems, is this: Income tax 


with large incomes, deri 


liquid ‘assets, 
assets in bearer bonds and 
with a 4 per cent tax. If 
to show the income in 


much 


way, 
fall into higher 


might 


of it, of .course, 
brackets. 


Ww °C 
deduct the tz 
the interest coupons, 


__FOR DEFICIT i 


+ wpe! 


*:: | ineline’ to the view that pene 
from 
invest th 


The second plan, which stands 3 
excellent chance of adoption 
year, is to compel everyone ¢: 
an interest coupon at a chart 
bank to fill in a certificate. en 
certificate would be a statement of 


ownership of 


the bonds, and 


nh) 
_ 


laration that the interest payments 
had been shown on the owner’s i 
come tax statement. 


tificates would be forwarded by 


dividual returns. 


and each ¢@ 


guring 


¥ 


interest payments at $225,000,000 
rate of income tax 


at 6 per cent the rnment 
sania gain $13,£00,000 of re 
in this way. 


—— 1 ____—— 
SASKATOON BONDS — 
PAYABLE IN’ 


City Has Followed Conse jae EE 


and the 


tive Policy in Award+ 2. 


While Saskatoon has followed t& 
ractice in recent years of call 
or bids on an alternative basis 


ave 


ing Issues 


bonds being made payable in 


to 


Leslie, city commissioner. Mr. 
states that the city considers it 


business 


vit 
for money 
bonds without the New Yerk pay 


feature. 


ay a slight! 
it is 


Je 


higher bid on thi 
e bonds payable 


gs 
. 


only and Canada and the Unites 9 
States, in no instance has the city 
accepted a slight! 


basis of making 
New York, according 


my 


a 
A 


higher 


ssible to se 


The Financial Post wishes to 


rect an error appearin 


umné in the issue of Fi 


which reference is 


issue 
of 
United 


Id in O 


Canada and 
@ basis of pagment tn Conede | 


. as stated 


Financial Post. In the report mai 
by the city commissioner to the cit 
couneil at the the tenders 


the eer ere 
“the lowest cost to the city 


time 
opened, he says 


for the bonds 


interest 
and the 


coupons parable i 


ence, however, between this offer a 


the offer for the bonds 
terest coupons and 


cent in 
of Eee per 
6 
able in 
slightly 
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pee sane St 
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lowing 
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revelation of s 
And most men in 
est as are most men in any walk of 


life. 

er in question now ad- 
are human, we are filled 
In ‘his evidence, he 
said: 

“I only hope that we can learn 

something from all .this and be 
able to reach that period when we 


effort 
lessons that we have learned during 
this period.” 

Possibly the first lesson he has 
learned is that, after all, honesty 
is the best policy. In any event, he 
has resigned under fire of criticism. 
As he drops out, there passes from 
the scene the most notable apostle 
of the defunct New Era—a great 
psychological movement . which 
cloaked foul-odored high finance. 


PROVINCIAL PREMIERS AS 
DIRECTORS 


can put into constructiv 


address, PROGRESSIVE leader in the On- 


good 
in effecting a series of bi-latera 
treaties between countries of 


@ulted and, in proof of this, ample 
ptatistical evidence is available. 
countries 2re envious of 


hs closely as possible with the Em-, 
pire policy of reciprocal tariff low- 
ering. Now the United States, lead- 
_ er in high protection, is beginning 
_ to ery “Me too.” 
_ ft will not vitiate but rather 
-strengthen the Imperial agreements 


'— for Canada to listen to the United 


‘Btates reciprocity proposals and 
adopt those that are in our interest, 
"in the Empire interest and in the 
world interest. 
_ Undoubtedly the United States 
- will approach other British coun- 
tries and then countries outside the 
Empire. 
_ The Financial Post has felt that 
it was impractical to suppose that 
the nations of the world could be 
aoe togetier to agree to a tariff 
or a general reduction in 
tariffs all around. But the bi- 
lateral method of negotiations ac- 
complishes average reductions ef- 
© fectively and quickly. 
| ‘Tariffs are coming down the 
‘world over. One may be hopeful 
that the next ten years will undo 
much of the evil results of the 
tariff war of the last ten years. 
Both in his Imperial Conference 
ership and in his comment on 
United States approaches, Can- 
‘@da’s prime minister has shown 
Thimself agreeable to the lowering 
| tariffs by negotiation. What- 
r criticism may be offered of 
Tanada’s tariff administration un- 
Wer Mr. Bennett—and it has been 
“umnecessarily dictatorial and bu- 
Teaucratic—he is’ to be commended 
‘or his willingness te meet other 
mations half way in bi-lateral nego- 
tiations. 


HIGH FINANCE 
gle time ago there appeared a 
“7 most illuminating book called 
“Scapegoat,” detailing the experi- 
ences of a'bond salesman with a 
Jarge American investment house 
affiliated with a leading bank. In 
“it this salesman published copies of 
room letters he received from 
his sales managers encouraging 
him to go out and push certain 
Sugar bonds which were “steadily 
improving in position.” Many of 
the salesmen did not like the “look” 
of the sugar bonds but they were 
‘Plainly told that if they did not seli 
their quotas they could not stay on 
the staff. Later the bonds turned 
to be practically worthless. 
— people who read the book may 
thought it an exaggerated pic- 
ture of a certain type of high fi- 
Mance. But the evidence given by 
‘the head of & great New York bank 
“before the United States Senate the 
~ other day could hardly be regarded 
_ &8 exaggerated. 
= This. banker frankly admitted 
; ~ that back in the boom era the bank 
had a “slow” loan of $31,000,000 to 
Cuban sugar plantation. The 
ank “bailed out” the loan by sell- 
to the public $25,000,000 of 
of its security affiliate. The 
wurity affiliate used the money 
buy the sugar company from the 
ir It later wrote down the 
tment to $1. 
Despite its experience with sugar 
security affiliate sold other 
bonds to the public. 
Apparently, a type of security 
at was not good enough for a 
k loan was good ensug) [o> a 
issue to be offezed to i*- 


wablic with high promices 2nd h' 


salesmanship. 
same bank group loan-< 
hey to its own officers to pro- 
‘heir margins in stock market 
tion. By a slightly indirect 


it sold its own stock short. 


GS 


tario legislature, H. C. Nixan, 
has been criticizing the premier, 
Hon. George S. Henry, for sitting 
on the board of directors of the To- 
ronto Mortgage Company. How 
could the premier give independent 
judgment on matters such as the 
mortgage moratorium when he was 
bound to be influenced by his con- 
nection with a private mortgage 
company? the critic wanted to 
know. There is nothing in our 
statutes to require a premier to re- 
sign his directorates. It is a mat- 
ter of personal choice. As a matter 
of fact Premier Henry is on the 
directorate of the North American 
Life Assurance Company as well. 

Premier Taschereau holds an im- 
posing number of directorates, in- 
cluding the following: 

Barclay’s Bank, (British owned 

Canadian bank) 
Royal Trust Co., (Bank of Mont- 
real group) 

Caisse d’Economie de Notre Dame. 
(Savings bank in Quebec city) 
Sun Life Assurance Co., (Head 

office, Montreal) ‘ 
Metropolitan Life Insurance Co., 
(Head office, New York) 
North American Life Assurance Co,. 
(Head office, Toronto) - 
Liverpool & London and Globe In- 
surance Co., (British) 
Liverpool-Manitoba Assurance Co., 
(Affiliated with above) 
Lucerne-in-Quebec nae As- 


sociation, (Controlled by C. P. RJ) 


Title Guarantee & Trust Co., (Mont- 


Teal 
Credit Foncier Franco-Canadien, 
(Controlled in France) 

It will be noted that he shows no 
favoritism as «between Canadian, 
British, American and French cor- 
porations, nor as between Toronto 
and Montreal. 

None of the other seven premiers 
are directors of any public corpora- 
tions. It is well known that Rt. 
Hon. R. B. Bennett resigned all of 
his directorates when he became 
prime minister of Canada, a great 
personal sacrifice for which all Can- 
adians commended him. 

Acting as director for a busi- 
ness corporation may give a pre- 
mier a better oppdrtunity to know 
what the world of business is think- 
ing and doing but it also subjects 
him to the hazard of criticism or 
suspicion. { 

The premier who gives up such 
connections loses a valuable con- 
tact with business reality but he 
likewise strengthens his relations 
with the public. 


FOLLOWERSHIP , 

LAs year most world statésmen 

were unable to act in the way 
they privately believed to be best 
because if they had so acted mass 
opinion would have thrown them 
out. of office and) men “even more 
irreconcilable than they were them- 
selves” would have risen to power. 

This amazing statement is made 
in “The United States in World 
Affairs in 1932,” by three American 
writers. 

Is public opinion lagging behind 
our statesmen? The Financial Post 
believes that the reverse is the 
case. In every country of the world 
sound opinion has pursued a “hush 
hush” policy. But radical agitators 
have not done so, Thus a false im- 
pression has been given of what the 
people are really thinking. 

We think the Regina Leader- 
Post comes closer to the real truth. 
After quoting The Post’s review of 
the improvement achieved by Aus- 
tralia through drastic action by 
governmental leaders, the Leader- 
Post asks: 

“This comment Jeads one to ask as 
to why our ‘strong men’ in the gov- 
ernments in Canada—and we are 
supposed to have a lot of them— 
have not come to grips with the 
question? Why are we not.in as 
good a position as Australia to 
fight the depression? Is it possible 
that our governments have run be- 
‘hind public opinion instead of ahead 
of it? Is it possible that they wait 
to be forced into doing something 
instead of giving leadership?” 

The quality of “followership” is 
not one for statesmen. It will not 
solve Canada’s serious govern- 
mental financial problems. 


A “MINOR” BLUNDER? 
Ts Evening Telegram, Toronto, 

speaks of the Radio Commis- 
sion as one of Mr. Bennett’s “minor 
blunders.” 

It is doubtful if any new spend- 
ing scheme, introduced at a time 
when every million dollars cut off 
governmental expenses is a stride 
toward recovery, can properly be 
labelled a minor blunder. But ad- 
mittedly this is a less costly en- 
terprise than the wheat guarantees 
or the St. Lawrence waterway 
which Mr. Bennett introduced. 

The Commission moves along 
slowly but surely to its goal of giv- 
ing the country another unneces- 
sary but expensive bureau of gov- 
ernment. It has not spent much 
money yet but let not good citi- 
z ns despair. The millions will 
| flovr out in good season. 

Says the Telegram: “The moun- 
tain has labored and produced an 
anaemic mouse.” But these anaemic 


Canada 
crisis.” 


dence. 

When Canada has balanced its 
budget, when interest rates on gov- 
ernment borrowings have in conse- 
quence been reduced, greater in- 
vestment confidence will return ir 
Canada and-many of our corpora- 
tions will be able to fund their huge 
bank loans and give greater mo- 
bility to credit in Canada. 
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The same observation applies} .uit. 


with equal force to the United 
States. 


PRESENT C. N. R. BOARD IN- 
CLUDES GQ9OD MEN 

ig THE hey-day of his power, Sir 

Henry Thornton largely ignor-d 
his directorate and there was little 
opportunity for a director of in- 
dividuality and ‘independence to 
exercise much influence in manag- 
ing the affairs of the road. There 
was no violent disagreement. be- 


tween Sir Henry and his board be- 


cause very few of the directors 
were men of either courage or ex- 
perience and these few were-in 2 
small minority. 

The new board, however, includes 
several men of undoubted ability 
whose business experience has been 
drawn upon by the minister of rail- 
ways and canals and ‘the acting 
president in effecting economies 
and promoting efficiency. They 
have given generously of their time 
and advice in helping the railroad 
to deflate from the balloon-like 
proportions to which Sir Henry 

um it. 
. a selection of the new board 
of trustees the government should 
not overlook the present board. 
Excellent material for one or more 
of the trustees can be found on the 
present board. 


AERIAL ACTIVITY 

N INTERESTING commentary 

on the transportation problem 
is the fact that the leading com- 
mercial flying organization in Can- 
ada has been able to maintain its 
operations on a relatively satisfac- 
tory basis. Railways have reduced 
their mileage and shipping com- 
panies have curtailed their services 
but the peculiar nature of its work 
has enabled an aviation company, 
whose activities are Pominion- 
wide, to maintain its mileage and 
freight returns in 1932 on a basis 
not incomparable to the previous 
year. At a time when the question 
of transportation is uppermost in 
the public mind it is significant 
that flying should be able to hold 
its position. 

The man in the street is apt to 
overlook the vital part which the 
aeroplane is playing in developing 
natural resources in Canada. Be- 
cause the city dweller seldom sees 
an aeroplane today he forgets tha, 
daily services are being operated 
into inaccessible districts; because 
he tends to regard flying as either 
a luxury or a pastime he is liable 
to overlook the fact that aviation 
is a sheer necessity in certain parts 
of the Dominion. Supplies, machin- 
ery and men are being flown regu- 
larly in and out of territories 
whose virtually sole contact with 
civilization is dependent on air 
routes; an aeroplane has made a 
trip in one day which formerly 
took a dog team the best part of a 
winter season to complete. 

Flying in such places, as yet, has 
no outside competition. to fear; 
trucks, rails and’ ships offer no 
threat to air services in this field. 
The new child in the transportation 
family is growing sturdy. : 


EDITORIAL NOTES 
Thirteen states can bar the pro- 
hibition repeal in the United States 
in which 13 would be a lucky num- 
ber. for the bootleggers. 
* * * 


Those who urge huge construc- 
tion programmes as the way to end 
the depression might consult the 
Rockefellers about their experience 
with Radio City. 

s a 

Winnipeg’s city fathers have 
turned thumbs down on an alder- 
manic proposal to establish a mu- 
nicipal bank. The recent example 
of the Manitoba provincial bank 
appears to have served its purpose. 

* * ae 


Charles E. Mitchell, late chair- 
man of the National City Bank, de- 
clares no one has lost more money 
in his bank’s stock than he has. His 
statement may win him sympathy, 
but hardly commendation for his 
management of the bank. 

* = * 


C. C. F. speakers claim that a 
man cannot get rich honestly. This 
is a libel on one of the most promin- 
ent of British Socialists now visit- 
ing Canada, who is not only rich 
but has a title. He came by both 
honestly. He married the fortune 
and took the title fo give the Social- 
ists representation in the Lords. 

* 


Consistent in its campaign for 
public economy as the preventative 
of disaster has been the Sarnia 
Observer, which observes in a re- 


cent issue: 

“Governmental costs in Canada 
are suicidal for a nation of ten 
million portion and the slashing 
should be done with an axe, not 
8 pruning hook. Unless‘economy on 
an undreamed of scale is under- 

, taken there is no assurance that 
can avoid «a 


The other day a man came to his 
door with a set of keys which he 
left. He gave no explanation as to 
where he had found them or why he 
brought them to this particular 
house. “These are Mr. Simith’s 
keys,” he said and walked off with- 
out further comment, 

The man’s wife telephoned him 
at the office to give him the good 
news. He was puzzled first to know 
wey the keys had taken a year to 
find their way home and secondly 
to know how they had been traced 
to him when there was no identif- 
ication on the ring. He talked 
about it to the other men in the of- 
fice. *He made it the subject of con- 
versation at lunch. All his friends 
were am 5 

When he got home he found that 
the keys were not his. Now he is 
more puzzled than ever. He doesn’t 
even know how to give them back, 


| _ As Others See Us | 


Contractors’ Rackets 

Midland Argus: The editor of 
The Financial Post in a speech at 
Winnipeg cited the “contractors’ 
racket” as one of three things which 
account for the rising costs followin 
the war. When we consider the lac 
of necessity for them and the mil- 
lions which certain huge construc- 
tion schemes cost, we often wonder 
: all that money really went into 
them. 


Must Reduce Taxes 

Chatham News.— Three principles 
are set forth by The Financial Post to 
aid in the general recovery of Canada; 
They are (1) Balance the federal 
budget. (2) Balance all provincial 
budgets and (3) Reduce local taxa- 
tion. This is a platform worth sub- 
scribing to; and while people gen- 
erally may experience trouble in 
accomplishing the first two, they can 
bring their influence upon their own 
or representativee to effect 
theéthird namely reduction in local 
taxation. 


Other Peoples’ Views 


Thrift vs. Profligacy 

The Chronicle, New York — Work 
and thrift will accomplish more than 
may possibly be achieved by profligate 
distribution of private and public 
funds which may tend to undermine 
self-reliance and create a false and 
temporary prosperity, whereas the 
old-fashioned method has often been 
tried and never found wanting. 


Brains, Not Noise 

Regina Leader-Post: The report 
that some Liberal and Conservative 
speakers made a great noise while 
members of the new Co-operative 
party were making speeches in the 
Canadian House of Commons is an 
intimation of something that reflects 
no credit on the members who en- 
gaged in the shouting and the inter- 
ruptions. ’ 

The Leader-Post would suggest 
that the arguments of the Co-opera- 
tive party should be answered with 
brains, not with noise. 


The World’s Troubles Analyzed 

New York Herald-Tribune: In most 
of these crises, both political and eco- 
nomic, since July, 1914, the nations 
of the world have believed themselves 
in the position of a load of peopleina 
sinking boat provided with one fewer 
than the necessary number of life 
preservers. It is a brief which makes 
co-operative action extremely difficult. 
When there are enough life preserv- 
ers to go around itis not hard to 
abandon ship in an drderly fashion; 
when somebody has to drown, on the 
other hand, it is difficult to prevent 
every one from grabbing desperately 
for the same life belts and hanging 
on to the death while adjuring the 
other fellows to be reasonable, to let 
go and to avoid swamping the lot in 
their blindness. This analogy ex- 
plains why armaments have gone up 
while everyone realizes that. the 
world would be better without them; 
why tariffs and trade restrictions 
mount: in a world famishing for 
trade, and why it is so hard to 
get general agreement to work the 
gold standard in a world whose eco- 
nomists are almost universally in sup- 
port of the gold standard. 

Britain Leads W f 

Efficiency Magazine, Teakia _ 
There are about 2,000,000,000 people in 
the world, Only 2% per cent live in 
Great Britain, yet we do 13 per cent 
of the world’s international trade. 

The United States has nearly 7 per 
cent of the world’s population, but it 
does only 17% per cent of the world’s 
trade. 

Europe, without Russig, has 19 per 
cent of the population and does 50 per 
cent of the world’s trade. 

Asia, Africa and Russia have 68 
per cent of the population and do only 
20 per cent of the world’s trade. 

nly one man out of every 45 lives 
in Great Britain, yet we are doing 
more than one-eighth of the world’s 
trade. 

Per capita, we are doing more than 
twice as much as the United States. 
And we are doing nearly 20 times as 
much as Asia, Africa and Russia 
combined. 

These figures prove that Great 


“Stop Me If You Have 
Heard This One” 


“Help! Help!” cried an Itafian 
ee ge near the mud flats of-the 
river. 

“What's thé matter?” came @ vo 
from the construction shanty. + ee 

“Queek. Bring da shov. Bring da 
peek. My Giovanni’s stuck in da mud.” 

“How far in?” 

* P to the knees.” 

“Oh let him walk out,” 


ate no, he canna walk! He wrongé| On 


of the 

omists told them were published 
last week. We brief some further 
comments: , 


Winthrop W. Aldrich, president 
dnd theives ‘ol the g 


New roe City, ta 
= - of the ene 

measures en a 
saatensaiin of foreign trade on 
the basis of changed conditions 


roduced by the war. 
. It took Loslve columns of fine 


Erashaie*s 
Hail 


hy 


in the newspapers to present | th 
Aldrich’s statement but his/|f 


ts. 

“Prompt reciprocal reduction of 
tariffs and moderation of other 
trade barriers. 

“Continuance of a 


“Emergency credit relief for 
farm and home owners needing 
such aid on account of mortgages. 

inst currency in- 


He advised again 
flation bf all kinds and said that, | th 


as to silver, nothing should be done 
beyond the range of propo 
the economic experts who prepared 
the agenda of the coming economic 
conference. 

He opposed inflation by govern- 
ment borrowing and artificial ex- 
pansion of b credit. 

He urged drastic cutting of gov- 
ersment costs, with taxes at var- 
iable rates on consumer goods, like 
tea, coffee and — whith do 
not loom large in the average fam- 
ily budget. He favored the gov- 
ernment’s borrowing for emergen- 
cy expenditures, provided its credit 
is not jeopardized. ' 

. *, . » 
LEXANDER LEGGE, of Chi- 
cago, president of the Inter- 

national Harvester Company and 
former chairman of the Federal 
Farm eard, utned a balanced Fed- 
eral budget. 

He said: 

“The banking system has not 
stood up in this situation.. He ad- 
vocated the sales tax, and public 
control of agricultural roduction, 
with governmental leasing of sub- 
marginal land. 

“There is no lack of money. Res- 
tore confidence and there will be 
no need for inflation, which should 
be avoided. With the present bank- 
ing system, an attempt to operate 
in this country with a mana 
currency, as they are doing in Eng- 
land, would be disastrous.” 

Melvin Traylor, Chicago banker, 
termed bringing Federal costs 
within income “the most important 
thing to do.” 

Leonard P. Ayres, Cleveland 
bank economist suggested in a let- 
ter readjustment of private and 
war debts and encouragement of 
trade, and long-term bonds to fin- 
ance relief expenditures. 

“; at the avereaene -, aid 
most ectively by sup ing 
credit and removing bartions to 
business,” Mr. Ayres concluded. 


* * * 


.ETTLEMENT of the American 
policy on foreign debts was term- 
ed the most important step in pro- 
moting economic recovery by 
Frank H. Simonds writer on for- 
eign affairs. 
hile Mr. Simonds did not ad- 
vocate cancellation or reduction of 
the debts, he tola the committee 
that in his opinion there were only 
three ways of — resumption 
of payments. These he listed as 
extending further loans to Europe, 
drastically reducing exports to 
those countries, or expanding’ our 
imports by about $1,500,000,000, 
all of them obviously impracticable 
courses at this time, 
To cancel the debts, he went on, 


would be to transfer the burden, to | 


American taxpayers, “but if you 
collect them you will reduce Amer- 
ican employment because fb will 
substitute foreign for domestic 
goods in the home market.” 

Dictatorial powers for the in- 
coming administration were urged 
by P. W. Litchfield, president of 
the Goodyear Tire and. Rubber 
Company. : 

“I urge that adequate latitude 


at is still the Workshop of the 


orid. 

We start the New Year as the 
leaders in world trade. 

Since 1883 we have doubled our 
foreign trade, And no doubt by 1983 
we will double it again. These are 
cheering figures. 


Mixing Up Political Fields 

The Journal, Edmonton.—A candi- 
date for the geeveship of a township 
in Huron county, Ontario, made the 
placing of the Canadian dollar on 
parity with the pound sterling his 
platform. He was defeated but the 
result can hardly be taken as an 
indication of persist feeling on the 
question he pushed to the fore. It 
may, however, discourage the intro- 
duction . into election contests of 


matters that have no place thete. The| p 


duties of reeves and other municipal 
officers do not include the fixing of 
the country’s monetary. policy and 
most of them at the moment have on 
their hands about all that they can 
properly attend to in managing the 
affairs of their own communities. 

The mixing up of fields of govern- 
ment has long been an evil in Canada. 

Municipal elections have - been 
waged on federal political lines, and 
differences on dominion subjects have 
often had a dominant influence in 
prevnees electoral decisions, Only 
arm can result from such p ces 
and their absurdity is coming to be 
more widely recognized. 


Exchange Costs ~ 
Stratford Beacon-Herald: The Sault 
Ste. Marie Star says its city is in 
splendid shape when it comes to pay- 
ing off indebtedness in United States 


funds. There is one payment of 


$60,000 due on the 15th of May, and/| Nn 


in the ordinary way the eaepeage on 
that would raise the amount to $70,000 
in Canadian dollars. Sault Ste. Marie, 
shengh, has the $60,000 in bonds 
which are payable in United States 
funds, therefore there will be no ex- 
eoenee. That is, indeed, a fortunate 
position, and the Star is moved to 
“What other community in 


action which 
all danger of having to 


enquire: 
tario 


sals by | theirs 


h 
mir, Atterbury advocated ao 
vi na- 
tonal ate and. municipal and 
ome way that corporations balance 


Ce FRANK, president of 
Wisconsin University, warned 
that a continuance of tariff strife 
would bring about another world 


war. 

The idea that the United States 
could live an economic life isolated 
from the rest of the world was 
false, said Mr. Frank. 

The country was seriously depen- 
dent on world markets and the only 
solution of our problem was to 
work for the reopening of these 
markets. : 

War debts were the first point 
of attack in such a programme. 

It might not be true that reduc- 
ing them or wiping them out would 
ultimately affect the economic well- 
being of the American taxpayer. 
Such a view was not ular, but 
it was the b.siness tesman- 
ship to change rather than capitu- 
late to public opinion. 

As for tariffs, the only ones 
which should be considered were 
those which tended to build up the 
buying power of the world. 

* ¢ * 


MAtTIBEW WOLL, vice~ i- 
dent of the American Feder- 
ation of Labor, called for employ- 
ment insurance, a five-day w 


gedj|and six-hour day, currency infla- 


tion by any one of several methods, 
heavy income, inheritance and ex- 
cess profits taxes, and efforts to 
lift consumer bu power. 

He said he would not recommend 
an attempt to balance the budget 
in view of emergency needs, and 
disagreed with statements of indus- 
trialists that high ages were 
partly the cause of business’s 
— : 

e suggested raising price levels 
by management of credit and cur- 
rency; wider use of silver; revalua- 
tion of the dollar, and permitting 
gold to have a variable price. 

* “ oe 


‘THE ig out of the depression 
for the United States, Dr. Nicho- 
las Murray Butler, president of Col- 
umbia University, said, lies in rigid 
governmental economy and _inter- 
national co-operation on tariffs and 
war debts, rather than in higher 
taxes, inflation and “reactionary 
nationalism.” . 

Dr. Butler’s: evidence may be 
briefed as follows: 

United States national policy; pub- 
lic budgets should be immediately 
balanced not by borrowing but by 
reduction in expenditures; including 
simplification of government. 

There should be no inflation, no 
tampering with the monetary system. 

United States international policy; 
arrange at once a war debts composi- 


on. 
Support tariff reductions. 

Urge and practise disarmament. 
Co-operate with banks for Interna- 
tional Settlements to stabilize world 
exchanges. 

Join world court. 

Abandon “Buy American” and na- 
tionalistic policies for “Sell Ameri- 
can” and world policies. 

Other problems; reform Congress. 

Supervise a management. 

Set up contributory unemployment 
insurance. 


American exchange on its U. 8S. debts |_ 


for the next few years?” That is a 
fair enough question, and the answer 
is this: There is a city named Strat- 
ford, in the County of Perth, where 
not one cent of exchange has yet been 
rene by reason of debenture payments 

aving to\be made in New York funds. 
The reason is that the debentures of 
this city heve always been sold in 
- pe or right in Stratford 

elf, 


Budget and Sound Money 

Wall Street Journal, New York. — 
Before the Senate finance committee 
many men prominent in business and 
finance, while agreeing that no one 
thing will bring about economic 
recovery, all stress the importance of 
balancing the budget as a first step. 
ut the puzzled citizen may ask what 
is there about the budget that makes 
its balancing of such importance, 

The answer is that a balanced 
budget is a prime necessity if the 
government means to maintain sound 
money. But when a country’s 
money become unsound? Several 
ave ago Bernard N. Baruch before 
this same’ committee answered that in 
these words: “A nation’s money is 
unsound when it centinually spends 
much more than it ves in revenue 
and makes up the difference by using 
its debts for money—no matter how 
adroitly.” When is is the fiscal 
policy of a country its currency sooner 
or later comes under suspicion. When 
that happens the anomaly will be 
seen of unemployment, hunger and 
nakedness wide sp throughout a 
country whose vaults: are bursting 
with money, 

Under such conditions enterprise 
will not obligate itself for the future. 
© man will make a commitment if 
he is doubtful of his payment, Busi- 
ness rests upon confidence, and con- 
fidence must extend to the country’s 
money; a continued failure to bal- 
ance the national budget reflects upon 
a country’s credit and shakes faith 
in its money. So, bal the bud- 
get, not by increased 
geaning expenditures as far as can 

is one of the first steps to 
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Ait toe pins tele 
chateaabl above those usually 
considered attractive may now be 


secured by investors in carefu 
selected. bonds. 


Investment eapenions gladly made 
on request. Address our nearest 
office. 


A. E. AMES & CO. 
# Business Established 1889 


TORONTO 7 
Montreal Vancouver Victeria New York Lscden. Eng. 


BONDS..... : 


Dominion of Canada bonds selling at a discount 
and paying 5% per cent. are available to-day. 


'] Dominion of Canade 534% to Nov. 1, 1934, 434% to Nov. 1, 1959 
Price to Yield 4.73% 
Wire or telephone enquiries at our expense, Elgin 0161 


M°LEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronte 
Montreal Ottawa ¢ 5 Lendon Hamiften 


MONEY ORDERS 


Sterling Money 
Orders sold by this 
Bank may be cashed 
at current rates of 
exchange in all 


countries. 
Use Imperial Bank 
of Canada Money 
Orders for safety and 
convenience. 
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Capital and Reserve $15,000,000 


FRANK A. ROLPH, President 
Col. |. F. Michie, Vice-President RS. Waildie, Vice-President 
A. E. Phipps, General Manager 
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Before You Invest in 


Mining Stocks 


Send for a Copy of 
THE FINANCIAL POST 


Survey of Mines 
1933 


A complete record of mining activities 
in Canada and Newfoundland 


A Big Book, 188 Pages 


On producing companies there is a full record of 
| production, mining costs, earnings and dividends, 
financial structure and history and details as to 
personnel and directorate. 
‘Companies under development are fully covered 
' with present status of operations, together with’ 
names of directors and officers. 
| A supplementary list of inactive and extinct com- 
| panies is included. 
} Names and addresses of leading mining engineers, 
geologists and mine managers are given. 
A list of newly incorporated mining companies is 


also given. | 
Price $2.00. Order a Copy Now 


USE THE COUPON 


THE FINANCIAL POST, 


153 University Ave., Toronto, Canada. 
I enclose $2.00. me postpaid a copy of The Financial Post Survey 
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“The present week 
deterioration in the 
financial situation. M 
tion (largely hoarding 
week by 123 millions, : 
Foreign earmarkings of ¢ 
Commodities are down « 
at 80.1.. The need for ba 
dis increasingly critica). 
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Some Bright Spot 
in January 
ANUARY statisti ~ 
however, show our dor 
ation much bright: 
steel output surpassed 
monthly totals in Ja 
while automobiles pr 
the month were less th: 
ary, 1932, the industr 
away to a good start 
Carloadings feature 
weekly statistics wit! 
erease following the lig 
week, Western Can 
from its; snow drifts 
weather, showed an al 
crease in carloadings 
ties. Grain loadings we 
ed 74 per cent or 1,139 « 
493 cars, merchandise b 
and live stock by 402 ca 
eastern division all cx 
with the exception o! 
paper and coke showed 
over the previous week. 
reater by 559 cars and 
ise by 521 cars. Loadi 
ever, are still considers 
the totals recorded last y 
Wheat exports continue 
ahead of last year’s totals = 
ports during the crop year 2 
over 60 per cent greater 
ing the same period of 
crop r. 1 Canad 
have handled considers 
grain this year than last, 
‘Vancouver and Sorel @ 
chief ones to benefit wh 
States Atlantic ports ha 
only 16,000,000 bushels, 
000 bushels less than in 
ous crop year period. 


Butter Output Lowe 
Eastern Provin 

All the eastern province 
increased butter productio 
ary, 1933, compared wi-h 
month of the previous » ca 
the western provinces reco 
totals. The Canadian t 
081 pounds, a decrease 
from 1932. New Brunswi 
the largest percentage i 
nearly 30 per cent while © 
duced 160,000 pounds 
January, 1932, an incre 
cent. 

January Creamery Butter 
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N. Scotia . 
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Manitoba ... 
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Financial Post Survey 


Fmount of interest shown in firs 

the banking situation in 7 
hich is spreading 

country, and second, the probabil- 

ity of a trade treaty being entered 

into between . United States and 


The situation surrounding the 
banking fiasco is outlined elsewhere 
in this issue and need not be dis- 
ot Seana 
nder the ence 

Taneasiness in the Fnaneial’ eans 
tion, commodities in the United 
States dropped to a new low. 

Just what the terms of any 
agreement entered into with the 
United States would be is owene- 
ing the minds of business men, fol- 
lowing seemingly authentic rumors 
that Roosevelt and Bennett will get 
together in the near future. Any- 
thing that can be done to break 
down some of the excessive barriers 
to trade between the two countries 
will undoubtedly help Canada’s 
primary producers. 

In the United States the position 
§s critical. Nothing much 
than the following, culled 
front page of the Annalist, New 
York, could be imagined. 

“The present week sees a general 
deterioration in the business and 
financial situation. Money in circula- 
tion (largely hoarding) increased last 
week by 123 millions, to a new high. 
Foreign earmarkings of gold continue. 
Commodities are down a new low 
at 80.1. The need for banking reform 
4s increasingly critical.” 

~ * - 


Some Bright Spots 
in Janua 

ANUARY statistics in Canada, 

however, show our domestic situ- 
ation much brighter. Iron and 
steel output surpassed all 1932 
monthly totals in January and, 
while automobiles produced during 
the month were less than in Janu- 
ary, 1932, the industry has got 
away to a good start. 

Carloadings feature the usual 
weekly statistics with a big in- 
erease following the light previous 
week, Western C , released 
from its;snow drifts and frigid 
weather, showed an allround in- 
crease in carloadings of commodi- 
ties. Grain loadings were increas- 
ed 74 per cent or 1,139 cars, coal by 
493 cars, merchandise by 447 cars 
and live stock by 402 cars. In the 
eastern division all commodities 
with the exception of pulp and 
paper and coke showed increases 
over the previous week. Coal was 
gree by 559 cars and merchan- 

ise by 521 cars. Lo how- 
ever, are still consi y below 
the totals recorded last year. 

Wheat exports continue to run 
ahead of last 's totals and ex- 
ports during crop year are now 
over 60 per cent 


than. dur- 
ing the same of the 1932 
crop 


have 


Capseteal the 
chief ones to benefit while United 
States Atlantic ports have handled 
only 16,000,000 or 2,000 

000 bushels less than im the previ- 


ous crop year period, 
Butter Output Lower; 


Eastern Provinces Gain 
All the eastern provinces recorded 
increased butter production in Janu- 
ary, 1938, compared with the same 
month of the previous year while all 
the western provinces recorded lower 
totals. The Canadian total was 8,124,- 
081 pounds, a decrease of 4.2 per cent 
from 1932, New Brunswick showed 
the largest percentage increase of 
nearly 30 per cent while Ontario pro- 
duced 160,000 pounds more than in 
January, 1932, an increase of 4.5 per 
cent. 


January Creamery Butter Prodaction 
Incr. or 


1983-82 


P. ¥. I. oo one 
N. Scotia . 

Quebec cece 
Ontario .cer 
Renttehe ore 
DOSK. «esac 
Alberta sees 
Br. CoL aete 


Total Weeee 


1/376,455 1,209,000 
368,079 


8,483,081 8,124,081 


per cent since December, 


nt 
©| 1982, although even yet it only rep- 
resents 29 cent tiie 
coummittin im ibibat | ieee 


Secrting to a enn of the 
Searle Grain Co., Winnipeg. It is 
estimated that are a i- 
mately 60 million bushels still to be 
Eoaar he Go tered pertinen 

purchasing 


i 
BF. 


farm- |4us 


ers buy,” The wheat price index on 
the base of 1918 equals 100; rose 
from 34 on December 31, 1982, to 
86 on January 3 
index of “things farmers buy,” on 


1933, while the | maj 


the same base, declined from 182 to | ¢ 


126 on January 31, 1933. 
Even Decline 


“Analysis of the Se a 1 


making up the index for 
farmers buy” shows that the de- 
crease from the end of December 
has been fairly evenly distributed. 
Farm implement companies report 
lower prices for 1933, reducing this 
group by 5 per cent. Farm equip- 
ment and supplies are down approxi- 
mately 5 per cent. Groceries are 
down 8 per cent and clothing an 
home equipment about one-third o 
one per cent. 

On December 16, 1932, wheat 
reached the lowest point ever a 
corded in any market for over 300 
years and, according to the Searle 
Grain Co. estimate, the purchasing 
power of wheat was then at the low- 
est point ever recorded. Since that 
time, however, ne power 
has increased by 31 per cent. 


® Livestock Index 


— new index a eee meeed to 
@ group compi y the grain 
company and oe in full in 
The Financial ‘ost of Jan. 28, 1932, 
At the request of livestock produc- 
ers the price of butcher steers on 
the Winnipeg market has been com- 
piled on a 1913-14 base. This index 
shows that, while livestock produc- 
ers did not benefit to as great an ex- 
st ee ere eee 

ces prior , the 
priee has not been subjected to the 
drastic decline felt by wheat. At 
January 31, 1933, livestock prices 
were 60 ea cent of those prevailing 
in 1913-14, 


Average value of the pound sterling 
for special duty purposes is $4.13 
effective for entries during the period 
March 1 to 15, inclusive. : 

Carloadings for the week ended 
Feb. 18 amounted to 85,879 cars com- 
pared with 30,691 in the previous 
week. This was an increase of 5,188 
cars and the index number rose from 
53.22 to 61.81, the highest since the 
middle of last November. 

Wheat stocks for the week ented 
Feb. 17 were down considerably from 
the previous week, the comparative 
totals being 226,497,704 bu. and 229,- 
087,945 bu. In the same week of 1932 
stocks amounted to 190,183,508 bu. 

Wheat exports in the week ended 
Feb. 17 amounted to 4,588,231 bu., 
nearly double the amount exported in 
the same week of 1932 and compared 


with 38,148,831 bu. in the previous|1 


week. Exports for the crop year are 
now 58,000,000 bu. ahead of last year. 


Sask’wan 1932 Payroll 
Declined 25.5 Per Cent 


Saskatchewan’s estimated payroll 
for 1932 for 20 classes of industry was 
$28,629,647, a decrease of 25.5 per cent 
from the $38,426,700 estimated for 
1931, according to the annual report 
of the Workmen’s Compensation 
Board of the province. 

The largest payroll of a single 
industry was in elevator and milling 
companies, for which the total esti- 
mated sum was $4,505,500. 

Receipts by the board for 1932 
were 0,873 and disbursements, 
including allowance for outstanding 
claims, were $415,671. Accident costs 
for 1982 at $265,746 were materially 
less than the $336,831 recorded in 1931. 


Government and Municipal 
Bonds 


Bought - Sold +- Quoted 
List of offerings, with recom- 


mendations and information, 
furnished on request. 


Royal Securities Corporation 


244 St. James Street 
MONTREAL 


330 Bay Street 
TORONTO 2 


Offices in all Provinces 


Your Questions 
Answered Without 


Charge 


As a subscriber to The 


Financial Post ‘you are 


entitled to ask questions regarding any investment 
that you are interested in. 


Address your enquiry to 


The Investment Depart- 


ment when sending in your subscription. 
USE THIS COUPON 
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THE FINANCIAL POST, 


158 University 
Toronto. Are. 


Please send me The Financial Post for the next year (62 issues). 3 


enclose $6.00, 


Name oF Ra MMOC renee seen enn re sere eesee vesens soeeepRoenEDeNnee seg ¥Re OVS 


Occupation Poe erences we cess OOF es Wee eeR eee senessreeeerereneseeeneeees® 


Address PEPPERS OH EH EEEO ED ES ER EE SE EOF SH ES ETO SSE EEDHE DESO OT ESET ES 295 


During the latter part of 
more cons: 
evidence in Quebec, On 
British Columbia, and 
for January show the develo 
was saree d Saeeeet first 
month o: year. 
trend of the indexes in sesnany 
would have been more convincing 
based on gains in employment and 
electric power production. The de- 
clines in contract awards and build- 
ing permits were less than normal 
for the season but operations were 
at a decidedly low level. The in- 

in the indexes were due 

mainly to gains in bank debits, 
sales of life insurance and in the 
additional individual factors con- 
nected with each, area. 


MARITIMES.—The situation in-the 
Maritime provinces was characterized 
by winter port activity, together with 
ains in bank debits and sales of-life 
nsurance after seasonal adjustment. 
Decision by British authorities in re- 
gard to the payment of duty on wheat 
transmitted through Uni 
ports has reacted favorably on export 
movement through Maritime p nce 


ports. 

Value of tts shipped through 
Maritime province ports in January 
was $12,270,000 compared with $4,- 
909,000 in December a substantial 


gain being shown after seasonal ad- 
justment. The tonnage of vessels 
cleared from Saint John and Halifax 
also recorded a gain. The cdénstruc- 
tion industry was at a low ebb. Elec- 
tric output was 44,535,000 kw.h. com- 
ared with 52,587,000 in December. 

he index of industrial employment 
after adjustment was 80.3 on Febru- 
ary 1 compared with 83.2 on January 


’ The business index for the Mari- 
time provinces was 98.5 compared with 
102.2 in December. 


QUEBEC.—The situation was mixéd 
in Quebec, financial factors and the 
construction industry showing gains 
while employment, the power, boot 
and shoe, cotton and newsprint indus- 


tries reflected reaction. While still at 
a low level the new business obtained 
by the construction industry showed 
gain over December. Contract awards 
were $1,523,000 compared with $1,248,- 


i 

He 

di 
#8 


i 


i 
ye 


substantially less normal @ 
season. The boot and shoe industry 
after a fairly active year has shown 
recession in the current period. Im- 
ports of raw cotton showed a falling 
Se ee ies See 
n 
normal for the season. The index for 
the Province of ebec was 98.1 
Jan * com th 96.5 in the 
preceding month. 
* ¢ ¢6 


ONTARIO.— Conditions continued 
low level 


put after seasonal adjustment was 
1930 1931 1932 1933 


available for consumption was 45 
500,000 kw.h. compared with 455, 

000 in December. The index of em- 
ployment after seasonal adjustment 
showed a Hecline of nearly 5 per cent. 

Mining market activity probably ac- 
counted for the pronounced gain in 
bank debits in Ontario. After adjust- 
ment for seasonal tendencies the in- 
crease was no less than 27 per cent, 
Sales of life insurance showed a de- 
cline. Measured by inspected slaught- 
erings the meat ng industry was 
more active in January. The output 
of the iron and steel industry owing 
to ons at Sault Ste. Marie reg- 
istered a gain in output of primary 
products. Operations were resumed 
at Oshawa in motor car plants and 
the output showed a gain over De- 
cember, but a low level was still indi- 
cated. Greater activity is anticipated 
as the season advances. The open- 
ing of the spring will doubtless favor 
considerable addition to the numbers 
employed in the development of gold 
mining properties. 

The business index of Ontario was 
75.6 in January guaapased with 74.5 in 
the preceding mont 

a = - 


PRAIRIE PROVINCES.—Conditions 
in the Prairie Provinces were a little 
more than maintained in January: 
Receipts of wheat at country elevators 
were 11,300,000 bushels compared with 


683 compared with 69.8. The energy 


18,486,000 in December, a slight gain| Exp 


being shown after seasonal adjust- 
ment. The cash price rallied some 
what in January, a gain being shown 
even after seasonal justment. 
Contract awards and byilding’ per- 
mits were greater in January than in 
December. Employment after adjust- 
ment showed a decline of three points 
in the index. Electric output was 116,- 
099,000 kw.h. compared with 116,933,- 
000, a substantial decline being shown 
after seasonal adjustment. The index 
of bank debits after seasonal adjust- 
ment was up from 62,0 to 80.0. Sales 
of insurance showed a gain. The in- 
dex for the three provinces was 90.6 


usiness Indicato 
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1,772,000 
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Cumulative Jan. 1 to date 
1932-81 1932 1931 
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~_ 42,785 222,276 
2,129,000 $ 12,936,000 ; 15,631,000 
2,644,189 $ 14,447,660 18,848,960 
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84,114,507 
38,366,699 


All 


35,879 +169 —16.2 
226,497,106 —1.2 +192 


bu. 4,583,231" 90.8 
Weeks ended Fob 1h 17 and it teen 


: ‘ Jan., 1933 
Bank debits . 
$ 1,968,876,000 6 —5.0 
Feb., 1933 
Constr. eontracts 
z 3,149,300 —6.3 —T78.7 


bu. 


in} AUTOMOBILE OUTPUT 


BELOW 1932 LEVEL 


But Number of Coaches and 
Sedans Higher Than 
Previous Year 


Panes automobiles produced in 
Canada in! January num 2,921 
compared with 3,112 in January, 1932, 
a decrease of 6 per cent. Commercia] 
ears and trucks produced numbered 
487, a decrease of 182 or 29.4 per cent 
from the same month of the previous 
year. Total automobiles produced 
bg 10 per cent less than in January, 


Although automobiles produced for 
export, included,in the above figures, 
numbered 328 in both years, 208 of 
this total were cars in 1933 
compared with 142 in January, 1932. 

The decline in passenger cars manu- 
factured in January took place in the 
open car and coupé groupings. The 
former declined from 277 to 28 and 
the latter from 623 to 433. Closed 
sedans and coaches, on the other 
hand, increased from 2,187 to 2,402. 


compared with 90.2 in the preceding 
month. « 
* «¢ ¢ 
BRITISH COLUMBIA—Contract 
awards in British Columbia were 
65,000 compared with $875,000 in 
building yermite fram $72,000 te $168" 
perm m ‘ to $168,- 
000. The decline in electric output 
was limited to 2 per cent. The laden 
of employment with adjustment was 
74.2 compared with 77.4. The gain in 
bank debits was about 9 per cent and 


the sales of life insurance showed con- 
siderable increase. 

Tonnage of vessels clearing from 
Vancouver was 856,500 in Tanuaze 
compared with 907,000 in December. 


were $9,752,000 compared with $11,- 
550,000, the decline being greater than 
norma] for the seagon. 

The business ex for British Col- 
umbia was 80.7 compared with 79.4, 


Wheat Exports Are Active 

Wheat exports from Canada have 
been active this year to date, accord~ 
ing to a report of the Dominion 
Bureau of Statistics. January shi 
ments amounted to 14,706,801 bushels, 
as compared with 9,472,346 bushels 
during January, 1931, or an increase 
ear of over 5,000,000 bushels. 

e 
of these exports. 


orts from British Columbia ports | ate 


nited Kingdom took two-thirds | Ha 
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New Industries 
_ and Plant Extensions 


in Canada 
“By The Pinaneel Post 


Atlantic Service Co., Ltd. subsid- 
fary of a New York company of the 
same name, is transferriug its Can- 
adian plant from Montreal to Toronto. 
The company manufactures anengee 
knives and blades for meat grinding 
machines. R. A. Kelly will continue 
as manager of the company. 

ard, Inc., of Chicago, manufac- 
turer of drug sundries, cosmetics and 
soaps, has leased space in Toronto 
for the manufacture of certain of its 
products. The company’s operations 
will be in charge of Frank Robinson. 

Shu-Milk Products, Inc. of Orange, 
NJ., manufacturer of white shoe 
cleaner, has arranged with British 
American Agencies of Toronto, which 
company ae distributed the 
product in Canada, to manufacture 
and distribute the cleaner here. 

Kincardine, is er ang, Bem 
proposal of a Collingwood, Ont., knit- 
ting firm to establish in the town. 
Reasons for leaving Collingwood are 
given as lack of accommodation. 

Wild of Canada, Ltd. has 
leased the municipally-owned abattoir 
at Rockhead, Halifax, and will. use 
the buiJding to manufacture fat 
7 and oils for tanning leathers. 

ack, Miller Candle Ltd., 
Niagara Falls, Ont., which started 
manufacturing about a year ago, has 
extended its line of candles to in- 


clude all kinds of candles used inj thi 


churches. 

Empire Cotton Mill, Ltd, Welland, 
Ont., has let a contract for an addi- 
tion to their spinning mill. The area 
< By new building will be about 

- tt. - 

an Maple Block Co. of Can- 
ada, recently organized subsid- 
iary of Michigan Maple Block Co., 
Petoskey, Mich., has commenced o- 
erations at Sault Ste. Marie. e 
company manufactures butcher blocks 
and a cutting tables. 

il Co., having completed its 
first unit of a new $1,000, plant 
at Burrard Inlet, Vancouver, is now 
proceeding with the second unit. The 
cost of the first unit was approxi- 
mately $100,000. 

United Electrical Ltd., 
has been formed by the merger of 
four 1 electrical companies. Head 
office of the new company will be 
Montreal and a branch will be main- 
tained in Toronto. Lancashire Dynamo 
and Crypto of Canada, Ltd., Bruce 
Peebles (Canada) Ltd., Harland En- 
gineering Co. of Canada, Ltd., and 

pee Parkinson (Canada). Ltd. 

“the yo in the merger. C. G. 
Abbey, of. Lancashire Dynamo, will be 

resident and general manager and 
rian M. Burt, of Harland Engineer- 
ing, vice-president ntario 
man 


‘er. 
Bridge River Development Co. has 


‘and 


‘commenced: construction of a 400-ton 


Hadsel mill at Bridge River, B.C. The 
cost of the mill will be $60,000. E. 
Sheppard is superintendent of the 


company. z 

Sonoco Products Co. is expected to 
start work on its Brantford plant 
sonfe time in April, according to J. L. 
Coker, president of the company in 
rtsville, N.C: The company will 
start manufacturing ds soon as alter- 


icici acta eves ana 
the average child through its school and 
University but hardly sees him even thea 
into the professions or well started ia 
business. Say twenty years ... which means 
the long term view, when making arrange- 


ments for the future. 


The value to you, of this Corporation as 

_ trustee uader your Will, is that you can de- 
pend on it twenty, thirty, forty years hence. 
4«-.Condisions will have changed; its 
directors and officers will have changed ; 
but its principles of management will be the 
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ted States, 17 in Canada and 17 in 
other parts of the world. 

Canadian offices are located in 
the following cities; the date at 
which the R. G. a ae Se 
established being given rackets 
in each case: Montreal (1857); Tor- 
onto (1858); Halifax (1867); Saint 
John (1871); Hamilton (1872); 
London (1876); W: 3 


Vancouver (1891); 
tawa (1892); Calgary 
monton, atoon, 


oose 
Jaw and V: in 1910 and 
fo Went in 1928. 


G. Dun & Co..owes its origin * “Th 


ations are completed on the old Ni- 
a Silk Co. factory in Brantford. 
Percy English i 


N.S., 

establishing a chemical plant there. 
The chief product which it is proposed 
to manufacture is carbon dioxide, it 
being stated that there is at present 
no company in Canada mannfacturing 


S gas. 
Fraser Valley Sugar Beet Ho 

Co. has been formed by Dutch an 
Belgian interests to promote the erec- 
tion of a beet 


Feb. 25 

Cattle (cwt.) ... $4.75 

Copper, Ib. .ssee 86.05 
0595 
-0285 


ory in Fraser | © 


Valley, B.C. It is proposed to incor. | S¢8**: 


porate @ compan 
charter having a capital of $2,000,000. 
G. de la Giroday, representing the 
Dutch and Belgian interests, will open 
an office at 445 Granville Street, 
Vancouver. 


St. Catharines Attracted 


8 New Industries in 1932 

During 1932, St. Catharines Cham- 
Ming! ree the city inh a 
n ng y eight new 
dustries, employing men with a 
payroll of $483,788. The list of in- 
dustries which started business in 
St. Catharines in 1932 is as follows: 

L. O. Hudson Co., Ltd 

Grouts, Ltd. 

Scholler Bros. . 

Nu-Bone Corset Co. of Canada, 


Ltd. 
Lightning Fastener Co. Ltd. 
Thompson peyeve, Tak: 
W. S. Tyler Co. L 
Hyatt Chemicals, Ltd. 


y under Dominion | Hid 


‘of Comm. ones 52.6 
Crumps (Brit.) . 60.5 


*N. ¥. Annalist base, 1918; others, 1916. 


tAverage 1982. 


an.) 


U. S&S. Labor (Dec.) 6 


Gt. Brit. (Jan.)§ 46.9 
+ Basis of price 
cattle — steers, good, over 1 
price, Toronto; co 
York; silk—Japanese, 13-15, 
sugar—96 degree centrifugal e/f N 
wheat—No. 1 Man. North., Ft. 
basis ; hides—heavy 
Rio, No. 7, spot, New York, 
§ Converted) to U. S. dollar equivalent. 
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~ Qonsulting Engineer 
' 305-309 Broadway, New York City, N.¥. YY 
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5 le Right of Way Pro- 
Thought Solution to 
Many Problems 

WEIR REPORT USED 

indings of U. K. Commission 

- Applied to Canadian Situ- 


ation by Basil B. 
Campbell 


Supported i by the findings 
Sec Beret oe railway 
‘electrification in the United King- 
1, @ plan has recently been out- 


y B. Campbell, of 
Campbell and Shepherd Limited, 
‘Toronto, 

ability and f 


forth the desir- 

ility of electrifica- 

tion of a double track line between 
Windsor and Montreal. 

no attempt has been 

velop the scheme in de- 

ggested whereby 


the C. N. R. and the C. P. 


- their various direct line rights of 


way between Windsor and Mont- 
Feal with the abandonment of other 
than what may be necessary to op- 
erate a double track line. 

of way would be taken over 


ae ts 
ge corporation whose identity 
' would be independent of the rail- 


¥ 


“way company and would operate in 
“much the same way as the various 
joint terminal properties are now 
p for instance in To- 
Yonto Terminals Company. 
Believes Plan Profitable 


Reasons for proposing such a 


pcheme at the present time accord- 


ing to Mr. Campbell, are that in the 
first place it is believed that in so 
the line from Montreal to 
r can be made considerably 


in 
Win profitable since at the present 


Coeds 


time, the combined traffic of both 
is insufficient to tax the ca- 


ey of one double track right-of- 
“way li 


ne between those two points. 
Electrification, it is believed, would 


+ increase the capacity of the track- 


“gge for traffic by at least 30 per 
_eent. Ay? eM 

_. An immediate saving in operat- 
ing costs would be achieved by re- 


—lieving the railways by maintenance 
ef unnecessary right-of-way while 


addition it is pointed. out that 
ectrification has, without excep- 


tion, owing to increased comfort 


and facilities, raised the volume of 


f senger and freight revenue and 
EPeduced the cost of operation. 
Provide Hydro Power Outlet 

~ Other reasons given are that the 
“scheme would provide another out- 
Jet for the large power surplus of 
-the Ontario Hydro-Electric Com- 
‘mission. Offering an outlet for 
this surplus power thete would, in 


“turn, it is believed, lead to a con- 


oe 
+ 


_-1.To 


sequent lowering of the cost of 
ower to the manufacturer and 
tic consumer. Such a plan, 
it is stated would also be of con- 
siderable value in reinstating the 
bona fides of the Beauharnois en- 
: ise. It is also pointed out that 
if immediately the plan would 
offer a constructive solution to un- 
employment relief problems in vari- 
‘ous - municipalities. throughout 
Ontario. . : 
Based on the findings of the Weir 
Report in Great Britain, it is point- 
ed out that over 10,000 miles of rail- 
‘way have been electrified in leading 
countries of the world and that rea- 
for this electrification have 
chiefly as follows: 
e use of available water 


= 2, To an the importation of 
foreign coal. : 
3. The existence of steep gradi- 


ts and long tunnels. : 
4. On the grounds of traffic dens- 


: financial possibilities of the under- 


taking, it is asserted that at least 
two of these reasons, namely, the 
utilization of available water power 


~ and the elimination of the necessity 
_ of importing foreign coal, would be 


relevant to the Canadian situation. 
-Chief objection to electrification, 
Mr. Campbell points out, as revealed 
in the Weir Report was the heavy 
capital expenditure involved. No 


attempt is made by Mr. Campbell to 


estimate what the approximate cost 
‘of an electrification scheme in Can- 
ada between Montreal and Windsor 
‘would cost, but the findings of the 
Weir Report are quoted which indi- 
cate that the net cost of. electrifica- 
tion of the entire British railway 
tem would involve something like 
000,000 and that assuming this 
‘was undertaken and carried out over 
@ period of twenty years, the net 
savi which would accrue would be 
sufficient to return 6.7 per cent on 
this investment of over a billion dol- 
3. Reduced to its simplest terms, 
and from a purely financial point of 
iow this, it is estimated, would leave 
surplus of approximately 2 per cent 
available after meeting interest 
Tges on the new capital involved. 
Although this margin, in the view 
the Weir Report, was too narrow 

for the risks and’ contingencies in- 
Mr. Campbell points out that 
the Canadian situation there are 
tain credit items which must be 
into consideration and which 


r “were not available in the British 
rs) y on. 


} Canadian Plan Cheaper 
Ohief of these is the relative cost of 
and hydro power in the two 
tries, according to Mr. Campbell. 
fhe British plan was calculated on 
“hydro oe cost of approximately 


fi 5 ny) owatt hour 
estudod a. Seni of £80,000, 000 to 


de for erection of all necessary | & 


mission lines, sub-stations and 
Mr. Campbell suggests that 

te the electric railway load would 
constant for 24 hours, a rate of 
ps as low as .35 cents per kilo- 
could be obtained in Canada 
-basis of the British 

, permit a return of 
oximately 9.35 per cent on the 
investment of £261,000,000 as 
inst the Weir estimate of a return 


that as the On- 

o Hydro-Hisetric Power Commis- 

on have a network of transmission 
and many conveniently placed 
ons, the heavy transmission 
‘expense allowed for in Great 
iritain would be largely taken care of 
Canada. He also pelets out that 
"eme saving in Great Britain of elec- 
ml energy over steam was based 
2 coal and expensive power. 
tuation is the re- 

y expensive coal and 


s in favor of the 

on ch are men- 
unlike the British 
t of the 

utilized else- 


if} Muirheads 


What Is Goodwill. h 
Many Canadian Corporations of Widely Diversified 
Activities Carry Goodwill in Their Balance Sheets. _ 
at Values Ranging from $1 to $28,816,601 


: \ 
j gs 
Beatty TOS. «e+ 
+e ing Corticelli 
lue Ribbon 
B. A. Oil 
Canadian Bronze .. 


Consol. Press . 


Canada Foundries ppasiaee aes 
Canadian Bakeries eerereeemereerere 
Con. Ind. Alcohol erreemeeeeereeeeee 


Brantford Cendage sane nscnscvvamies 
evateeeecceresenee 
Catelli Macaroni ....c<cescscceeseus 
Consol. Industries eeceeeeeeeeseessem 


Capital* =Total Assets 


1 
2,279,837° 
2,886,650 
15,060,117* 


1, 
1,710,000 
884,175" 


1,055,000 
4,768,700 
1,766,400 


2,705,300 
13,398,700* 


i i Cc * #7878 eeeeeeeeeeeeeer 15,000,600 
Distillers Corp . reg 


Dom. Fo ies ... 


Gurd, Charles . 


Hamilton Theatres .....ecsesseesss 2 
Hiram Walker-G. & W. eeeereeaeeeee 
Holt, Renfrew ......+++++ peow 


eeereeereerereeee 


9,266,700 
16,463,200 
1,385,000 
1,135,113 


24'986,900 


Honey ‘Dew ....--«+> eecccccgmeccese 
Hunt eeeeevevene @eeeeeveee eereeeeve 


Imperial Oil ..-...- aesevevees 
Imperial Tobacco ...+++++ee+« 
Inter-City Baking ......-.- owes 


Laura Secord 

. T. Legare Co. 
Lindsay, C. W. ....seeeeee 
Loblaw 


atagie Leaf Milling .......-. a 
McColl 
Moore Corp. ......esececeenes 


Mount Royal Hotel 


National Breweries 


National Sewer Pipe ........ by 
Orange Crush ........+-+ eopess 


Rogers-Majestic 
Service Station 
Sherwin-Williams ..... 
Simon & Son 

Tip-Top Tailors ... 


Tooke ros. eerteeereeevee eeeeeee 


United Amusement .. 
Weston 


Western Canada Flour ...... He 


eeeeere 


eeeeeeebeeseerere 


550,861 
2,079,200* 
1,478,850 
3,119,976 
1,946,582 
2,618,700 


2,464,382 
8,751,429 


slate madera 5H or pth) am eins rae 
See os ay ate bl tae dee 
= 
x 8 
: Pr. : 


Fixed Assets 
Sebreisoe 


1 
187516 


28,816,801} 


5,435,091 1 


* Does not include bank loans Which in some instances are heavy. 


+ Includes goodwill. 


t Goodwill item also takes into consideration patents, leases, rights, franchises, trademarks 
and other assets of tangible and intangible: value. 


Goodwill Value Ranges 
from Nil to Millions 


Survey of Canadian Cor 
Reveals Widespread 


orations’ Balance Sheets 
aluations on Compa- 


nies’ Most Precious Asset 


From Our Own Correspondent 


MONTREAL.—Here today and 
gone ‘tomorrow is the manner jn 
which one eminent auditor describes 
a company’s most precious asset— 
goodwill. Managements, and even 
auditors, are not altogether in 
accord with this view. Goodwill 
may not represent a. outlay. 
On the other hand it may represent 
thousands and even millions of 
dollars spent on advertising and 
other promotional work necessary 
to the establishment of a sound and 
thriving business. For that and 
other reasons numerous corpora- 
tion balance sheets feature the item 
of, goodwill. It may only he a 
nominal sum of $1, or it may be as 
much as 10, 25 or even 50 per cent 
of fixed or total assets. 

It is of interest to note that 
public utility companies do not 
carry “goodwill” in their balance 
sheets. Probably in no other line 
of activity is goodwill of such 
importance and the omission of this 
item in thé valuation of a utility’s 
assets is particularly noticeable 
when making a comparison of 
financial statements with other 
concerns. 

Utility companies are monopol- 


istic in character so that in theory |, 


they are not concerned with good- 
will. Obviously such is not the case. 
Earning power is regulated by rates 
authorized for services, the basis of 
consideration by the rate-establish- 
ing body is yy what —— has 
been expended in providing the 
service. e sums may have been 
spent by a utility in promoting 
goodwill, but such expenditures are 
not considered in rate making nor 
do they appear in the balance sheet. 
Many Values Shown 

Turning to other companies 
whose products or services bring 
them into immediate contact with 
the public, one finds a wide differ- 
énce of opinion as to the dollar 
value of goodwill. It is true that 
few companies could survive for 
any length of time without the 
support of the public. For that 
reason goodwill has a definite value 
to a going concern, whether it be 

od, bad or indifferent. There is 

owever, not the same unanimity 
of opinion in -capitalizing this 
intangible item. 

Has goodwill a tangible value? 
Many arguments—both pro and con 
—could advanced. here the 
management of a company has 
|established good public relations 
either through a superiority of 
product or superlative service, one 
cannot but say that goodwill has a 
value. A change in management, 
however, might destroy that good- 
will overnight. It is also true that 

oodwill cannot be realized upon in 
event of liquidation. Broadly speak- 
ing it is to be doubted if goodwill 
can be valued in dollars and cents, 
except in the event of the sale of 
the company as a going concern. 
Difference of Opinion 
Examination of the balance sheet 
of nearly 50 Canadian corporations 
of widely varying interests reveals 
that managements. do not them- 
selves agree on the valuation of 
oddwill. pany of them carry this 
tem at an arbitrary figure, gen- 


erally for the of balancin 
assets and liabilities on their wd 


urchases, The 


where in place of 
or the virtual 


British plan called 
scrapping or sale of existing equip- 
ment as the electrification ‘pian de- 
ieee over the 20 year period. 

“Electrification has its sponsors 
also its opponents. Mr. Campbell 
concludes, “both railways have un- 
doubtedly canvassed the question, but 
have they done so with regard to 
the combined traffic over one right- 
of-way?” 


ance sheets. Others, who have 
every reason for/appreciating the 
need and’value of ill, carry 
this asset in their financial state- 
ment at a nominal figure or elim- 
inate it entirely: 
_ Perhaps the ‘best example of the 
importance attached to ill is 
to be seen in the case of the Impe- 
rial Tobacco Co. of-Canada, whose 
balance sheet carries goodwill, 
trademarks, etc., at. the very sub- 
stantial figure of $28,816,801 com- 
pared with total assets of $70,020,- 
268. This ‘company has spent 
millions of dollars in advertising 
and promotional work. The net 
result has been the building up of 
public goodwill to the point here 
the company dominates the Can- 
adian tobacco market and its sales 
constitute 75 per cent or more of all 
tobacco products sold in- the Do- 
minion. 
_ Many reasons could be advanced 
in support of Imperial Tobacco 
including goodwill :among assets 
and capitalizing earning power 
a upon sales created he good- 
will, 

Oil Refiners Agree 
One group of companies which 
strives for goodwill and spends 
large sums annually in promotin 
sales and bettering service is oi 
refiners and distributors. It is not 
necessary to enlarge upon the value 
of goodwill to\these companies, but 
it is interesting to see how the 
operators value this item in their 
financial returns. 

Imperial Oil, with assets of over 
$225,000,000, and handling substan- 
tially in excess of one- of all the 
oil and gasoline business in Canada, 
carries goodwill and other miscel- 
laneous tangible and_ intangible 
items on the ae mee ean the 
very conservative figure o > 

British American Oil Co., second 
largest operator in the oil industry, 
for ey years past carried good- 
will and leases at a large figure. In 
1931 this item represented $2,314,- 
125 out of total assets of $30,483,- 
772. During 1932 the management 
arrived at the decision to eliminate 
this “asset” and the 1932 report 
saw goodwill and leases written 
down from $2,314,125 to $1. 

_ McColl-Frontenac, third in the 
field, has followed the practice of 
not showing goodwill in its balance. 

The action of British American 
Oil now places the three principal 
oil operators in the same position 
in respect to valuing goodwill. 


Food Companies Showing 

_In the food and merchandising 
field opinion is widely divided as to 
the value of goodwill. Blue Ribbon 
Co. carries goodwill, trademarks, 
etc., at roughly 10 per cent of its 
total assets which amount to §$2,- 
688,826. 

Catelli-Macaroni Products, doing 
a nation-wide business, place the 
value of their goodwill at $100,000 
as against assets of $2,007,890. 

Charles Gurd, manufacturers of 
soft-drinks, believe that their good- 
will and trademarks are worth 
$250,000 or around 12 per cent of 
all assets. 

The success of Honey Dew 
depends solely on goodwill and this 
item, together with li etc., 
represents $723,693 of its total 
assets of $2,103,196. 

Hunt’s, of Toronto, whose busi- 
ness is equally dependent on good- 
will, carries this asset at the 
nominal figure of $1. 

Laura Secord, with its extensive 
chain of candy shops, appreciates 
ae a — ee value of good- 

> on ance sheet it is 
ee at $1 


restaurants in Toronto, figures that 
goodwill and other intangible items 
are worth $150,000, or roughly 25 
per cent of all assets. ‘ 
Orange Crush, whose business is 


e items 


goodwill 

at nearly 20 cent of its $5 

014,610 of assets. We 
Dominion Glass is in the same 


1,920, compared with 
of $12 7. 
- Domiice Baber regards good- 


assets. aie 
Dominion Foundries places its 
and other intangibl 


will 
#42140 or nearly one-fifth of 
Where Goodwill Counts 


oat Hane, e-. 08 e aeehe 
,052, 


Generally , however, 
brewers and hetiliens and theatres | 4. 


prize goodwill more a y than 
any other two groups, if the figures 
shown on thei nce sheets are 
any criterion. Cosgrave Brewery, 
with $1,180,436 of assets, gives 
, trade names, etc., a value 
of $282,717. 
anadian Industrial Alcohol 
values its intangible items of Ag 
will and trade marks at $2,142,180, 
or almost exactly 60 per cent of th 
value of fixed assets. 

Distillers Corp.-Seagrams does 
not tell shareholders the value it 
1 upon g ill, this item 
ing bunched with fixed assets. 

National Breweries place a value 
of $1,500,000 on goodwill, trade- 
marks, etc., or more ‘than 10 per 
cent of the value placed against 
fixed assets. 

Hiram Walker-Gooderham and 
Worts have assets of $34,867,488, 
but goodwill is not included therein. 

United Amusement, operators of 
neighborhood theatres, credit good- 
will with $1,372,291 among assets 
of $5,297,744. 

Hamilton United Theatres, with 
assets of $2,135,107, value goodwill, 
franchises, rights, etc., at $1,310,- 
188. 

From the foregoing and exam- 
ination of the accompanying table 
it will be seen that the value placed 
against goodwill is usually an 


2 months. 


The budget stands at present at 
$24,600,000, but that figure will have 
to be reduced considerably if it is 
to balance, for existing taxes will 
not raise much more than $20,000,- 
000. Debt charges will account for 
approximately half the budget, and 
the legislature will try to work out 
some way of reducing these. Gov- 
ernmental economy will be applied 
to departmental reorganization, and 
an attempt may be made to reduce 
the personne of the legislature. 


arbitrary figure and has little rela- 
tion to any expenditure which may 
have been made by the company in 
building up public relations. Assets 
listed in a balance sheet shoul 
have a liquidation value. Goodwill 
has a potential sales value, but its 
liquidating value is nil, and for that 
reason an increasing number of 
managements are eliminating the 
item from their balance sheets. 


of 
. oeied Cer ah Ltd., 


Dupete ape 
Canadian Branches of Four 
i British Electrical 
Firms Merge 


sabsidiary of four out- 

ead ae le frm 

on a t 

eect on April 1. United Electrica! 

will be the name of the 

y which will join-the Can- 

a. one of paeiehine Hrsame 
typto ° / ” 

os Harland ‘En. 

’ - and 

pton Parkinson (Canada) Ltd. : 

Parent organizations of these firms, 

which mt a capitalization of 

nearly 53'000,0 , ate not affected by 
this merger. : s 

The new company, which will have 

its head office in Montreal and a 


Pre-| branch office in Toronto, will continue 


of to 
general electrical 


ig @ courageous belief in the re- 
urces of the country and in the 
of its population. 

As an old friend of these splendid 
seamen I should like to draw the 
attention of the British people to their 
ae attempt under the preeoas wise 

irection to live up to their ancient 
tradition of loyalty and integrity. 


Vancouver Tax Rate 
May Be Cut Two Mills 


From Own Corresponden 
VANCOUVER The city’s tax rate 
will be reduced two mills if the recom- 
mendations of the finance committee 
of the city council are adopted. The 


the. machinery and 
equipment previ- 
ously carried by the subscribing com- 
a and also maintain its own serv- 
ce stations throughout the Dominion. 
It will use the offices and service 
shops of Lancashire’ Dynamo and 
Crypto Co. in both Montreal and 
Toronto. 

Officers of the new company are: 
C. G. Abbey, now president of Lanca- 
shire Dynamo, president and genera! 
manager; Brian M. Burt, now director 
and general manager of Harland En- 
gineering, vice-president and Ontario 
manager; S. A. Gaskell, now vice- 

resident and general manager of 
ruce Peebles (Canada) Ltd., direc- 
tor; S. E. Gladwell, secre ~treas- 
urer of Crompton Parkinson (Canada) 
Ltd., secretary-treasurer. 


reduction has been made possible by 
halving the $2,000,000 reserve origin- 
ally set aside against expected tax 
arrears. 

Taxpayers would = $540,000 from 
the proposed cut. Reducing the mil! 
rate will be an incentive to tax pay- 
ment, it is believed. 


National Steel Car 


Corporation 


Limited 


Builders: of Passenger Cars— 
Freight Cars — Street Cars — Air 
Dump and Industrial -Cars of all 
descriptions. Automobile Chassis 
Frames, Woodwork and Parts — 
Steel Pressings — Forgings— Drop 


Forgings. 


HAMILTON, ONTARIO, CANADA 
621 St. James Street, MONTREAL, QUE. 


- 4out of 5 Urban Families N ow Read 


These Canadian Magazines 


| esau the last few years Canadian magazines 
have assumed a new and growing importance. 
Editorial standards have been raised and mechan- 
ical improvements made that have placed them on 
a parity with the best magazines published on this 


or any other 


And as these improvements have come, so has the 
circulation of these magazines developed and their 
influence widened.’ Their enterprise and high char- 
acter appeal to Canada’s pride in things 


Province 
Prince Edward Island 
New Brunswick ..../.. 
Manitoba eee eeeeeeee 


SaskatcheWan 


British Columbia 


continent. 


Circulation by Provinces 


Population Families 5 Magazines 
102,569 
17,608 
$1,644 
574,851 
686,337 
140,028 
184,357 
146,321 
138,853 


512,846 
88,038 
408,219 
2,874,255 
3,431,683 
700,139 
921,785 
731,605 
694,263 


Yukon and N, W. T. . 
Miscellaneous 


10,374,196 


speaking Urban Homes right across the Dominion. 


2,074,841 
In Canada there are approximately 1,000,000 English-speaking Urban 
Homes, The magazine circulation of approximately 800,000 copies each 
issue therefore provides an average coverage of 4 out of sof the English- 


Canadian. — and over. 


Cities 
40,580 
5,025 
28,147 
75,914 
331,524 
69,253 
70,344 
75,120 
84,475 
183 
22,804 


Toronto, 


Halifax, 
Regina, Sask. 


Victoria, B.C. 


803,369 


Montreal (English) ..... 245,000 49,115 


Windsor, Ontario 
N.S. weer 


Saint John, N.B, 
Saskatoon, Sask. .... 
Kitchener, Ontario 
Brantford, Ontario 
Fort William, Ontario .. 


Today the every issue circulation of the five leaders 
is more than double what it was just five years ago. 
It is now more than 800,000, and before the end of 
1933 will likely pass the million mark. 


To demonstrate the way in which the magazines 
cover the Dominion, figures are given below show- 
ing the combined circulations of the first five mag- 
azinés in each Province right across Canada; also 
the circulations in all cities of 25,000 population 


Cirenlation in Cities of 25,000 and Over 


Population Families 5 Magazines 


613,207 
246,593 


218,785 


122,641 


7,618 
94,743 
36,212 


In these eighteen cities it will be seen that ‘the-average coverage is four 
homes out of every five. The same coverage applies on the average to 
every city, town and village in English-speaking Canada. In some cities 


the magazine circulation exceeds the number of homes. 


_ Advertising in Nationally Distributed Magazines 
Indicates that the Product Itself is 
Nationally Sold and Accepted 


MACLEAN’S MAGAZINE 
153 University Ave. 
Toronto 


CANADIAN MAGAZINE 
347 Adelaide St,.W. 
Toronto 


CANADIAN HOME JOURNAL 


( 


NATIONAL HOME MONTHLY - 


’ \ Bannatyne and Ave. 
n ‘aL ve 


CHATELAINE 
153 University Ave. 
Toronto 





Compares 
“Earned in 1931 
,on Surplus to 
_xchan: 3 


WORKING CAP! 


Gross Sales of §2 

Show Decline co 
+. p.t.; Profit P. 

‘Down to 1.57 


With — sales 
cline of 8.55 per cent 
ings equal 1.57 pe 


as compared with 2.1 
1981 and 2.15 per c 
annual statement Dom 
Lid, shows earning: 
share on the 282,382 

mo par value outs 

st $1.82 earned , 

1931. The company 
on December 31, wit) < 
provement in working « 
tion and with a hivh 
liquidity although it 
the frank and illur 
dential statement of 
Pentland, that invent 
high. 

Dividends of $1.20 per 
during the year were p 
States funds purcha 
age premium of 12.7 
meet this premium « 
plus was drawn on 
$20,266. Profits in th 
months showed some ¢ 
became accelerated 
half of the year. Duri: 
beeame impossible to 
cline in gross revenur 
commodity prices, | 
ers to relief depots ar 
pairment in the pub! 
power. These difficult 
normal profit operatior 
more rapidly than means 
to surmount them. 


INCOME AND SURPLUS 
Years Ended Decem! 


Gross sales ........., 23.04 
Lesat Oper. cost .... 22 
Net earns. from oper. 
Add other income: 
Int. earned ........ 
Discounts saved ... 


Total net earns. ..... 
Less: Prov. for inc. tax 
Depreciation 


Less appropriations : 
Com. divids. ....... 
Com. extra divs. ... 
Prov. for U.S. exch. 


Surp. for year +2 
Add: Prev. surplus .. 1,2 
Excess prov. for 
U.S. exeh. ...-+-00 
Reval. of bonds sold . 
Less: Inc. tax prev. yr. 
Reval. of bonds owned . ; 
Res. for losses* ... 75,000 
Res. for fire losses , 5.241 
Cap. assets w/d ...« 106,000 


Bal car. forward ...« 1,15,.6 


*On stores te be closet, 
+Deficit. 

During 1952 the ¢ompa 
wages and effected r 
with the result t 
at the cemmenceme! 
$200,000 a year less t 
vailing at the start of 
sponding increase in prot 
follow since volume 
store and the rate of ¢ 
important factors. In ti 
of 1932 the managen 
profitable stores ar 
are a charge on 1932 
ther stores will | ! 
December 31, -1932, t 
stores in operation a 
572 stores at the end « 
departments were in 
of 137. Stores are locat 
Ontario, 322; Quebec, 1* 
wick, 17 and Nova S 
tions in rentals have 

Cash Position Sire 

Working capital of »2 
stated to be more tha 
rent needs and shows 
for the year. Cash, 
liquid investments, hav 
but exceeds by mote t 
total of current lia 
shown at $436,018; ca 
000, Dominion and p: 
market value of $182,2 
teed investment certit 
000. Current liabiliti« 
of bills and accounts : 
total $874,168. Invent 
$2,326,829 from $2,19' 
cost or market value, 
lower. The company 
policy of hand-to-n 
inventories are being ers 
duced. Working capital 
follows: 

Working Cap 


Current. assets ......< 3 
Current liabilities . 


Fixed assets at $1, 
duction of $166,000 of » 
constituted write-off du 
tion in market value 
Depreciation reserve f 
increased to $214,301 
while @ reserve of $75 
for losses on stores to 
feired charges are sh 
cash surrender value of 
&t $8,235 and a new it 
shown for employee’s « 
vestment plan inaugurated 
year. 


William A Pentland, 
Dominion Stores Ltd., i 
25 in an automobile acc’ 
years. Irish born, Mr. Pe, 
to the United States in | 
as a clerk with the Grea 
Pacific Tea Co. and risin, ¢ 
tion of general superinte n 
Séven years. In 1918 he ca 
ada, starting a chain of cro 
under the name of D n 
Ltd. and under his leadex 
tions were extended thro 
tario, Quebec and the Mar 
inces, 
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as been made possible by 
p $2,000,000 reserve origin- 
side against expected tax 


s would gain $540,000 from 
pd cut. Reducing the mill 
@ an incentive to tax pay- 
believed. 


SHOWS EARNINGS 
$1.28 PER SHARE 


Compares With $1.82 
Earned in 1981; Drew 
on Surplus to Meet 

Exchange .: 


WORKING CAPITAL UP 


Gross Sales of $23,042,272 
Show Decline of 8.55 
p.c.; Profit Per Dollar 

Down to 1.57 p.c. 


With gross sales showing a de- 
cline of 8.55 per cent and net earn- 
ings equal to 1.57 per cent of sales 
as compared with 2.15 per cent in 
1931 and 2.15 per cent in 1930, the 
ate) ee ge y Stores 
Ltd., shows earnings o -28 per 
share on the 282,382 common Gas 
of no par value outstanding as 
against $1.82 earned per share in 
1931. The company ended its year 
on December 31, with a slight im- 
provement in working capital posi- 
tion and with a high de of 
liquidity although it is admitted, in 
the frank and illuminating presi- 
dential statement of the late W. J. 
an that inventories were too 

igh. 

Dividends of $1.20 per share paid 
during the year were paid in United 
States funds purchased at an aver- 
age premium of 12.7 per cent. To 
meet this premium of $43,029, sur- 
plus was drawn onthe extent of 
$20,266. Profits in the first six 
months showed some decline which 
became accelerated in the latter 
half of the year. During the year it 
became impossible to offset the de- 
cline in gross revenues due to lower 
commodity prices, loss of custom- 
ers to relief depots and general im- 
pairment in the oe purchasing 
power. These difficulties against 
normal profit operations piled up 
more rapidly than means were found 
to surmount them. 


INCOME AND SURPLUS ACCOUNT 
Years Ended December 31 
1932 1931 


23,042,272 25,200,150 
-» 22,545,239 24,569,183 
497,083 630,967 


65,902 80,639 
60,986 67,424 
sr 770,030 
8,000 58,000 
214,301 198,399 


361,620 522,631 
334,811 

84,602 

47,572 


55,646 
1,267,003 


Gross sales 

Less: Oper. cost .. 

Net earns. from oper, 

Add other income: 
Int. earned 
Discounts saved ... 


Total net earns. ..... 
Less : Prov. for ine. tax * 
Depreciation 


Net profits « 

Less appropriations : 
Com. divids. ......+ 
Com. extra diva. ... 
Prov. for U.S. exch. 


Surp. for year a 
Add: Prev. surplus .« 
Excess prov. for 
U.S. exch. ....... “a 
Reval. of bonds sold . 
Less: Inc. tax prev. yr. 
Reval. of bonds owned 
Res. for losses® ... 
Res. for fire losses 4 5,241 
Cap. assets w/d ...« - 106,000 
heniiginamnens 
Bal car. forward »..e 1,418,623 
*On stores to be closeil, 
7+Deficit. sf 
ing 1932 the eompany reduced 
s and effected other economies 
with the result that operating costs 
at the commencement of 1933 are 
$200,000 a year less than costs’ pre- 
vailing at the start of 1932. Corre- 
sponding increase in profits may -not 
follow since yolume of business per 
store and the rate of gross profit are 
important factors. In the last quarter 
of 1932 the management closed 25 un- 
profitable stores and losses incurred 
are a charge on 1932 operations. Fur- 
ther stores will be closed in 1933. At 
December 31, -1932, there were 534 
stores in operation as compared with 
572 stores at the end of 1931 but more 
departments were in operation, a total 
of 137. Stores are located as follows: 
Ontario, 322; Quebec, 181; New Bruns- 
wick, 17 and Nova Scotia, 14. Reduc- 
tions in rentals have been secured, 
Cash Position Strong 
Working capital of $2,602,239 is 
stated to be more than ample for cur- 
rent needs and shows some increase 
for the year. Cash, bonds and other 
liquid investments; have been reduced 
but exceeds by mote than $100,000 the 
total of current liabilities. Cash is 
shown at $436,018; call loan at $120,- 
000, Dominion and provincial bonds at 
market value of $182,250 and guaran- 
teed investment certificates at $400,- 
000. Current liabilities consist chiefl 
of bills and accounts receivable whic 
totul $874,168. Inventories are up to 
$2,326,829 from $2,190,076, carried at 
cost or market value, whichever is 
lower. The company has resumed a 
policy of hand-to-mouth buying and 
inventories are being gradually re- 
duced. Working capital position is as 
lollows: 


1,201,049 
22,803 


10,902 
102,967 


fevee 
—— ----- 


1,201,049 


Working Capital 
1932 1931 


g $ 
Cc 3,609,121 4,024,642 
Current liabilities ».< 1,006,882 1,450,098 


2,602,239 2,574,644 
3.58—1 2.78—1 
_ Fixed assets at $1,605,597 show re- 
cuction of $166,000 of which $106,000 
constituted write-off due to deprecia- 
tion in market value of equipment. 
Depreciation reserve for the year was 
increased to $214,301 from $198,399 
while a reserve of $75,000 was set up 
for losses on stores to be closed. De- 
-erred charges are shown at $76,321; 
cash surrender value of life insurance 
at $8,235 and a new item of $48,998 is 
fhown for employee’s co-operative in- 
V estmontt plan inaugurated during the 
year, 


Obituary | 


William & Pentland. presi 
Dominion Stores Ltd., “sna Fobedane 
25 in an automobile accident: a ed “i 
years, Irish born, Mr. Pentlan came 
to the United States in 1911 starting 
as a clerk with the Great Atlantic & 
Pacifie Tea Co. and rising to the posie 
tion of general superintendent within 
Seven years, In 1918 he came to Can- 
ada, starting a chain of grocery stores 
under the name of Dominion Stores 
Ltd. and under his leadership opera- 
bons were extended throughout On- 


‘ario, Quebec and the Maritime prov- 
inces, 


More Space at C. N, E. 
Required By British 


Application for twice the amount of 
Space used last year has been applied 
ad by the Federation of British In- 
petries at the Canadian National 
“xhibition, held annually in Toronto, 
according to a report in The Finan- 
cial Times, London. 
cone ae aaean Deve 

8 cO-operatin the Fed- 
ration of British Industries with a 


Bd to aS representative 


cottish section at the show this year. 
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Big-Time Methods 


- Aid Jig-Saw Boom| 
National Advertisers and Nation-wide Distribu- | 


| tors Cause of Biggest Merchandisin 
- | Phenomena of Decade 2 


This week Canada is riding over 
the ore ofa nie _— a 
8 e coun m a 
te. Prince Rupert. Madufectarers 
are working day and night to kee 
ee of orders = each ve 

as set up stagge new 8 
for production and cales totals that 
have lasted but a few days and have 
been smashed to bits almost by the 


and 
zle boom. It’s 
on 


but is still going strong in Gast 
ut is still go n as 
and the West. . 

Old-timers will smile and tell 
you they did jig-saws when they 
were youngsters—one big firm in 
Toronto boasts a home-made puzzle 
that is 70 years old—but it is doubt- 
ful if in the past fifty years there 
have been more jig-saw es 
made and sold in all C a than 
are aaa ae nowadays in Toronto 

eek. 


inaw 
$100,000 a Week 

Ask yourself er your friends 
this question: “How many jig-saw 
puzzles were sold in C last 
week?” It all depends which week 
you mean but a rough, conservative 
calculation by The Financial Post 
last week places the federal total 
at well over the half million mark. 
In Toronto alone sales are estimat- 


ed to be well over the 100,000 mark |. 


weekly. That means a turnover of 
at least $100,000 a week or over 
$5,000,000 a year on picture puz- 
zles — and still we talk about a 
depression. 

s a matter of fact it’s the de- 
pression that gets the blame for 


‘| the jig-saw boom. .Those who have 


followed its meteoric rise to mer- 
chandising and social fame say that 
people couldn’t afford theatres and 
expensive parties so they had to fig- 
ute out inexpensive ways of enter- 
taining their friends. 
the lowly picture puzzle — child’s 
game for generations—and now 
this blushing debutante of 1932 is 
the social rage of 1933 across the 
entire continent. Big busifess mer- 
chandising has seen to that. 
Already Waning 

Just how long tt will last is not 
hard to say. Already big-time re- 
tailers in Montreal and Toronto are 
going “short”. on .jig-saw and. busi- 
ness is already showing: signs of 
weakening. It simply wasn’t pos- 
sible for sales. to keep.on mounting 
as they did until a week or two ago. 
Furthermore retailers that 
spring fever, warm ne and 
human nature will do to sales what 
a world- depression had 
simply failed to accomplish. ~ 

In Toronto and: Montreal the 
peak demand for inexpensive puz- 
zles has already been reached but 
in qutlying areas and in the East 
and West, volume is still mounting 
to dizzy figures. This it is thought 
will continue for a few weeks more 
—or until warm weather comes. 
Demand for more expensive puz- 
zles may possibly last throughou‘ 
the year—particularly for summer 
vacation needs, while demand for 
puzzles throughout lending libraries 
is also expected to keep up at a 
fairly steady rate throughout the 
year. Beyond this—so the experts 
say—the jig-saw will be as ante- 
quated as the Yo-Yo or the short 
skirt within six weeks at the most. 


How Boom Started 

Fathering of the jig-saw by news 
company distributors has in U. 8. 
and then in Canada been as much 
responsible as any other single fac- 
tory for its nation-wide popularity. 
These big organizations with thou- 
sands of outlets across the country, 
got the idea apparently from na- 
tional advertisers — notably Pro- 
phy-lac-tic Toothbrush Co. which 
last July ordered 6,000,000 puzzles 
from a ‘ow York lithographing 
house. e puzzle was a thirty 

iece affair showing a little girl 

rushing her doggie’s teeth, and 
was given awa 
brush pure . . Sales increas 
400 per cent in a few weeks. Other 
manufacturers followed suit 
last autumn a Boston firm decided 
to try and sell the puzzles on a 
news stand basis—25 cents each 
and a new one each week. 

Now they can’t be made fast 
enough. The firm which originally 
made the are Sap we ie puzzle 
(Einson-Freeman Co,) was 
out 3,000,000 puzzles a week abou 
- rag week in hy mgt and — 

idently expected m: ” 

000,000 a week toward og) of 
the month, according to the New 
Yorker. ; 

Actually the business of 
jig-saws started to pick up abou 
two years ago and as far back as 
June, 1931, Parker Brothers—the 
makers of Pit, Old Maid and other 
ew games were reported as 

aving 120 men em loved who did 
nothing else but ig-saw puz- 
zles.. These are the more expen- 
— which sell from 75 cents 
to $3. 

Crime Club Combination 

The latest idea in jig-saws is a 
combination mys k and jig- 
saw puzzles brought out about a 
week ago tas 
se ok. “Tnties 2 iepage mye 
ofa eis a 
try story by Edgar Wallace—com- 
plete except for the solution, and 
200 pieces of cardboard, idea 
is that you put these 
pours to r twice 


ther again—othe 
Tey RY 
Another 
88 


Pp 
All the 
stars have sold their 
gant makers and 
r weeks ago is 


esd > ge 
at. ig ed 
pre 


They found! mach 


with each tooth-| w 


share FI ra 


time they are set down on 
tabulated. : pope | det 


- 
tl 


ent time—each one of 
out its weekly puzzle to’ 
via newsdealers or via 


gee 
EB 


se 
ES 


lending libraries which bave 
Ww. ve sprung 
up like mushrooms across the coun- 
a libre f een te 
saw library, for 
ronto, has been in o tion 
ERE 
Ss wares 0 eve 
ites: toes beak coated a 
shelves have mn em 
o'clock on Saturday sacunon 
each week. which were 1 
cents a day have dropped to 5 cents 
and the limit is three days. As 
zle fiends have become more t 
at their avocation they have de- 
manded harder difficult 
puzzles and the ave number of 
pieces has been raised to between 
400 and 500. 
Mostly Die Stamped 
Bulk of puzzles sold are what are 
called “die-stamped.” Strictly they 
aren’t jig-saws at all but merely 
lithographed pictures mounted by 
machinery on manny cardboard 
which are run through a stampi 
ine which presses the stee 
die on to the sheet, cutting it into 
pieces in'a jitty. Girls scramble the 
pieces and feed them through a hop- 
per into a cardboard box. Prices 
range from 5 to 30 cents. Each 
line or series brings out a new one 
gos” “4 al 
per jig-saw puzzles are actu- 
ally cut by & fa paw from one or 
three-ply It is said to take 
as ten jig-saws to make x 
; . e . 


238s 39% 
8 = 
2 


Sia 


on their main floor and cus 
may choose their pictures and have 
~— made into puzzles while they 
wai 
Too Busy to Sell 

ig peiatiog "and" lidhossephing 

ig printin ithograp 
plants -and , makers who are 
making ~~ while the jig-saw sun 
shines. irst quarter earnin 
should be considerably swelled by 
the new source of revenue. One 
manufacturer was reputed to be so 
busy making them he hadn’t time 
to make persgnal calls on prospec- 
tive customers. All he cou are 
time for was to call them ter tole- 
phone. A Montreal distributor 
ordered 5,000 of one puzzle a few 
weeks ago and sold out; ordered 
10,000 the next week and was clean- 
ed out again. The following week 
he doubled again and last week he 
raised his ante to 25,000. That sort 
of thing has been duplicated all over 
the continent in the past two 
months. Manufacturers are spring- 
ing up by the dozen in all parts of 
the country but success depends on 
them getting distribution for their 
product either through a news 
er a chain or a department 
store. 

In London, Ont., for instance, 
two firms alone are turning out 30,- 
000 puzzles daily with 450 people 
employed a weekly payroll of 
more than $7,500. Deena or ne 
zles from Western Canada has 
reaching frantic proportions—one 
firm of distributors a. tele- 
wraghed three times in one day last 

eek in anxiety to get supplies. The 
demand has exh Taw materi- 
als in many cases. One big depart- 
ment store was disappointed in two 
big shipments last week because of 
inability of manufactirers to get 
raw material fast b 

Perhaps it’s just as well the boom 
is on the wane. We heard of one 
harassed wife the other day who is 
urging a municipal curfew on jig- 
saw puzzles. er hus 

ig-saw fiend who goes in for big 
ig-saws in a big way. other 
morning he didn’t come to bed till 
6.30 a.m. And she had to phone his 
office. that he wouldn’t be in that 
mo . She’s afraid she'll be on 
city relief if the boom continues, 


Pacific Mills Completes 
New Fibre Box Unit 


From Our Own Correspondent 

. MONTREAL. Z eistens Mills Ltd. 

as completed n 
programme providing facili 
manufacturing solid fibre boxes. N. 
equipment has been installed at A avg 
company’s Ocean Falls and Vancou- 
ver plants; kraft mille at the former 
have been altered to permit 


rted 
Pacific Mills is the Canadian oper- 
bsidiary of Crown Zellerbach 
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Food, Rentals Lowest 


But Wide Fluctuations 
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Per! highest and the lowest rentals for 
Canadian 


engine, acco 
‘ing to rumor, will be a light V-8, 
smaller than the 1932 eight cylinder 
job and considerably smaller than 
the big 8 of 1933. 

Rumors have sifted through from 
General Motors’ United States fac- 
tory that a new ¢ar, built on the 
Chevrolet lines, has already been 

leted there and undergone a 
road test. This new car, to be 
known as the Chevrolet “Mercury” 
in the United States is to be a direct 
challenge to the new Ford light 8. 
Consensus of opinion appears to 
favor a light 


Is believed that the name “Mercury” 
not be used in Canada. 
Affect Used Car Prices 
To what extent the entry of these 
new cars into the field will have on 
the used car market is difficult to 
estimate. J 


Standard Clay Omits 
Dividend on Common 
‘From’ Our Own Correspondent 

MONTRBAL. — Directors of Stand- 

ard Clay Products have taken n 


° 
action on the dividend usually due} 


Feb 15 on -the common stock. 
Since 1529 the company has paid 2 
per cent annually and in 1932 an addi- 
tional 2 per cent bonus was distrib- 
uted from the previous year’s surplus. 
With the exception of 1928 payments 
have been made without interruption 
since 1923, N 
Omission of the dividend is not sur- 
rising in view of results obtained 
ast year. Profits dropped to $19,468 
from $201,040 reported in 1931 and 
after bond interest and reviation 
there was a deficit of $59,534. This 
was increased to $74,534 after divi- 
dends while surplus was further re- 
duced by the 2 per cent bonus. At 
the end of 1932 surplus was $98,483 
compared with $190,059 at the close 
of the previous year. 
There is $750,000 of common out- 
ending. poreinge a tela the 
ig 0 recor ual 
to $11.20 a share on the ‘eebanee. 
Senior to the stock there is outstand- 
ing $486,500 of 6 per cent first mort- 
gage bonds. 


" cities for Halifax—not 
90 miles from Amherst as the crow 
flies, reported workingmen rentals 


of $8.13 per week—a figure just | Toron 


$4 or almost exactly twice as high 
as that for Amherst. 
Some Costs Increasing 

Comparison of costs of food and 
rent in leading cities as compared 
with corresponding prices at the 
beginning of November show that 
in the two month period, prices of 


foodstuffs, rose slightly in 8 cities | Chatham 


and fell in 47. Increases were most 
notable in 
accounted for 4 out of the 8 gains. 


The 8 cities where prices rose were |5 
as follows: Sydney, N.S.; Quebec, | So™s* 
St. Johns, Montreal, and Sher-/| Port Arthur 


brooke, P.Q.; Calgary, Vancouver 
and Victor Food prices were 


lower in all cities in Ontario, New | Brandon 


Brunswick, Manitoba and Sas- 

nthe baaeet declin in 
e@ was 

Galt, Cutasie, where prices of food 


items in weekly budget dro 
. The sharpest ine 


in workingmen’ 
en’s ren 
eceatel t oy 0c 
these cases there was a decline 
ig—on a weekly basis from a 
drop of $1.25 in Halifax and Sas- 
katoon to 26 cents drop in several 
Ontario and western cities. Cities 
where declines occurred with the 
amount of the decline josie 
basis) in each case are as follows: 
Halifax ($1.25); Ottawa (.75); 
Belleville (.25); Toronto (.25); St. 
Catharines (.75); Hamilton (.62); 
Regina (.25); Saskatoon ($1.25); 
Moose Jaw (.25); Vancouver (.25). 
How Figures Cee 

Food and rent, according to the 
figures compiled by the Depart- 
ment of Labor at Ottawa, comprise 
over 80 per cent of the weekly cost. 
Seiduet Sapieanie for tie waspade af 

et is planned for the purpose o 

showing changes in the cost of the 
items included rather than to show 
the minimum cost for an average 
family. The f prices are 
on the costs of 71 staple foodstuffs 


Economic History 


Repeats Itself 


Wisdom and Fallacy Down the Ages 


THE R. F. C. IN ANCIENT ROME 
“Of the year 33 A.D. it may possibly have been recorded in the 


diaries of certain 
the severest panics.... 
ing in their principals. Nothi 


ness men that 
--Creditors......were now suddenly call- 


there was......one of 


seemed to check the panic. One 


bank closed after another. ... - Valuable villas and racing studs 
were knocked down for trifles. Caught in the disaster many men 
of excellent credit and seemingly ample fortune were reduced to 


“Tiberits solved-the problem with his usual calm, good sense 
++ +++ +100,000,000 ses. were to be taken from the imperial treasury 


and loaned to the neediest debtors. .».... The most 
the government loan, uatene lenders 


| sated for by She gorerame 
| cosrnge, er money a 


cases 
to take 


e rates. - So the panic 


—“Wealth in Imperial Rome,” by Prof. W. S. Davis. 


—The 


stones.” 
London Times, January 10, 1888 


8 
FOUND, A POPULAR CURRENCY! 


“One other form of: currency, 


in certain mines 


goal in the 
to be mentioned. And 
its efficiency as 


S atiakTsts Ney 


payment of wages | 
of the nineteenth | 
is, beer. A commie- 


in 
and 
’ is 


—"The Story of Money,” By Sir Nornan Angel 


ea ee ON kd ec aa oe ia ic Acta bt an 


oe tty 


(3 


Quebec province which | 88*'* 


St. Hyacinthe | 


Seen in Comparative | 


Leading Canadian 
as 


8B 282asek Fas : 


an 
rn 


3 
seeskene 


bo + in to > 
corn 

o~ 

au 


abies casescasek 


PPPSAABANAIASAAA SPFESFS, BAA : 
Skee 


Can 
oe me”: 
SSa: Skbeskssk 


Se: 


-z 
PAAAA, ARAMRRHRARAAHAAGMAAARHAAMAMH 


3 SAFVaxntAaae 
ae 


PEMD w- 
S882 35 
oa 


= as 
& 3s 


Ress She S88 


PAM Hn 


DREW ON SURPLUS 


Working Capital Main- 
tained; Higher Taxes 
Offset Economies 


With a decrease of 11.1 per cent 
in dollar volume of business done, 
Hunt’s Ltd. net earnings were re- 
duced to $46.183 in 1932 as com- 
pared with $102,985 in 1931, After 

rovision for depreciation loss of 

278 is shown. and dividends of 
$37,021 paid during the year were 
met out of surplus. Worki cop 
tal position, however, was m - 
$031,389 as against $901146. in 

as agains ‘ n 
1931 and peak sales of $1,149,501 
in 1929. Seardae in sales is due 
in part to lower prices on candy, 
ice cream pastry sold throug 
the company’s 30 stores. 

Operating expenses were reduced 
during 1932 but savings were off- 
set by increase in taxes. Ratio of 
net earnings to sales was 5.24 per 
cent which compares with 10.39 per 
cent in 1931. Income and surplus 
account is as follows: 

INCOME AND SURPLUS ACCOU:T 

Years Ended 


1931 
991,146 


985 | to bondholders by W. 


Iron and Steel 
At High Level 


has 
the 


8 


5-5 3 
it 
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Fails to Earn First Mort- 
gage Bond Interest; 
orkihg Capital 
Maintained 
“profit of Canadian 
r Terminal 


Operati 
s Ltd. is re- 


Rail & H 


30 ported at $221,906 for the year end- 


ed Decem 31, 1932, which com- 


No De 


PROFITS DECLINE; 
COVERS INTERES 
ciation Provided ~ 


pares with $289,942 in 1931. Gross | Surplus for year 


revenue was $148,372 lower during 
1932 than in 1931 but this was 
largely offset by reduction in 
salaries and other operating econo- 
mies so that working capital posi- 
tion was reduced by only $12,605. 


Interest on the $3,500,000 of 6% | Curre™ 


per cent first mortgage bonds 
amounts to $227,500 annually with- 
out provision for exchange so that 
the company just failed to earn 
first mortgage bond interest. Inter- 
est paid tember -1, 1932, was 
paid in Canadian funds only. 
Deficit account is further in- 
creased after provision for unsta 
financial charges and depreciation. 
The income surplus account 
for the past two years has been as 
follows: 
INCOME AND SURPLUS ACCOUNT 
Years Ended December 31 
1982 1931 
$ $ 
289,942 
489,457 


Oper. deficit for yr. . 277,204 199,515 
Add: Prev. deficit .., 1,164,988 965,423 
Def. car. fwd. 1,164,988 
While total of current assets and 
current liabilities is reduced worki 
capital shows small reduction an 
ratio of current assets to 
liabilities is improved. Cash is down 


499,110 


ted | siderable export 


Working capital .... 1, 2,179,879 

Reduction on current assets is due! 
to elimination of a former cash bal- 
ance of $252,113 and reduction of © 
$382,000 in accounts receivable which | 
total $639,454. Inventories are up 
$1 ae Tandy Sige -sag Hy , 
is explaine a con- — 
ieee : market is available 
for some of the company’s products — 
and the gain in inventories represents _ 
value of forward sales in these mar- — 
kets. Shipments will be made upon 
the opening of navigation. 

During the year the com 


acquired $50,000 (par value) ite. 2 


own dhentame_oof Sort are = 2 
ried at $34,873. Properties less a 
ciation are valued at $10,71 
decline of $88,000. 
Redeems Some Debentures ae 

In liabilities accounts payable are — 
lower by $125 at $235,017 and a £3 % 
bank overdraft i af, wat eee its Benn : 
a ance. year 
wane redeemed 4,000 of 6 
debentures leaving ou 


current | 280 


to $124,290 from $187,426 and accounts | by $60,000 


and other receivables are down to 
$83,812 from $131,374 while deposit 
with trust companies re interest pay- 
ments remains at $87,500. The chief 
item in current liabilities is accrued 
bond interest of $75,833 while To- 
ronto taxes of $92,752 shown in 1931 
no longer appear. Working capital 
position is as follows: 

wi tal 

— bast — 

406,330 


Current liabilities .... 180,594 
225,736 


Working capital eeee 
Ratio 3.53—1 2.26—1 
Building and equipment is down to 
$3,376,106 from $3,435,531 after pro- 
vision for depreciation while deferred 
charges and organization expenses 
are down to $617,052 from $658,337. 
Land and dock lease remain at $2,- 
034,578. In addition to the first mort- 
gage bonds there is $2,000,000 of gen- 
eral mortgage bonds on which inter- 
est of $291,667 is in arrears; and 
$305,000 of 7 per cent debentures on 
which interest of $39,142 is in arrears. 
Preferred and common stock is car- 
ried at $1,549,200 from which is de- 
ducted deficit of $1,442,142. 


PACIFIC TERMINAL 
PLANS ADJUSTMENT 


Would Make First Mortgage 
Interest Payments Sub- 
ject to Income 


From Our Own Correspondent 
VANCOUVER.—Payment of interest 
on $1,500,000 6% per cent first mort- 
bonds of Pacific Coast Terminals, 
ft .» will be made on the basis of 
available net income up to February 
1, 1933, according to pune made 
. Lanigan, pre- 


296,011 
83,682 


ed 


212,379 


sident of the company. Interest on 


: these bonds has not been paid since 


251,072 


1,385 

rs oo toe 
W/o s equip. .. A 

W/e bidg. improv. . 67,784 


172,691 


Deficit. : 
Current assets and current liabili- 
ties are lower but working capital is 
reduced by only $2,406 and ratio of 
current assets to current ee 


ly reduced from 


a 
down to from $ 
ee 
678 an 
from $11,780. Working capital posi- 
tion is as follows: . 
Working 198i 


118,332 
64,544 


1982 
98,155 
46,863 


Se art lh tt we 
0 

ance is up $1,000 at $6,800 and invest- 
ment in and advances to subsi u 
Sit cas tert 
Sawn to $642,438 from $677,950, Capi 


eet 


ste ng Pt Phot he. 


August 1, 1931. Be : 
It is proposed that the principal, in- 
terest rate and eatery date remain 
sacenges and~ payable in United 
States funds with the exception that 
interest up to February i, 1935, be 
limited to its available income, after 
paying all operating and maintenance 
charges, including interest on $300,- 
000 of 7 per cent debentures. These 
debentures are guaranteed as to in- 
terest by New Westminster City. It is 
also suggested that the company’s 
sinking fund liability be limited to 
such available income and that a rep- 
resentative of the Montreal Trust Co. 
be appointed to the board of directors 
to leok after the interests of the bond- 
holders. 
Gross earnings of Pacific Coast Ter- 
minals rose from $200,656 in 1930 to 
000 in 1932, while operating prof- 
ts pergnned soon, © 1 = 19 : to 
n ses have been 
sea $198,964 in 1930 to 
$147,900 in 1932. 


In view of the fact that the com- 
pany is in default on its first mort~ 
gage bonds an attempt might be made 
to declare the company insolvent 
stated Mr. Lanigan. He also pointed 
out that if interest payments on the 
$300,000 debentures, advanced by New 


common shares 

unchanged but there have been re~ 
deemed $25,400 of Alberta Wood Pre- 
nosving.__protetreg leaving $835,000~ 
outstanding. 

In his Smnathe to shareholders, : 
Lionel P, hry president of the 
ompany, 8 : 
oe a necees contraction in busi- 
ness and latest a —_— 
the past year has also y' 
cemune to a marked degree. During 
the second quarter of the year it be 
came evident that the volume of busi- 
ness and earnings would show 4 © 
considerable decrease and in conse- ~ 
quence your directora took the pre- 
caution of deferring dividends upon 
the preference shares in order to con- 
serve the working capital of your — 
company. At the same time the steps 
that had been already taken to com> — 
ean and readjust = ae 
ment of your companies we 
ated ond calatet to effect the utmost. 
economy in the administration. 

“While business is not unsatisfac- ~ 
tory in certain lines which contribute — 
in a lesser aa to os ee 
earnings, 6 er: 
must ho that business in 1933 will be 
of less volume than in the past year 
which, it is hoped, = be one oF ; 
the savi in operating and admin- — 
Sserntlen OOW being "feit in their 
entirety.” oak 


JANUARY PERMITS 
LOWEST IN DECADE 


Decline From December ig | 
Less Than Usual Seasanal 
Loss, However 


While January building permité 
awarded in 61 cities in Canada dro 
ped to the insignificant total of $l~ f 
163,878, some small modicum of cheat | 
can be gleaned by noting that the ¢ 
decrease from the previous mofith | ~ 
is not as barge as the usual seasonal i 
decline, The small January to ‘ 
which compares with $2,762,000 in 
January, 1932, and nearly $8,500,000 
in the same month of 1981, empha- 
sizes the tremendous decline in con- 
—- orig: See eet in 
the January report on const ction © 
contracts. awarded (The Financial 
Post, Feb. 4). 

The permit for the Canadian Pacifie 
Railway station at Regina issued in 
January for $243,000 made the total 
for that city greater than in January, 
1932, but this wes the only city te 
attain this distinction. This one con- 
tract also had sufficient influence to 
make Saskatchewan total higher than - 
@ year ago. 

on the base of January, 1926, equals, 
100, the index for January —_ Ss 
24.7 compared with 58.5 in 1932. Per-- 
mits issued in leading cities were 
valued as follows: 


Saint John ...<essce« 
Mon 

AOR sc cecchesce 
London eeeeeeeeeteere 


Westminster in 1932, had not been | Ott 


repaid by the 
re r - the 
lost. 


for 15 
wrnleas sadam declines Mr. Lan- 


i believes that earnings will per- 
an an interest porment to bondhold- 
ers this year. To effect 

ment the consent of the bondholders 
to the extent of at least 75 per cent 
of the total issue of $1,500, will be 


assessment of 


th | required. 


Fur fomips & Active 
An extension of fur farming in the 
Province of New Brunswick is pre- 
dicted following the improved out- 
look for furs.. A number of farms 
ee previously, were not interested 
n this 


a 
ts 


¥ 
¥ 


‘ine 6 “ Mall . 
te § oa 


ff rder- 
Pend starting eut in « limited 


company there was | Toronto <- 
fixed. 


seeeeeteereee 


Edmonton eeeeeeerese 
Vancouver sete eeeere 
ictoria 


Production of newsprint by the 
Canadian mille in Janeary was o ltt ae, 


n 
171,321 tons in January last 
Shipments from mills wer 
sante lower todas ry at 133,01 





cent™ % ‘ . . 
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Management Policies 


- That Made Goodyear 
_ Are Being Continued 


Gen. Mgr. and Presi- 


dent Have Worked 


Together 13 Years 


" _CASH AND FORESIGHT 


Built Up Reserve Millions). 


When es Were Good; 


”* ‘World Business Started 


in Small Office 
Tire & Rubber Co. will 


resident, is still very 

in ence in the affairs of 
the company, just as much in evi- 
dence as when up to a week ago he 
was both president and general 


Manager. 


The name of the new general 
manager, “R. C. Berkinshaw,” will 
in future mean more and more to the 


- public, but in the affairs and policies 


to his present post after 1 


| ‘of the war. 


of the company it just means that 
Mr. Berkinshaw is continuing to 
give in increasing measure that ab- 
sorbing and efficient attention to the 
affairs of the company which he has 
been giving and which brought him 
years 
of close association with Mr. Car- 
lisle. He has been very much on 
tthe job ever since he joined Good- 
of Canada to take charge of 
legal department at the close 
e has ‘served succes- 
sively as secretary, treasurer and as 
ssistant to the president. He has 
this time had intimate dealings 
— every phase of the business and 
e 


nciples on which it has been 


b He is a tried executive, as 


everyone in the industry knows. 


Building on Personnel 3 
High among the resources of his 


“-eompany Mr. Carlisle has always 


reckoned its personnel. In choosing 
men for all positions from the low- 
est to the highest he has looked for 
honesty, industry, intelligence, 
knowledge, . He has 
wanted men as well as materials 
that could be depended on. In Mr. 

haw, Mr. Carlisle told his 


' ghareholders, he found all these 


qualities and that keen analytic 
mind and good judgment which the 
ive must have in addition. 
There is no more important con- 
sideration for the investor or the 
shareholder than the quality of the 
personnel and especially of the man- 
ent. And at this important 
8 in the history of Goodyear of 
Canada it is timely to study the his- 
tory of the company through its 23 
years from this angle. This com- 


~ pany is one of the most conspicuous 


examples of the advantages arising 
from-good management and one of 
the tests of good management is in 
the ay of personnel chosen. 
ear in that respect is where 
it has always been. It has held the 
loyalty and respect along with the 
services of its managers and men. 
Managers Stick to Company 
Witness E. H. Koken, 36 years 
with the rubber industry and gen- 


: eral superintendent of Goodyear’s 
- rubber plants since 1913 and of the 
- cotton mill fronrthe beginning seven 


- manager; 


years ago. “He has given the com- 
pany exce oe efficient serv- 
” says Mr. Carlisle. 

itness D. J. McCarthy, sales 


the company, 13 years as assistant 
manager and four years as 

general sales manager. _ 

- Witness G. L. McCrea, in charge 

of the mechanical department; he 

has been with the company elmost 


' from the outset in 1910. 


Witness R. W. Richards, assistant 
manager; R. P. D. Graham, 


wales 
_ who has charge of the export de- 
- partment, and C. S. Watson, adver- 


ane manager: “These men,” says 
Mr. Carlisle, “have given the com- 
pany long and valuable service.” 
All through the many ramifica- 
tions of the great organization built 
up by Mr. Carlisle and his aides, the 


_-policy is followed of training likely 


he wnat 
: position 


men so that in case of a vacancy 
the management of any department 
can be taken over at once and effici- 
ently... He has seen fo it that that is 
as trife = eee as general er 
ager as of any other manager in the 
concern. Mr. Berkinshaw has evi- 
dently been his answer to the prob- 
lem of havipg somebody able to take 
his own p It is, therefore, a re- 
pesaring appointment for 3,783 
shareholders, of whom 3,552 reside 
a. 


* in Canad 


It is worth studying the history 
Goodyear from the beginning to 
rt management had in 
company to its present 
Starting from almost 
in 1910 and managed by a 
man who had had only 18 months 


in the rubber industry and who be- 


“fore that had been 


for ten years 


superintendent of schools in Ohio, 


should this company have come 
heights while < oe of others 


ve the tire and 
a wonderful oppor- 
the oil industry and 


oe started mpany at 
boo ticisancnae ne. 


with a basement of the same size, 
mae Sone eee Sete 


he has been 20 years with | had 


President 


Cc. H. CARLISLE 
in a plant that had lost money under 
other auspices and with $100,000 
owing to the bank, with its 1932 
balance sheet, showing after three 
years of business maladjustment 
cash, call loan and bond resources 
of six and a half million dollars and 
a surplus considerably in excess of 
seven million dollars. Not a dollar 
was owed to banks. 

Secrets of Success 

Ask C. H. Carlisle himself, as the 
writer did the other day, how he and 
those he gathered around him in 
the course of these 23 years have 
been able to accomplish such a 
marvellous transformation, and he 
will say: 

“There is no miracle. We worked 
hard then as we do now. We did all 
our thinking and planning before we 
acted on large-scale plans and then 
adhered to them. We made it a point 
throughout this whole period never 
to do business except at a profit but 
we also made it a point to make that 
profit so reasonable for an efficiently 
conducted business that it would not 
invite competition. We strove con- 
tinuously to give both the worker and 
the consumer the advantage of im- 
proved machinery, pee quality. In 
war years we made no profits on 
goods sold for war purposes because 
we did not believe in profiteering at 
such a time. And in the banner years 
following the post-war depression, 
we realized that such times could not 
last forever and acted accordingly.” 

Management Policies 

That last sentence contains the 
secret of why the company entered 
the depression period “so well heel- 
ed.” It is common knowledge on the 
street that oo pressure was 
exerted on C,H. Carlisle durimg the 
boom days to split the common s 
of Goodyear Tire, to declare a large 
cash bonus on the common stock 
from surplus earnings and to ex- 
pend some of the millions of dollars 
saved in various ways. He resisted 
all these importunities on’ the 
ground that much of the business 
activity of the time was’not well- 
judged, that the times were not 
normal except for a period following 
a great war, that international and 
other debt policies were bound to 
eventuate in trouble and that the 
stock exchange excesses of 1928 and 
1929 were,very dangerous. The re- 
sult justified his opinion and the 
company has therefore been in a 
position to face the peculiarly diffi- 
cult problems of the readjustment 
period in a way to strengthen its 
position in the industry at large. It 
has profited because its president 
a historic sense. 

Common shareholders did with- 
out dividends from 1910 to 1927 
except for a stock dividend in 1912 
and valuable rights given in 1927 
to shareholders to purchase 1% ad- 
ditional shares for each share held. 
This was adjusting their holdings 
to the increased equity. Large 
bonus payments were made in 1927, 
1928 and 1929 but earnings were 
more than twice payments. It was 
.on this basis that he was urged to 
split the common in 1928 and 1929 
and make spectacular payments. 

“Well Planned” is Half Won — 

In Mr. Carlisle’s opinion there is 
not enough hard thinking and plan- 
ning in business. Just as an archi- 


tect’s plan for a house should be’ 


studied carefully and all alterations 
made in the plans before building 
commences, if one is to.avoid great 
expense afterward, business plans 


snould be so carefully studied tha)! 


they can be followed undeviatingly 
arterward. He has no use for man- 
agement from day to day, for the 
manager that does not provide 
against all possible contingencies 
before they arise, or for routine 
management of any kind. Planning 
«s the business man’s compass 
through the storm and obscurity. 

In that first office at 85 Queen 
Street, Toronto, enterprise and hard 
work and planning made themselves 
evident at once. For example, Mr. 
Carlisle installed then what was 
probably the first automatic air 
pump for inflating tires in Toronto 
and in Canada. An old clock face 
with its minute hand was wérked into 
service as an indicator and the clock 
mechanism used in a most_ingenious 
manner to give automatic control in 
starting and stop me, a motor, 
thereby regulating the high and low 
pressure in the air storage tank. 
That home-made automatic air pump, 
soon superseded, nevertheless ex- 
plains much of the later success. 

To save expense and space in those 
first days, Mr. Carlisle had a shelf 
18 feet by 20 inches wide built instead 
of typewriter desks, On this the type- 
writers were placed as close as they 
could be set. 

Swift Growing 

The office opened with a staff of 
half a dozen; compare that with the 
4,000 employees employed by the com- 
sony) at the peak. Hard work, includ- 

ng two or three nights a week in 


the | earlier years, made the business grow 
he |from this small Derinnine, Soon the 


company leased a loft on the third 
story of a building on Victoria Street, 
ao north of Queen Street, Toronto. 

hat did not long meet the demands 
of the growing business and the com- 
pany bought the land and erected the 
present office building at 152 Sim- 
coe Street. 

Won Where Others Lost 

All the manufacturing was then 
done in the plant bought at Bowman- 
ville. Pneumatic and solid tires, tire 
accessories and a full line of mechan- 
ical goods such as belting, hose, pack- 
ing and molded goods were made 
there. The plant was added to until 


e F 


favorable ar ment at Bowman- 
ville in 1911 b oking around a - 


y lo 

lant being worked unp 
esr ft repeated this strategy again 
in 1926 when it desired a source of 
cotton fabric under its control. It 
found the Canadian Manhasset Cot- 
ton Co. operating at’a loss a splendid 
plant at Ste. Hyacinthe, Que., which 
cost the Manhasset Co: $1,400,000 to 
build and equip. Goodyear obtained 
this plant for $750,000 and id for 
it in stocks and bonds of Goodyear 
Cotton Co. of Can formed to take 
over the property. us it did not 
have to pay out any cash for a plant 
covering 9.39 acres of floor space, 
and the plant has shown constant and 
satisfactory earnings from the be- 


ginning. It has modern machinery, be 


42,000 spindles and can produce 
monthly 850,000 pounds of fabric. 


Takes Few Holidays 


Another ingredient of the good 
management which has made Good- 
year so successful has been that its 
affairs, prospects, 
unremitting attention. C. H. Carlisle 
himself has rarely taken a holiday. 
His only vacation has been a week’s 
hunting and fishing and in some years 
not even that. And even on these 
trips he has never been out of touch 
with the company and its affairs. 

From the beginning Mr. Carlisle 
knew that every company is vulner- 
able until,it is properly financed, In 
the early stages his management pro- 
duced ¢onfidence in bankers and in- 
vestors, and during the later growth 
this confidence was justified by his 
insi ce on paying off every pos- 
sible debt and the establishment of 
a liquid position of enviable strength. 
_ Asked “what he would consider a 
reasonable profit for a company, Mr. 
Carlisle told The Financial Post that 
the most money made by Goodyear 
in any year was 6% per cent on sales, 
He thought that. most companies 
would not want to risk as low a profit 
as that. Goods in that year were 
turned over about 11 times, a result 
that could not have been attained if 

rices had been kept high to get a 
arge profit. 

“There is not a single year since 
we have been in business that we 
have not done a larger share of the 


General Manager 


R, C. BERKINSHAW 


available business than the year 
before,” said Mr. Carlisle. “I do not 
mean that we did more business in 
1932 than in 1929 or 1931. We know 
what business was done in each of 
those years, however, and we got a 
larger share in each year. 


\ See New Period Ahead 

‘As to foreign business, we shipped 
at one time ‘to 87 countries. We can- 
not do that now because there is no 
dependable medium of exchange. Our 
raw materials were not bought in 
Canada, but we have bought rubber 
in London and cotton in Liverpool 
and used them in tires which we sold 
in England for a larger profit than 
we made in Canada.” 

Neither Mr, Carlisle nor Mr. een 
shaw are treating the present tim 
as abnormal. Their policies and plans 
take full account of the business mal- 
adjustment apparent everywhere in 
the world and the few real remedial 
measures taken to correct the situa- 
tion. They have said good-by to the 
prices and conditions of 1928 and 
1929. That period, they believe, is 
closed and a new period for good or 
ill stretches ahead of all business, 


Trans-Canada Shows 


Drop in Net Premiums 
From Our Own Correspondent 

MONTREAL.—Net premiums writ- 
ten of $422,499 compared with $609,- 
086 are revealed in the financial 
statement of Trans-Canada Insurance 
Co. for 1932, Claims paid and out- 
standing are shown at $291,543; net 
losses in 1931 were $420,369. The 
company reported an underwriting 
gain of $30,724 against a loss. of 
$90,379 in the previous year and a net 
gain of $91,249 is shown compared 
with a net loss of $28,818 for 1931. 

Effects of a further call on share- 
holders is reflected in the statement 
which shows $39,920 paid on capital 
last year, bringing total paid to 
$199,860 of a subscribed capital of 
$666,200. Interest and vidends 
earned totalled $24,336, an increase. 
of $5,000, while the loss in authorized 
value of investments was $2,359 con- 
trasted with $17,530 in 1931, 

Balance sheet reveals investment 
securities at $450,966, a decrease of 
about $3,000 (at authorized values). 
Surplus assets over liabilities, exclu- 
sive of capital stock, is $205,985 up 
from $114,735. ; 


Canadian National Rly. 
. Deficit Up in January 


From Our Own Correspondent 
MONTREAL.—For the first month 
of the current year the- Ganadian 
National Railways report a greater 
drop in operating revenues than in 
expenses, with the result that Janu- 
ary returns are on a lower basis than. 
for the same month a year ago. 
Gross revenues for the month 
amounted to $8,455,899, a decrease of 
$5.008,400 in January, 1931. Operat- 
ng expenses were cut from $11,536,- 
451 to $9,876,747. This left a deficit 
for January, 1932, of $1,420,848, com- 
pared with a deficit of $588,122 for 
the first month last year. 


anes 

Expect Canada Forgings 
to Report Loss for 1932 

From Our Own t 
MONTREAL.—Financial statement 
of Canada Foundries and Fo ings 
which will be published shortly is 
expected to reveal.a loss on opera- 


tions in 1932, Company’s plant actiy- 
beonsakvasiew aes oe ste et 


now. it contains 165,000 feet. of floor shave 
apeee, To house the staff 50 houses ag 


‘the past year and little 


roblems, have had Hog 


Share Earnings $3.65 
Particulars of the income account 
which shows share earnings at 
$3.65 against $4.65 in 1931, follows: 
1982 rest 1900 


Income from: 

~ eccee 2,066,561 
Invest. ... 706 
Realiz. as « 1 


2,589,928 
875,817 
27,796 
Total inc. 8,438,540 
Pid. Aivid. 325,500 


Balance ., 
Com. div. 


Surplus ... 67,780 102,553 58,087 
Prev. surp. 11,228,920 x12,326,868 12,342,879 


11,161,190 12,428,921 12,400,966 
1769,251 $1,200,000 


2,771,661 
325,500 


2,446,161 3,108,040 \ 


2,518,891 38,005,487 38,328,457 


Totals .. 
Deduct. eee 


P 


serene 


& L. 
Be', ...+ 11,001,989 11,228,021 12,400,966 


x After adjustment for income tax af- 
fecting prior period. 

tProvision for depreciation of govern- 
ment and other securities. 

*Debit. 

¢tAdditional income tax for 1981. 

Working Capital Position 
1982 1981 1930 


: 3 § 
Curr assets 15,122,646 15,986,470 17,819,228 
Curr. liabs. 1,662,718 2,104,384 2,340,261 


Work cap. 13,459,928 13,882,086 15,478,917 
Assets Are 


er 
The balance sheet at December 31, 
1932, shows that the company was 
able to continue a strong working 
capital position as outlined above. 
Assets inereased in value from $47,- 
363,300 to $47,807,243. 

Trust notes outstanding on Can- 
adian Salt Equipment were reduced 
50 per cent during the year to $14,000. 
The balance will be redeemed this 
year. Reserves have been strength- 
ened. Accidents, pensions and benefit 
plans fund has been increased from 
$1,877,013 to $1,965,874. Reserve for 
depreciation of government and other 
securities has declined eli while 
depreciation of plants an ulpment 
has been’ increased from “$7,388,237 
to $8,217,272. ; 

Buy Govt. Securities 

Principal changes among assets 
cover an increase in government 
securities from $5,774,178 to $6,318,- 
248. Investments show a moderate 
increase at $5,706,079,-being divided 
- 0,510 in securities held for 
investment and $1,775,569 ‘securities 
nes in trast for employees’ welfare 
plans. 

Investment in plant has increased 
from $22,086,504 to $23,135,061, while 
goodwill, patents and processes are 
carried on the books at the same 

gure, . 


BETTER YEAR IS 
SHOWN IN REPORT 
TORONTO GENERAL 


Volume Down; Loss Ratio 
Lower in Past 
Year 


Considerable improvement in 
loss ratio, reduction in underwrit- 
ing loss as compared with 1931 and 
a slight gain in surplus is shown 
in the annual report of Tofonto 
General Insurance Co. for 1982, Net 
underwriting loss from 
$89,000 a year ago to $43,000; sur- 
plus increased by $1,000 to $309,- 
000 and loss ratio for all business 
on the basis of net losses incurred 
to net premiums earned, dropped 
from 67 per cent to 55.9 per cent. 

Analysis of the comeer® un- 
derwriting accounts reveals that 
net premiums written amounted 
to only $606,000 a reduction of al- 
most one-third from the previous 
year. This was due partly to lower 
fire income but almost entirely to 
loss of workmen’s compensation 
business in Quebec province. Auto- 
mobile premiums written showed 
an increase of over 30,000 during 
the year. Favorable loss ratios in 
automobile and casualty 
ments were offset by a heavy 
loss ratio (70 r cent on an 
earned premium basis) in the fire 
department due to an extraordf 
nary large number of small claims 
principally of the dwelling class in 
Quebec province, 

Expenses Kept Down 

Expenses were kept at a low fig- 
ure, savi having been effected 
in spite of an increase in taxation 
of nearly 2 per cent. Assets show 
little change at $1,139,000. All 
assets have been valuated on the 
ae ovided = — the On- 

rio Insurance and provision 
has been made for outstanding and 
unreported claims, and other con- 
tingencies. 
pic omparative figures follow: 

1932 test 
166,021 
167,181 
Taine 
278,671 
292,877 
154,038 
52.68% 
948,612 


660,082 
67% 


3 
142,928 
158,318 
111,969 

10% 


$11,179 
305,829 
140,910 

46% 


606,235 
riety 
46,988 
55.9% 
1,188,981 
308,834 
43,086 
7,779 47,367 


LLL 
over the loss of $34,390 repo 
1931 is anticipated. ate, ie 
Liquid position is understood to 
have been relatively well maintained. 
ose of current assets 
current liab 


1,288,159 
807,836 


MOURN vans soscbuené 
Net und, loss ....... 
Net loss .., 


| changed 


» 
~ A eet 


[Ca 


Sy 


oo 


op S| e we 
- 
: st eh 5 tial es 
na ; § 
3 
¥ : 


| Capitals} 


Un- 
employment Relief Act of 1032 unt 
March. 31, 1984.. On a motion to go 
into y, A. W. Neill, independent, 

tated debate 


on Pacific.Coast fisheries. 


in government with breach of faith in 


ng suddenly by order-in-council 
regulations governing sal- 
mon canning. 


Senate—Rt. Hon. Arthur Meighen 
introduced a number of amendments 
to the railway bill. Senator Rufus 
Pope declared that private capitalists 
in Canada were prepared to purchase 
National railways and operate it as 
a a road. 

ednesday, Feb. 22—Mr. Bennett 
announces eppointment of a Royal 
Commission to investigate the finan- 


25,000 | cial situation and prospects of New- 
Reso 


foundland. lation calling for 
construction of the Peace River Rail- 
way outlet defeated. Mr. Bennett 
says policy of peving the exchange 
premium to gold producers will 
continued. Mr. Bennett gives notice 
of a motion instructing the Agricul- 
tural committee to enquire into the 
spread in the price of milk between 
producers and consumers; -; 


Banking and Commerce: committee eff 


to proceed with the enquiry into in- 


terest rates. 

Thursday, Feb. 23—Amendment to 

the Railway Act providing for ja re- 
duction in domestic westbound rates 
on grain defeated. Mr. Manion ex- 
lains thaf\the railways voluntarily 
ave agreed to reduce these rates. 
Woodsworth’s amendment to the 
Criminal Code is killed when Hon. 
Hugh Guthrie’s motion of the six 
months’ hoist is carried. 

Senate—Senators adopt the railway 
bill on division. Senate adjourned 
until March. 

Friday, Feb. 24—Hon. E. N. Rhodes 
announced that the government has 
not been a party to any exchange 
stabilization operations at-New York. 
Hon, W. A. Gordon, minister of labor, 
introduces bill to extend the life of 
the Relief Act of 1982 until March 
31, 1984. He makes annual statement 
on relief expenditures and policies. 
In the year ending March 31, next, 
Federal expenditures will be some- 
thing less than $25,000,000, against 
7 .000 in the net year. 

umber in receipt of relief Jan- 
“andy, fake a 

onday, 27—Mackenzie King 
announced a new national platform 
for the Liberal party. 

Tu » Feb. 28—Commons passed 
legislation continuing the ten per 
cent reduction of civil service salaries 
and the salaries of judges, the mili- 
tary and the R. C. M. P. Estimates o 
the Marine department are consid- 
ered. Agricultural committee launches 
the investigation into the spread of 
milk prices. 

Quebec 

UEBEC.—A series of measures to 

amend municipal laws of Quebec 
Province are expected to be brought 
before the legislature by Premier 
Taschereau. Object of the bill will 
be to tighten up control of the Que- 
bee Municipal Commission over de- 
faulting municipalities and to protect 
the latter against exeessive costs 
when properties have to be sold for 
taxes. 

At present no municipality can bor- 
row on short-term loan more than a! 
percentage of its. receipts. This | 
makes for difficulty since tax collec- 
tions are poor and more money must 
be spent on eererrne relief. 
One amendment will enable munici- 
palities to borrow for pressing needs, 
regardless of tax collections, with 
permission of the Quebec Municipal 
Commission. 

oe pesesus coaiitions, manee for 
renewal of temporary loans by mu- 
nicipalities do not come under super- 
vision of the commission. By an 
amendment to be presented they will 
be considered as new loans and must 
be approved by the commission. By 
another amendment the commission 
would be authorized to order sale of 
properties for unpaid taxes at any 
time, by officers appointed by it. To 
oan eee Phen a ee hs et 
nounced free of cha n the Quebec 
Official Gazette. a 


“4 


Ontario - 


4 
"T ononto, Feb. 22—Bill to control 

collection cies introduced by 
Premier Henry, and received second 


reading. 
Feb. 23 — Premier Henry attacked 
members who had suggested that his. 
wo eeuke be Toronto Mo oe 
was . Order r delu 
questions from Liberal & 
Feb. 24—Hydro probe cost $15,102, 
toa questien, 
Shields would 
ingroduce bill to authorize income 
ee arn, tb 
— urn, 
eral leader, joined Herry c. Nixon, 
progressive leader in fight against 
Grsrnns. He thereby threw over 
. E. N. Sinclair and his announce- 
ment that party, would co- 
operate with 


rnment. \ « 
Feb. 28— te on relief distribu- 
tion precipitated by A. V. Waters, 
Conservative, Cochrane North. Mr. 
Waters stated that medical attention 
was urgently needed but relief would 


not pay rs. 


Manitoba 


INNIPEG, Feb. 20 — Premier 
announced that the govern- 


ment would bud for a 
500,000 instead ok 
ening session h 


ago 


: 
aig 


Equal 
inst Divi- 
of $6 


MONTREAL. —- Earnings of Ot- 
tawa Light, Heat and Power Co. 
last year were equivalent to $5.50 a 
share com: with dividend pay- 
ments of $6 a share, resulting in a 
deficit of $17,345, Had it not been 

or the payment of some $25,000 as 
premium on United States funds 
ed, the common dividend 
would have-been earned by a small 
gO ed of 

pera revenued of Ottawa 
Power were Rises nee ae 
year, gross income pping only 
a few thousand. Expenses were 
relatively the‘ same. Duri 
current year it is ex 
economies totalling $1 

ected. Preliminary budget fig- 
ures for 1933 place gross income at 
$50,000 less than in 1932, With the 
savings planned, some of which 
have already been put in force, net 
ones income is to be 
$50,000 greater this year, or equal 
to $1.43 a share on the common 


Small Deficit Shown 


Details of the income account 
over the past two years follows: 
1982 1931 


2,290,818 
1,445,701 
160,060 
685,062 


217,180 
3,682 


Net eeeeeece 
patie 


Bond interest ..... 
Gen. interest : 
U. 8. excha 
Depreciation 


Net profits ..c.csees 
Less: 


Pfd. divids. ...<.. 
Com. divids. eeseee 


Balance 
Brt. forward eeeeeeee 
Adjustments 


ave 252,128 ' 


The financial statement shows an 
increase. in assets during the year 


f | McPherson tabled provincial cos, 


Revenue and express over $16,000. 
surplus of $4,005. 
eb. 22— House in committee to 

further small bills, 

Feb. Act under discus- 
sion, Dr. H. R. Smith moved that the 
next. revision of Bank Act: should 
provide for control of currency and 
credit by the state. 

Feb. 24—Attack on amount spent on 
relief made by W. J. Patterson, Lib- 
eral. Costs could have been halved, 


he said. 
Alberta 


coat Feb. 17—John Irwin 
Conservative, would license all 
stores so that price cutting could be 
controlled. Highway costs tabled by 
minister of public works. 

Feb. 20—Donald Cameron, U.F.A., 
attacked financiers and said farmers 
cannot be expected to pay their debts. 

Feb. 21—Hon. George Hoadley gave 
summary of agriculture in «Canada 
and province armers’ homes and 
farms would be protected, he said. 

Feb, 22—F. C. Moyer, Independents’ 
leader, called for co-operation of all 
panes for solution of troubles. H. J. 

ontgomery, Liberal, urged reduction 
in auto license costs. 

Feb. 23—Debate on proposal that 
uniform school courses be established 
in public and high schools in all 
provinces. 


ie 
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Hall 
eres 
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from $13,787,752 to $14,058,339. The 
company’s own funded debt has been 
reduced from $4,076,500 to $4,025,000. 
wa El has outstanding 
$625,000 of bonds which mature at 
mid-year. Arrangements have been 
made to redeem these bonds. There 
is no change in the funded debt of 
ttawa Gas. : 
~ Bank Loans S 
Among the | current liabilities 
totalling $554,156, are bank Joans of 
$265,000. Since the beginning of the 
year these loans have been cleared 


up. ‘ 

The only change of importance 
among assets is an increase in fixed 
assets from $12,401,466 to $12,539,435. 

At the annual meeting of the com- 
pany two new. directors were elected 
—P. R. Walters and/Hugh MacKay, 
of Montreal, / 


Montreal Plans 
Totalling ,800,000 


From Our Own 
MONTREAL. — Initial have 
been taken by the City of Montreal 
toward securing loans totalling $8,- 

800,000. These are: 
1—An option given to the Bank of 
Montreal and the Canadienne Nation- 


t| ale, as the city’s agents, to market 


through a syndicate of which the Bank 
of Montreal is appointed general man- 
ager, a loan of $7,000, in 12-year 
bonds at 5 per cent Canadian fu 
The option lasts till March 29 
may be extended by the general man- 
ager for another sixty days. The loan 
will go on the market at the time 
chosen by the city agents; arrange- 
ments were reported a8 practically 
complete. 

2—A by-law is provided for to 
borrow $1,200,000 at not over 6 per 
cent for not more than 40 years; 
renewals of two 40-y loans for 
which no sinking fund Was provided 
in 1893. May 1 is maturity date. 

3—A by-law is approved borrow- 
ing $600,000 at not more than 6 per 
cent for not more than 40 years; $500,- 


The Montreal Cottons 
Limited 
NOTICE IS HEREBY 
UAL GENERAL MEETING 
of this 


Montreal, February 28th, 1933. 


THE BELL TELEPHONE 
COMPANY OF CANADA 


Notice of Dividend 


A dividend of one and one-half 
per cent (1.50%) has been declared 
payable on the 15th of April, 1933, 
to shareholders of record at the 
close of business on the 23rd of 
March, 1933. 

W. H. BLACK, 
Secretary-Treasurer. 


Montreal, 23rd February, 1933. 


Aes March 4, 1933 


DIVIDEND NOTICES 


183rd DIVIDEND 


Notice is ven that a QUAR- 
fone 
the current 


to Shareholders of 
record of the 15th March, 1933. 


BY ORDER of the Board 
T. H. MAIN, Manager. 
London, Ontario, 28th February, 1933. 


———————— 
Canada Permanent 
'Mortgage Corporation 


Quarterly Dividend 


Notice is hereby given that a Di 
dend of TWO and ONE-HALF PEL 
CENT for the current quarter, being 
at the rate of 


TEN PER CENT PER ANNUM 
en the d-up. Capital Stock of the 
oe has been declared, and 
that the same will be payable 

SATURDAY, THE FIRST DAY OF 
APRIL 
next, to Shareholders of record at the 
close of business on the Fifteenth day 
of March, 1933 
By order of the Board. 


WALTER F. WATKINS, 
Secretary, 


nds, | Toronto, February Sd 1983. 


000 for waterpipe laying and $100,000 
for urgent needs of the city. 

L. F. Philie, city treasurer, in te 
porting to the executive committee on 
the $7,000,000 loan proposal, enumer- 
ated the city’s loan needs this year 
for normal purposes as totalling $13,- 
016,500; that takes no account of the 
proposed, $13,500,000 loan under the 
new financing scheme now going 
before the Quebee Legislature. 


Manufacturers of 


and 
HOUSEHOLD 
Cottons 
in Canada 


for over 


TWENTY-FIVE YEARS 


cane 


DOMINION 
TEXTIL 


Company Limited 


MONTREAL 
TORONTO 
WINNIPEG 
VANCOUVER 
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| Judge Finds Tn 
| Essential—tn 
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l have heen very mu 
your articles conce: 
ability of having sha 
tors. appointed in a 
would make them giv 
formative reports to s 

As things are the 
work of auditors is 
as far as shareholders 
J mean that it is al 
¢¢ find an auditor’s 
pressing direct criti 
of a nee sheet. 
fying phrases somet 
auditor says a balance 
in his opinion swhject 
ations being correct ort 
or other reserves bei: 
something of the kir 
doubts on these p 
not-state them defin 

I am not a charter 
but I am a shareh« 
companies and though | | 
bad a report where an a 
to anything I have take 
that they have earned ‘ 
fees by making sugz« 
ting balance sheet « 
they append their ce 
all right with me s 
balance sheet gives ; 
when I get it. But 
sure? 

Lam all for getting tt 
go that companies ar 
definite information as t 
along stricter lines ¢ 
in the Companies Act 
tors to be obliged to se 
panies live up to t 
respect. As owners v 
get far too little inf 
our companies and a 
time to wait for it, 
ought to be complete 
come. 

Will you set out exact 
auditor’s responsibilit 
present law? It may be t 
holders are too lax in 
as a matter of forn 
appointing our auditor 
have believed that in 
could depend on 


‘ standards of charte 


along with their liabili 
they are under the la 

like to know just how fa 
is supposed to go and how 
formation he can give us. 

I notice that in your las 
you state that in the United 
only balance sheet andits are r 
Evidently they are not so 
as in Canada. I was one of 
exchanged Famous Play 
Corp. stock for Param 
on -the basis of the 
statement of the comps 
an unreasonable thing 
auditor’s. certificate 
firm of chartered accou 
that balance sheet 
@re now told by lawy 
tive committee that the 
balance sheet then 
truly represent the f 
tion of the company 
as assets securities whi 
tingent liability even ¢g 
estate valuations were 
high in the light of 
edge. Should not audit 
able to find out a thing 
let us know? If they c 
did not do so it seems t 
responsible for our ! 


Has Heavy Responsil 
Any chartered account 
is appointed an audit 
by a number of court 
in Canada during this 
taking heavy legal 
ties. Clients have su 
who were believed not t 
formed their auditing 
tively, and such failur 
: punished as a crimins 
m Canada. It may be arg 
considerable point that 
penalties offset 
which friendship or i: 
exert towards negligent « 
of auditing duties. There 
more point still in t! 
made by Professor R. H. | 
in his new book, “Auditinz 
effect that legal standar:'s 
siderably behind profession 
ards of auditing. Th 
of a chartered accounta 
financial statement, 
spires more confide 
auditors have not been cam 
discharge merely their leg 
im consciousness of th 
moral obligations have a 
of skill and care fa 
ing that judicially demand 
accountant, he states, gve 
is duty of verifying 
Statements as auditor and 
serve his client as consu! 
adviser in the course of <b 
audit. He often suggesis 
ments in the accountir 
gives valuable advice a: : 
pert and further interp 
eet 


one Lakes Par 

Of Gur ¢lients has | 
cep ents information 
Pan recei ip of the 
sper Co. We would like 
most recent developm: 
receivership 
of adjustme: 


Within the pas m 
National Trust oon ni 
ceiver and manager for | 
Paper Co. has bee 
Newsprint contracts for 
pany Pa cage to incr 

ms. ‘this is the 
that Great Lakes Paper « 
newsprint contracts in i: 
and while the price : 
<. is low it is sufficie 
he company to cover cos: 
tion give hope tha: 
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ake advantage of any 
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of. the Board. , 


Letters from subscribers to The Financial Por who desire information - their. ‘ 
Canadian investments, will be answered nak mail, and questions Leno “interest ‘ 
We cann service to non-su 


will be answered on this page. extend thie nor do we 
generally. . 


uiries relating to American stocks or securiti . A three-cent |} 
be enclosed, Write muiig and insuranes enquiries on sheets 


answer enq 
stamp or stamped envelope must 

separate from other investment enquiries. No answers can be given by tel or 
We do not select lists of securities but will supply current facts about 

may supply. Nor do we attempt to make an 


'- Dominion of Gaieds 


DUDLEY DAWSON, 
neral 
6th February, 1983. 


Ontario Loan and 


benture Company 


183rd DIVIDEND 


hereby given that a QUAR- 
DIVIDEND of 8 per cent for 
nt quarter ending 31st March, 
ing at the rate of 12 per cent 
um) has been declared on the 
Capital Steck of this Company 
be payable at the Company's 
London, Ontario, on or after 
pril, 1988, to 
f the 15th March, 1933. 


ORDER of the Board 
T. H. MAIN, Manager. 
Ontario, 28th February, 1988. 


ada Permanent 
age Corporation 


Quarterly Dividend 


is hereby given that a 

TWO and ONE-HALF Dek 
the current quarter, being 
e of 


ER CENT PER-ANNUM 


id-up Capital Stock of the 
pn, has been declared, 
ame will be payable 

DAY, THE FIRST DAY OP 

APRIL 

hareholders of record at the 
siness on the Fifteenth day 
1933. 

r of the Board. 

s WALTER F, WATKINS, 

Secretary, 

february 22nd, 1983. 


terpipe laying and $100,000 
needs of the city. 
hilie, city treasurer, im Tee 
the executive committee om 
000 loan proposal, enumer- 
ity’s loan needs this r 
purposes as totalling $18,- 
at takes no account of the 
$13,500,000 loan under the 
hcing scheme now going 
Quebec Legislature. 
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‘ standards of chartered accountants 


The service, in other words, 


Auditor is Watch-Dog 
Not Blood Hound 


Judge Finds That Honesty and Reasonable Care 
Essential—Enquirer Says Faulty Paramount 
Balance Sheet Caused Canadians 
Heavy Losses 


I have been very much interested in 
your articles concerning the advis- 
ability of having shareholders’ audi- 
tors appointed in a manner which 
would make them give clear and in- 
formative reports to shareholders. 

As things are the most valuable 
work of auditors is done in the dark 
gs far as shareholders are concerned. 
J mean that it is almost unheard of 
to find an auditor’s certificate ex- 
pressing direct criticism of any part 
of a balance sheet. There are quali- 
fying phrases sometimes where the 
auditor says a balance sheet is correct 
in his opinion swhject to certain valu- 
ations being correct or to depreciation 
or other reserves being sufficient or 
something of the kind. If he has 
doubts on these points, should he 
not state them definitely? 

I am not a chartered accountant 
but I am a shareholder of several 
companies and though I have never 
had a report where an auditor objects 
to anything I have taken it for granted 
that they have earned their auditors’ 
fees by making suggestions and get- 
ting balance sheet changed befsre 
they append their certificate. That is 
all right with me so long as the 
balance sheet gives a clear picture 
when I get it. But how can I be 
sure? 

I am all for getting the law amended 
go that companies are obliged to give 
definite information as to their affairs 
along stricter lines to be set forth 
in the Companies Act and for audi- 
tors to be obligdtl to see that the com- 
panies live up to the low in this 
respect. As owners we shareholders 
get far too little information about 
our companies and a year is a long 
time to wait for it, but at least it 
ought to be complete when it does 
come, 

Will you set out exactly what is an 
auditor’s responsibility under the 
present law? It may be that we share- 
holders are too lax in always passing 
as a matter of form the resolution 
appointing our auditors. I for one 
have believed that in most cases we 
could depend on the professional 


financial statement by means of 
charts and omer tables. 
Are Public Documents 

Another dpinion, previously quoted 
in The Financial Post, shows by 
implication the immense economic 
and political importance of freeing 
the auditor from any sense of pres- 
sure of a social or economic kind. 
Sir William Plender in 1926 had the 
following to say before the Inter- 
national Accountants Congress, Am- 
sterdam: “Although the auditor is 
responsible ‘primarily to the share- 
holders, yet in the light of modern 
company development a somewhat 
wider view should, I think, be taken 
by the auditor himself. He should 
remember that balance sheets of 
public companies are, for practical 
purposes, public documents; they are 
studied by the stock exchange and 
the prospective investor when form- 
ing an opinion as to the'value of 
share and debenture capital; they are 
made available to traders as an indi- 
cation of financial stability and they 
are used by the companies themselves 
when raising bank loans and making 
other financial arrangements. His 
object should be not merely to shield 
himself from legal consequences, but 
to realize and accept as the basis of 
his duty the most important moral 
responsibilities which the position 
involves.” 


Looking For Facts 


In a recent English case where Mr. 
Justice Romer attempted to define | 
the duties of an auditor, further 
definition is given which is inter- 
esting in this connection. He said: 
“It is no part of an auditor’s duty 
to give advice either to directors or 
shareholders as to what they ought 
to do. An auditor has nothing to do 
with the prudence or imprudence of 
making loans with or without secur- 
ity. It is nothing to him whether the 
business of a company is being con- 
ducted prudently or imprudently, 
profitably or unprofitably; it is noth- 
ing to him whether dividends are 
properly or improperly declared, pro- 
vided he discharges his own duty to 
the shareholders. His business is to 
ascertain and to state the true finan- 
cial position of the company at the 
time of the audit, and his duty is 
confined to that...He is not an 
insurer; he does not guarantee that 
the books do correctly show the true 
position of the company’s affairs... 
He must be honest—that is, he must 
not certify what he does not believe 
to be true, and he must take reason- 
able care and skill before he believes 
that what he certifies is true. What 
is reasonable care in any particular 
case must’ depend upon the circum- 
stance of that-case. When there is 
nothing to-excite suspicion very little 
enquiry will be reasonable and suffi- 
cient...where suspicion is aroused, 
more care is obviously necessary. 

“It is the duty of an auditor to 
bring to bear in the work he has to 
perform that skill, care and caution 
which a reasonably competent, care- 
ful and cautious auditor would use... 
An auditor is not bound to be a 
detective..., to approach his work 
with suspicion or with a foregone 
conclusion that there is something 
wrong.. He is a watchdog but not a 
bloodhound. He is not bound to 
assume that he is dealing with 
fraudulent and dishonest people... 
if circumstances of suspicion arise it 
is the duty of an auditor, insofar as 
these circumstances relate to the 
financial position of the company to 
probe them to the bottom.” 

An auditor does not discharge his 
duty according to this same ju ent 
by giving just enough information to 
make his clients ask for more. In 
the case under trial the learned judge, 
for instance, did not think the audi- 
tor discharged his duty by stating in 
his certificate that “the value of 
loans and securities shown on the 
balance sheet was dependent upon 
realization.” That might arouse the 
suspicion of another auditor but not 
of an ordinary person, and in any 
case the auditor’s duty is to convey 
information, not to arouse inquiry. 


*“Auditing,” by R. G. H. Smails, 
B.Se., (Beon.) associate professor of 
commerce, Queen’s University; mem- 
ber of the Institute of Chartered 
Accountants of Ontario and member 
of the Institute of Chartered Accoun- 
tants in England and Wales, has been 
reviewed by The Dominion Association 
of Chartered Accountants which “con- 
siders it a valuable contribution to 
accounting literature in Canada.” It 
is published by The Commercial Text 
Book Co., 3838 Church St., Toronto, 
Ontario, and in its, 421 fully 
justifies the enconiums of The Do- 
minion Association. In this volume 
the valye of audits, the responsibili- 
ties legal and professional and 
methods at the most iuyportant stages 
of auditing are dealt with at length 
and illustrated with carefully chosen 
and apt quotation. His book is an 
authoritative discussion of the exist- 
ing situation, 


Fort William and operations are be- 
ing concentrated in Canada. Form- 
rly 


e 
Minneapolis. 

aware, a plan of adjustment has 
as yet been proposed; certainly not 
to the bondholders. 


Wright Flexible 
An estate I am handling includes 
some shares of Wright Flexible Axle 
Motors. Can you = me if these 
shares have any value 
Wright Flexible Axle Motors 
ound up about a yeas 


along with their liabilities whatever 
they are under the law. But I would 
like to know just how far an auditor 
is supposed to go and how much in- 
formation he can give us. 

I notice that in your last article 
you state that in the United States 
only balance sheet andits are required. 
Evidently they ars not so thorough 
as in Canada, I was one of those who 
exchanged Famous Players Canadian 
Corp. stock for Paramount stock and 
on the basis of the last financial 
statement of the company it was not 
an unreasonable thing to do. The 
auditor’s certificate of a reputable 
firm of chartered accountants was on 
that balance sheet in 1930 and we 
are now told by lawyers of a protec- 
tive committee that the consolidated 
balance sheet then shown did not 
truly represent the financial condi- 
tion of the company. They showed 
as assets securities which had a con- 
tingent liability even greater and real 
estate valuations were obviously too 
high in the light of present knowl- 
edge. Should not auditors have been 
able to find out a thing like that and 
let us know? If they could have and 
did not do so it seems to me they are 
responsible for our losses. 


Has Heavy Responsibilities 

Any chartered accountant who 
is appointed an auditor is shown 
by a number of court cases tried 
in Canada during this century to 
be taking heavy legal responsibili- 
ties. Clients have sued auditors, 
who were believed not to have per- 
formed their auditing duties effec- 
tively, and such failure has even 
been punished as a criminal offence 
in Canada. It may be argued with 
considerable point that these heavy 
penalties offset any - influence 
which friendship or interest may 
exert towards negligent discharge 
of auditing duties. There is also 
more point still in the statement 
made by Professor R. H. G. Smails 
in his new book, “Auditing,”’* to the 
effect that legal standards lag con- 
siderably behind professional stand- 
ards of auditing. The certificate 
of a chartered accountant on a 
financial statement, he says, in- 
spires more confidence because 
auditors have not been content to 
discharge merely their legal duties 
‘but in consciousness of their great 
moral obligations have applied a 
degree of skill and care far exceed- 
ing that judicially demanded.” The 
accountant, he states, goes beyond 
his duty of verifying financial 
Statements as auditor and seeks to 
serve his client as consultant and 
adviser in the course of the formal 
audit. He often suggests improve- 
ments in the accounting methods, 
gives valuable advice as a tax ex- 
pert and further interprets the 


Great Lakes Paper 


One of our clients has requested 
. qu 
tp te-date information coneerning 
he receivership of the Great Lakes 
Paper Co. We would like to know the 
Ost recent developments of the 
company in receivership and whether 
any plan of adjustment has been 


Proposed. 
_ Within the past ¢ 
ational Trust Co. ose oe 
celver and manager for Great Lakes 
Feper Pe. has been able to secure 
Sprint contracts fo om- 
Pany sufficient to etn: “mail| Ltd. was w 
operations. This is the first time 
that Great Lakes Paper Co. has held 
newsprint contracts in its own name 
qnd while the price received per 
ton is low it is sufficient to enable| ing 
ce company to cover cost of opera- 
die itor te Ceo 
improve in the 
industry, Great Lakes Paper Co. 
gan take advantage of any ase 
rice. 


The ey has 
or 


Dominion Bridge 


Will you preeee tell me when the 
last dividen was paid on shares of 


ridge Co.? When does 
a ly and what 
was 


Bridge Co. paid a div- 
idend of 50 cents a share on its 
Soden Moves del 
lar dividend payable May 
of re-! 


is ® Hes yee 
orecasts of the probable trend of any eer 
one of fact and not of opinion, 


n : 
November 1éth. In’ the last fiscal 


distributed 
amin connaee = 


equal to $1.49 a 


I hold some bonds of MecColl- 
Frontenac Oil Co. and am anxious 
to know whether earnings were great 
enough to cover bond interest last 
year. Has the company published its 
annual report? 

Though McColl-Frontenac Oil 


renee a z 
cord, A 29. In ous r Pp 


ns 


Co. has not published its financial | ‘ 


statement for the fiscal year ended 
January 31, 1933, our understand- 
ing is that earnings were main- 
tained and profits were sufficient 
to cover bond interest require- 
ments. Details, however, are not 
yet available. The company has ex- 
panded since its formation six 
years ago and now ranks among 


the leaders in this of indus- 
try. Dividends on its/common stock 
have been maintainetl to date. 


Wants to Re-invest 

I have just sold a Dominion of 
Canada five per cent bond maturing 
in 1937 and wish to re-invest in a 
safe security with a longer maturity. 
Would you consider either Canada 
Steamship Lines five per cent bonds 
due 1943 or Steel Co. of Canada six 
per cent bonds due 1940 as safe in- 
vestments? How would you compare 
New Brunswick or Nova Scotia bonds 
with bonds of Ontario as regards 
safety? 

None of the bonds that you men- 


tion in your letter of January 30 hope of recovery of their capital. 


Mining Enquiries 


Mining questions and problems submitted by subscribers of The Financial Post 


will be answered 
this page. We cannot extend 


by letter and those of 
this service 


stamp 

or stamped envelope must always be enclosed to cover the direct reply. Write 
general investment and insurance enquiries on sheets 

enquiries. No answers can be give by telephone or 


Mining Companies Lead 

When I accumulated my present 
holdings of stocks before 1929 I stuck 
conservatively, as I supposed to 
stocks of industrial, public utility, 
financial and commercial companies. 
I grew up in an atmosphere which 
regarded mining stocks as very spec- 
ulative. However, there is one feature 
which disturbs me. Mining stocks 
apparently have much more mar- 
ketability than industrial stocks 
and other stocks. In a time of 
poor business one would naturally 
expect any buying done to be in 
the stocks of companies which, 
if well run, might last for centuries. 
Every year a mining company must 
be that much nearer its end to the 
extent of the ore taken out and 
milled. Surely that is obvious to 
everyone. I am not against invest- 
ing in mining stocks by those who can 
take the rigk but under these cir- 
cumstances why should the market- 
ability at present be greater? Is this 
a temporary phase and can those who 
have stuck to other classes of stock 
expect a revival of marketability 
which is one of the chief requirements 
in a security bought either as specu- 
lation or investment? 

_The interest in gold stocks is 
directly a result of the fact that 
gous has been increasing in value 
or three years and that inter- 
national make it necessary 
for governments to pay premiums 
whenever exchange rates fluctuate. 
Gold has a sure market and it is 
the one commodity which is not 
subject to over-production and will 
not be so long as the gold standard 
is tacitly recognized .by the chief 
nations of the earth by accumulat- 
ing and accepting the metal when- 
ever or wherever offered. 


One of the reasons for public 
articipation in mining stocks in a 
arger degree than in others is that 
producing — companies give 
monthly, quarter rw yearly in+ 
formation of the fullest kind, sup- 
pomees by government reports. 

verybody knows the industry is 
speculative but they can see what 
is happening in the case of pro- 
ducers to a much larger extent 
than they can with other compan- 
ies. Public interest and confidence 
is excited by what. it feeds on. 
Efforts to get most Canadian com- 
pace to give quarterly re 

ave not been very successful but 
there could not be a policy more 
conducive to confidence in share- 
holders and the public. 


Comfort-Kirkland Mines 


I should be very glad if you could 

ive me any information regarding 

omfort-Kirkland Mines Ltd., as to 
the probable future value of the 
stock, if any, and the responsibility 
of men whom I have been asked 
to appoint as my proxy. 3 

Comfort-Kirkland Mines is 
ly held by Rochester interests. No 
work has been done at the prop- 
erty for the last ten 
shaft was sunk to a de 
170 ft. and a 
of lateral work done wi 
clusive resul 


of about 
1,000 ft, 
out con- 


these pro 
depth. We know no 
rsonnel of the Rochester 
t seeks your proxy. 


Astoria-Rouyn Mines 
I would be obliged if you 
would be kind enough to gi 
some information on 
Mines. 


as to the Gregory Tire & Rubber 
Co. which was reorganized in 1926. 
We have never inanci 

statement of this company and as 
far as we are aware there is no 
market for its shares. Accounts of 
shareholders’ meetings in Vancou- 
ver as reported from time to time 


that the company was not able to} 
make a success sufficient to profit 


which, however, are well 


Gregory Tire 
I hold stock of Gregory Tire & 


Rubber Co. Have you, any ‘informa- 
tion regarding the financial position 
of this company? Has the stock any 
market value? 


We have no recent information 


a f 


in western newspapers indicate 


shareholders or even give them 


interest will be published on oye 
to non-subscribers. A three-cent 


separate from mining. 


holdings, there is a decided inter- 
est in this section of Rouyn Town- 
ship, and many important compan- 
ies are conducting exploration 
work, 

Beardmore Gold Mines mit 

Would you kindly advise me re- 
guides the financial standing of the 

eardmore Gold Mines, and the value 
ef its common shares? 

Beardmore Gold Mines has no 
financial standing. It was spon- 
sored by the Sutherland Brothers. 
The company is in the hands of the 
bondholders owing to default on 
funded debt. The common shares 
are worthless. In tecent months 
seqetiavions have been under way 
to have the property taken over by 
others to continue development. 


Macassa Gold Mines 

Will you please give me your]. 
opinion of the Macassa Gold Mines 
and its possibilities of making a 
profitable mine? 

Macassa Gold Mines is develop- 
ing a prospect immediately west 
of the most westerly producer in 
the Kirkland Lake camp—current- 
ly the age producing camp 
in Ontario. e company ex- 
tensive holdings which embrace 
some 4,500 ft. along the main break 
of Kirkland Lake which provides 
ample ground for prospecting, A 
development plan _ sta nearly 
two years ago included sinking a 
shaft to a depth of 2,500 ft. Work 
has been steadily progressing and 
some ore has been found, but no 
estimate of ore reserves yet 
been made, The compar 
fave under way for installing a 

50-ton mill this summer. 
to the size of the property it is con- 
sidered in the light of a geological 
bet, but only more extensive devel- 
opment will determine its poten- 
tialities. It is by men of 
ability who are highly regarded in 
the mining profession, but as an 
investment must be ed as a 
speculation in an undeveloped 
property and as such carries all the 
risks and potentialities of an un- 
developed property. ° 


Noranda or Nickel 

I hold some shares in International 
Nickel Co. and am thinking af h- 
ae ee shares of Noranda nes. 
What do~you think of such a change? 
T estion of switching from 
— weyers tee = me 
s largely govern one’s de- 
mand for locaiets Txternationsl 
Nickel, as you are aware, is paying 
no common dividend while Noranda 
d $1.10 in 1932. Both compan- 
es are regarded widely as stock 
market leaders of the future and 

are firmly entrenched. Earnin 
and con ently dividends of In- 
ternatio Nickel are dependent 
on improvement in general condi- 


A | tions and it may be one of the first 


companies to reflect an improved 
trend. Noranda through the gold 
content of its ore has able to 


Will you please give me tome in- 
Suing Bete ake ope 
n r ' 
in British Columbia abeaee one?|. 
chances? 


e 2 
oy 
fe 
a 


Bs 
Ht 
= z 


fe 


it was 


aan mene. Sen See beae W to 
average as to grade or ton-| each 
‘This precipitated an exten- 


sive deep develo t p 

_— is now way. This de- 
opment programme 

7 with some success but has not con- 

firmed the existence at d 


massive ore bodies that 
encountered above. The geological 


> deposition of other 


Indicati 
has sufficient ore for at least an- 
other year at current rate of pro- 
duction. “Indications also 


substantial 
grade ore in the future unless suc- 
os is met —_ in the nag 
eep development programme. The 
price of the shares and their 
yield are reflecting this uncertain- 
The compan 
management 
sive exploration. policy for new 
roperties in order that its min- 
pe Rag, oye: mer 
r the presen 
exhausted, 


Hollinger Con. Gold Mines 


What is the outlook for Hollinger wale 
as an investment? ‘ 1 
f chances of finding ore that will per- 
rofitable operations to continue? 
ollinger Gold 
Mines has been earning its divi- 
dend amply, and at current market 
prices gives a yield of about 9% 
per cent on the investment. If 
present dividends can be maintain- 
ed it would 
18 years for , 
the return of his money simultane- 
ous with six 
mes econ, oe 
ollinger menaepnnent made 
its mistakes which brought criti- 
cism but P _ 
producer for 21 years 
no indication that the company is 


| 


owned | 
fheref ons 
ore, is not a, Ventures su 
The McWatters find was pur- 
chased last fall b 
against | ways from the rop- 
erty. The new company, McWat- 
ters Gold Mines, was formed with 
lders | a capitalization of 2,000,000 shares 
t | of no » par value, of which Prospec- 
tors ys owns 800,000 shares. 
eneedeeieers ae x cespelars co 
ways have purchase Mc- 
Watters Gold shares at 40 cents 
on the basis of three new 
shares for each 
Airways held, and will likely be 
Sale another opportunity to dup- 
has met} licate these rights this next spring. 
At the present time it is regarded 
as one. of the most encouraging 
ape ag in Rouyn Township. It 
s far from being a proven mine 
and to date only diamond drillin 
has been done. first diamon 
drilling encountered faulted condi- 
tions that were not particulari 
encouraging, but subsequent drill- 
ing was a more favorable 
na’ and now shaft sinking is | 
panes way. It can only be regard- 
as anh encouraging pros 
requiring much more week to de. 
— its minemaking possibili- 
es. 


th of the 
ve been 


favorable and 
ons are that it 


int to 


tonnages of lower 


h 


‘enjoys excellent Retpiciinisalil 
has an aggres- Con. Smelters 
What do you think of an investment 
be, perpetuated » Consolidated Mining & Same 
Y 0,7? er a period of years are 
operations are | i+, chances iF showing earnings that 
/ would justify a higher price? __ 
Consolidated Mining & Smelting 
Co. of Canada is one of Canada’s 
r mining operations with 
wi diversified interests and 
Srinelpal earnings coming from 
production of lead and zine. The 
current prices for these commodi- 
ties have forced curtailment of pro- 
duction and the company is little 
more than meeting expenses. At 
resent prices the shares are clear- 
y discounting: future or potential 
earning power of the com and 
reflect the high esteem in which 
they are held. Owing to the diver- 
sified interests of the company 
which include the manufacture of 
ee eee as the base ton 
aspects 0 ng, any general im- 
provement in the metal’ market 
should reflect increased earnings 
for the company. It is an aggres- 


What are its 


Consolidated 


uire approximately 
e investor to get 


per cent interest on 


rofitable 


has. been a 
there is 


LEIGHTON McCar THY, K.C. 


Frank McCarray, K.C. 


CENTRAL 
CANADA 

I2AN AND SAVINGS 
COMPANY 


KING AND VICTORIA STS. , TORONTO 
>) al y "AG 
aT HED 1884 he 


sive well-managed company with 
adequate capital and control rests 
with the Canadian Pacific Railway. 
pen on 
pend 
interests and its huge chemical fer- 


tilizer 


it is too early to appraise its con- 
tribution to the earnings of the 
company. A large measure of its 
success will rest with the improve- 


_. Provincial. Government 
‘and Municipal Bonds 


“Caveat 
ot 


Fepter'—"tet the buyer 
is a true today as in the days 
the Empire. 

With the present interest in Cana- 
— the es 
and potentialities o many 
offerings before making his decision. 
Towards this end we place at your 
disposal our Stat 

= Stock Department : 
our : 
rders in the better gratle mining 
stool on a: cash or conservative 
marginal basis. 


H.R. BAIN & CO. 
Sestipncc- el 


ADelaide 4274 


G. A. MORROW a 
Vice-President 
Managing Director 


Hersert C. Cox 


Vice-Presidents 
yO 


E. T. Matong, K.C. 
W. S. Hopcens 
W. G. Morrow 

A. B. Fisner 
A. H. Cox 
Frank P. Woop 


1 


Sutcliffe Company Ltd. 


CONSULTING ENGINEERS 


a 
ONTARIO LAND 
SURVEYORS 


New Liskeard, Ontario 


ment in economic conditions among 
the Prairie farmers that will per- 
mit increased use of chemical fer- 
tilizer. 
The company is the most active 
explorer for minerals in the Dom- 


= last two years Zz = 
to divers its 

ald tts be cotical | The future of ) 
ge degree rests with 
future development of Canada 


ties. 


| 
| 
| 
| 
23 SIMCOE ST. N., OSHAWA 

plant is now operating, but 


direct relation to general improved 


25 Reasons— 
Why Advertisers Use 
BUSINESS NEWSPAPERS 


1. To make direct sales of merchandise. 


2. To obtain new jobbers and dis- 
‘tributors — secure distribution. 
To hold existing outlets in the face 
of competition. 

To carry the manufacturer’s “house 
organ” to his trade with maximum 
assurance of reader interest. 

To test the reception of new prod- 
ucts, policies or personnel. 

To gain a ttade reputation for a 
manufacturer, his products, his 
brand names or personnel. : 
To announce and record manufac- 
turer’s news — changes, etc. 

To “sell” jobbers to retailers. 

To insure desire for, and ‘use of, 
dealer helps and similar material. 
To interest prospective executives 
and salesmen in the organization. 
To serve as business insurance, etc. 
To sell the trade on the stability and 
able management of a manufactur- 


3. 


4, 


5. 


14. 


15. 


16. 


17. 


To move stock on the shelves or in 
the store — keeping dealers sold. 


To educate dealers on proper dis- 
play, demonstration, selling - and 
service work for a product.. 


To merchandise consumer adver- 


tising. 

To correct misapprehension of the 

mistakes of former personnel or 

policies. | 

To counteract seasonal habits and 

slumps. k 

To justify uew lines, new prices, 

new policies, etc. 

To assist wholesalers’ and retailers’ 

sales help. 

To sell new uses or new markets for 

-old products. 

To sell co-operative movements. 

To gain recognition for new pack- 

To sell products or services to 
through their deal- 

To control salesmen —to ' make 

them tell the same complete story. 


Men’s Wear Review - Sanitary Engineer 


Dry Geeds Review 


- Drug Merchandising 


Canadian Paint and Varnish Magazine 


_ General 


Merehant of Canada. 


Bookseller and Stationer 


. 


Business 


e 


i 
Ha +) cee 


Division | 


THE MACLEAN PUBLISHING COMPANY, LIMITED, 143-153 University Ave., Toronto, Gan. 
ak i \ iia iat. aks ee ; 


economic conditions. ve 


dign mining stocks the investor must jf 
carefu 3 


ry 


& 


inion and is continually acquiring 
properties of ae potentiali- 
e with the i 


its earnings will Ueubtless have a — 





tion. In fact the 


Bank Chat | 


© (Yre of 
oe issuing paper towels to its 
oh es. The executive heads had 
- nomical than the ordinary 
_ variety. Just how much more eco- 
f was apparently not real- 


s Interest Lower — | 
U. K., U. S: A. Ny 
than Canadian 3% Rate 


in Australia, 


Latest Changes in World 
Discounts Indicate 
Lower Trend 


CUT IN ORDER HERE 


sae Interest Policies Reduce the 


same plan as with 
cotton articles. He h ave popes 
in the sun to dry! In et- 
to head office he stated that the 


towels were quite satisfac- 
, and that he was only using 


decided that this system could 
be instituted in other 


Something else for technocrats 


towel salesmen to worry 
4 ’ 
7? ae 
Mlegal -_ 
ERE’S a way to make some 
Seasy money in times of depres- 
ust sue any person issuing 
as a substitute for money. It 
worth $200 to the plaintiff; if he 
, aoe issues are antes ae 
( ty in newspapers at present. 
ond, Alberta, has been usi 
ido : for its current payments; an 
t Laccy, Sask., a cheese factory 
been on a co-opera- 
basis by farmers with the use 
of script in payment for milk. Ray- 
gmond takes back its scrip in pay- 
gent of taxes. The cheese factory 
pt LeRoy cashes its scrip when the 
theese is sold. In both cases the 
scrip has had some circulation in 
these towns for other types of pay- 
pient than those fnentioned. : 
' . Now there is of a large scrip 


- Sssue in ary, because the city 
has had ‘ Piccltiee with its fi- 
mances since its failure to pay 
United States funds on its bonds. 
Limitation of bank credit has 
brought consideration of the use of 


scri 

odd part of the scrip money 
issues in Canada is that they are 
illegal. This is apparent from the 
following extract from section 138 
of the Bank Act: 

: person, except a bank, to 
which this act applies, who issues or 
Zeissues, makes, draws or endorses 
any bill, bond, note, cheque or other 
instrument intended to circulate as 
_ money, or to be used as a substitute 
_ for money for any amount what- 
’ goever, shall incur a penalty of $400.” 
' <Any person who sues for this 

‘mount can recover it with costs 
from the offender. Half of the 
amount, however, goes to the Gov- 

- ernment. 

- Unless there is a widespread tend- 

ency to issue scrip, it is unlikely 
- that Canadian monetary authori- 
ties will prosecute in isolated cases. 

. if a large city like Calgary were to 
> issue substantial,quantities of scrip 
"money, legal action might be taken 
> to prevent it. Banks have already 

a cated that they will not “recog- 
= mize” any scrip issue made by the 
city of Calgary. Wholesale mer- 
chants in the city have declared 
» that they will not take the proposed 
scrip in payment for goods. In the 
words of Dr. Johnson, ”And there’s 


” 
. 


ANADIAN branch banking has 
But not solel: 


been successful. 


Effective Rate in Other 
Countries’ Savings 
Deposits 


Interest on savings deposits’ in 
Canada, at three per cent, is now 
as high or higher than in Great 
Britain, Australia and the United 
States, for similar d its. Re- 
duction of the Canadian rate to. 
two or two and one half per cent 
would bring Canada more into line 
with the practice in other countries, 
according to a survey made by The 
Financial Post. Recent ¢hanges in 
world discount rates indicate a gen- 
eral trend towards lower interest in 
other countries. a 

In countries where seemingly 
higher savings rates prevail than 
in Canada, the method of calcula- 
tion of interest, limitation of de- 
posits as to size and time, and ser- 
vice charges reduce the actual ef- 
fective rate. 

| Australian Rates 


Rates in Australia provide a fair | 4 


comparison for Canadian condi- 
tions, because of the similar econo- 
mic situation of the two countries. 
Australian banks pay interest on 


“fixed” deposits, the set periods 
forming @ restriction in themselves | Bughstes* 
which doesn’t exist in Canada. Hela 


Rates for these deposits in Aus- 
tralia start at 2% per cent on de- 
osits for three months or more. 
or six months’ deposits the rate 
is 2% per cent; for 12 months, 
three per cent, and for two years, 
3% per cent. Thus, deposits in 
Australia must be definitely made 
for a year before becoming entitled 
to as high a rate as in Canada. 
English Practice 

In England, banks outside the 
London area pay 1% to two per 
cent on time deposits, according to 
information obtained by cable, es- 
pecially for The Financial Post, by 
The Canadian Bank of Commerce 
from its London office. The Post 
Office trustee is paying about 2% 
per cent on deposits as are some 
individual country savings banks in 
England. However, the P. O. banks 
and small savings banks offer less 
extensive and convenient service 
than the commercial banks. 

In London, where bank interest 
rates follow the course of the gen- 
eral money market, deposit rates 
are much lower than in Canada. It 
has been the practice to pay two per 
cent less than the Bank of England 
discount rate on current demand 
deposits. Rates on time sits fol- 
low a similar course. e bank 
rate is now only two per cent, so 
that nothing is being paid on many 
current accounts, although one half 
of one per cent is paid on a few. 
This, of course is a concession. 

London Clearing banks are now 
paying % to % of one per cent on 
time deposits, the former rate for 
deposits on seven days’ notice or 


more, and the latter for 30 days” 


deposits. These rates are being paid 
chiefly as concessions to keep ac- 
counts, it is understood. Thus, all 
the important deposit rates in Eng- 
lish banking are substantially lower 
than the three per cent rate which 
has been in force in Canada. The 
reason for the apparent great dis- 
crepancy between time deposit rates 
between London and country dis- 
tricts is that the London branches 
depend chiefly on the money mar- 
ket for their loans. The short term 
money rates are now very low, and 
hence interest on deposits must re- 
main small. The country banks, on 


‘| the other hand, have a fairly stable 


well-managed unit banks. The 
present Michigan banking troubles 

_ show that. 
The strict regulations of the Can- 
ian Bank Act contribute much to 
success of the Canadian system. 
many branches, of course, div- 
ersify the banks’ risks. Most of 
the banking troubles of the United 
tates appear to be due to banks 
dending freely on real estate, and 
“to incorporations of small banks 
which have little or no expert man- 


agement. 
> — If the branch banking system in 
this country had been operated on 
licies as many banks in 
States, it would not be 
its present sound and liquid posi- 
ater the num- 
ber of branches, the greater is the 
-efash when a branch ssytem, oper- 
“ating under United States banking 
ws, closes its doors. In addition 
r centralization in its 
system, our wealthy neigh- 


ap to need first a revision 
re banking statutes. 


Staff 
fibesing caf appenocs 
fo n aff appoin : 
a H. BAILLIE to be eastern super- 
-Wisor located at head office. 
A.C, ASHFORTH to be a supervisor 
head office. 
$8. C. COOK to be a supervisor at 


A PACK to be ypervi 
as isor at 
d cflice. 
W. H. LEROY to be staff super- 
tendent at. head office. 
H. BLACK, formerly manager at 
ew Ave. and Queen St. branch, 
pronto, to be ma at Dovercourt 
%. and Bloor St. , Toronto, 
oC a = D, SAUNDERS, who is 
i re Re on pension. 
ST. , formerly ac- 
intant at City Hall branch, To- 
», to be manager at Broadview 
and en St. branch, Toronto. 
W. Mz MILTON, formerly man- 
fer at Union Stock Yards branch, 
B Man., to be man 
Ave and Sherbro 


+ 


| ,.& 7. MURDOCH to be acting chiet 
ba - FIELDS to be an assistant in- 


demand for loans from industry, 
and so can pay higher deposit rates. 
Their position is more analogous to 
that of the Canadian banks than 
that of the London banks. 


United States Rates 

Deposit rates in the United States 
are seemingly higher than in Can- 
ada, but actually are not, when all 
factors are considered. There are 
so many banks in that country that 
it is virtually impossible to give a 
clear picture of the interest rate 
structure on time deposits. Various 
banks are continuously changing 
their rates. 

In New York, savings banks set 
a quarterly rate for time deposits. 
The present rate is 3% per cent, 
and it is anticipated that it will be 
lowered to three per cent next 
quarter. The effective rate does not 
amount to this, however, as the in- 
terest is only paid on the minimum 
quarterly deposit, instead of on the 
minimum monthly as in Canada, 

There is also a statutory limit of 


at Pape and Gowan branch, Toronto. 
E. tL. PIGGOTT to be manager at 
Danforth and Broadview branch, 


announces the following changes in 
staff appointments: 

Cc. L. JEWELL, formerly manager 
at Niagara Falls, Ont., to be manager 
at Guelph, Ont. 

F. G.MATKIN, formerly manager 
at Shellbrook, Sask., to be manager at 
Leader, Sask. 

- D. RYMER, formerly manager at 
Ingersoll, Ont., to be manager at Lis- 
towel, Ont. 

R. C. AMES, formerly manager at 
Listowel, Ont., to be manager at 
wep DUGUID, 1 ; 

5s a , formerly manager 
at Leader, Sask., to be manager ot 
Shellbrook, Sask. ‘ 


Branch 


Belgrade 
. *At Feb. 16/33. 


Discount Rates 
of World Banks 
Show Declines 


— 
Closings of ten branches and sub- 
branches of chartered banks 
announced in January, 1933. | 
total of branches of Canadian chart- 


ered banks at Jan. 31, 1933, compar- |. 


ed with 8,941 at Dec. 31, 1932. There 
were 4,151 branches at Dec. 331, 


John, B. 
P Pat, and Fraser 
of is it shown by an examipsticn| Marine branch, 


in 
foreign countries. Since the autumn 
of 1931, only one centre 
has raised its discount rate. This 
was in Brussels in J 1932, at 
that time the Bank of "s 
rate was six per cent. The Imperial 
Bank of India was the most recent 
example of a reduction, cutting its 
interest rate from four to 3% per 
cent on Feb, 16. 


Latest Change 

The latest changes in central 
bank rates mene out the wo 

are shown in the ollowing table: 

Latest Changes in Central Rates at 


LOO me 
es 


Steatanwe 
_ 
— 


F 


Onrwre a9 
& 


July 20/31 


® 


Trend Downward 

It will be noted that all recent 
changes are downward. Of the 
four centres in which rates were 
taised, on the occasion of their last 
change, only Brussels made the in- 
crease in 1982. And it was very 
early in that year. Economists ap- 
pees to-consider the low of 
s 
for finance and business at present. 

Monetary authorities in Canada 
consider that a reduction of deposit 
interest here may react arly 
on the entire interest structure. In 
this fespect it may be likened to a 
reduction in & central bank’s dis- 
count rate. 


$7,500 on the total individual bal- 
ance allowed in savings banks in 
New York State. However, indi- 


vidual banks sometimes restrict | EwUTance C 


this further. The Bowery Savings 
Bank, for instance, limits the maxi- 
mum deposit to $2,000. 


Commercial Banks 


_ Commercial clearing house banks 
in New York do not have savings 
departments, but take “compound 
interest accounts.” Corporate or 
institutional funds are not taken 
for deposit in this manner. The 
maximum rate at present is three 
per cent, Many banks are actually 
paying less, however. The Irving 
Trust Co. pays a maximum of two 
per cent, and allows a maximum 
individual deposit of $15,000. The 
National cite Bank ot three per 
cent on the first $1,00 in a “com- 
— interest account.” 

,000, it pays two per cent up to 
$15,000. For the portion of a bal. 
ance over $15,000, it pays ‘about 
1% per cent, based generally on 
the clearing house rate for bank 
deposits. The Guaranty Trust Co. 
generally has no savings accounts, 
it is understood. 


Rates at Buffalo 


Buffalo is a good example of .a 
United States city close to Canadian 
influences. In t city there are 
“special” savings deposits on which 
three per cent is paid, calculated on 
the minimum quarterly balance. 
The savings banks in the city issue 
deposit certificates, and a large 
portion of the local savings are so 
handled. On such term deposits, 
only one per cent per annum is paid 
on one month deposits, Two months’ 
deposits are at the rate of 1% per 
cent, and three months’ deposits or 
more get interest at the rate of 
only two per cent per annum. 


Hamilton Bank Manager 
Addresses Hardware Men 


W. M. » Manager of 
Caieton Bask of Conasnees _ 
amilton, nt. recen addres: 
we Sete meseoere faoeioee oe 

ention, in t ci 
a of bestaceat on, Peneians 
r. Langston stated that 
methods of accounting were distinctly 
modern in most firms, and that the 
banker asking for a statement from 
a customer thirty years ago was likely 
to lose the client’s account. The re 
quest was regarded as a breach of 
confidence. In conelusion, the speaker 
stated that the success of a business 
depended on its management. 


loo 
Weekly Bank Clearings 
oa ———SS 


Feb. 23 Change % Feb. 16 
1988 year ago 


—138.4 1,478,654 
8 1,887,214 


The Canadian Bank o Commerce | Kitchener | 


announces the following changes in 
ae oon 8 

mo nt., branch 
pists Saks ones vee een op 


Bishop’s Crossing, Que. branch is 
be known as Bishopton, Que., 


branch because the name of the vil- B 


lage has been changed. 
rampton, Ont., branch was closed 
sg Sa at el » 
Tso n osed 
a “ery + branch was cl 


College and Ossington branch, To- 
ronto, was closed on Feb. 28, and the 
business of the branch was trans- 


to rae and Dovercourt 


and 
Montreal, and the Bank of Nova 
Scotia has closed its Woodbridge, 
ges fee a ~ 

nstances, the branch 
closings which have ‘been in evi 
a 


about two years are effect- 


ence for 
rid| ed with little loss of service to the 


community. The business is fre- 
quently handled by another bank’s 
branch in exchange for similar co- 
operation in other centres. 


they are usual! 
factors, under present 
trade conditions. One exchange auth- 
ority recently told The Financial Post 
that with the current narrow market 
and ane of tal, rumors 
were probably as influential as any- 
thing else on the exth rate. 
Canadian ‘dollars closed at 83% 
cents in New York on Feb. 27, com- 
ared with 838% cents on Feb, 20, 
aily quotations for the week, as com- 


ation is being introd 
the cane aa aed ag 


Act. The re- 
sion which was to have taken place 
is L yont has been deferred to 1934, 

pending the world economic confer- 
ence, and this has necessitated the one 
year extension. 


Insurance for Buyer and Seller 


DECLINE SHOWN 
IN NET PREMIUMS 
OF ROYAL GROUP 


Loss Ratio Reveals Im- 
provement at 58.5 
Per Cent 


From Our Own Correspondent 


MONTREAL.—A decline in pre-| ni 


miums written and losses incurred 
and a slight improvement in ratio 
between net losses and net premiums 
written are revealed in prelimin- 
ary Saurss covering C ian busi- 
ness of the Royal Insurance Co..and 
ret _ aoe ¢ for 1932. 
a , companies comprise, 
=o Insurance . ica; 
udson Bay Insurance Co.; Newark 
Fire Insurance Co. and the Pioneer 
Insurance Co. 
Total premiums written by this 
gtoup in Canada were $3 


aaeeene ; 
net losses incurred were $1,994,519 
against $2,093,594 in th 
r. 
t factor in the 
ing for $2,417,747 of combined total 
of a — = Royal 
mparative figures for 

Co, tollow: ; 

1932 1981 
1,680,261 1,838,967 
1,018,088 1,011,158 

60.5% 55.1% 

356,548 

230,498 

61.8% 


2,417,747 
1,462,366 
4% 


465,010 
281,463 
60.5% 


2,812,931 
1,494,105 
60. 53.1% 
Of the others Queen Insurance Co. 
wrote the largest volume of business 
and its fire and automobile results are 
segregated below. Hudson Bay Insur- 
ance confined its activities almost en- 
tirely to fire underwriting; Newark 
Fire wrote $27,656 in premiums on 
autos in addition to fire and Pioneer 
wrote nothing but fire during the past 
year. 
Following are comparative results 
for the past two years: 
Queen Insurance; 1 1931 


506,067 
310,088 
61.2% 


55,148 
30,750 


55.7% 


566,903 
344,437 
60.7% 


211,005 
108,592 
51.4% 


170,716 
84,266 

~- 49.3% 
147,588 
62,194 
42.1% 
3,909,148 


2,093,594 
59.9% 


Big Attendance Features 
Toronto Sales Congress 
A good programme and a cut- 
rate registration fee is held respon- 
sible for the success of the one-day 
sales congress held at Toronto last 
week b e Underwriters’ 
Association of Toronto. Almost 500 
underwriters attended the session. 


es Research Bureau of Hartford. 
A feature of the afternoon session 
was a series of 10-minute sales talks 
by leading Toronto underwriters. 


Assistant Secretary 


Net Premiums 
Can. Indemnity 
Total $705,000 


A 13 per cent decline in premium 
income, with a considerable de- 
crease in earned loss ratio and a net 
gain of $34,600 in surplus are fea- 
tures of the 21st annual re of 
Canadian Indemnity Co., of Win- 


gs. 
et ie income was lower 
by 103,000 at $705,000, while earn- 

oss ratio on fire business was 
lower 12 points at 46 per cent. Earn- 
ed loss ratio in all casualty lines was 
lower by over 3 points at 42 per cent 
on a net premium income of $523,- 
500. In spite of an increase of more 


than 100 per cent in the ratio of 1 


taxes paid to ‘premiums written 
total expense ratio on an earned 
basis was kept at 50.5 per cent as 
compared with 54.5 per cent the 


1} previous year. . 


Comparative Figures 
Comparative underwriting and 
other figures for the past two years 
follow: =, 
1932 1931 

$153,061 $209,617 

46.3% © 58.3 

$583,500 
46.7% 
$14,852 
878,711 
807,870 
358,600 


$523,505 
mans 
$28,335 
851,968 
04,901 
339,609 
54.1% 
4.86% 


49.5% 
2% 


50.5% 54.5% 
$1,382,485 $1,333,915 | Ha 
186,88; 


Surplus 1,487 2 

Assets show little change at $1,332,- 
000. Dividends at the rate of 5 p.c. 
were paid during the year and r 
writing $4,479 off mo investment 
account and an additional sum of 
$16,000 for depreciation in value of 
securities to reduce them to govern- 
ment valuation, surplus was increased 
by $34,660 to $221,487. Analysis of 
assets shows Premeney 55 per 
cent of the total in bonds and deben- 
tures and 20 per cent in stocks, 


QUEBEC LAW HITS 
POLICY HOLDERS 
BY DOUBLE DUTY 


Underwriters Urged to 
Act Against Present 
Difficulties « - 


From Our Own Correspondent 


*“MONTREAL.—Su that} * 
life underwriters eae cokiested ch 


action to overcome difficulties Da 
sented by Quebec succession duty 
laws, Terrence Sheard, tant 
manager of the Montreal branch of 
the National Trust Co., 
the burden which double taxation in 
the province places on both the 
policyholders and on underwriters 
address before. the Life 


Eyjigit 


tj 


8 
Bai 


f 


CANADIAN FIRE 
IMPROVES RATIO 
OF FIRE LOSSES 


Income Lower But Good 
Gain Made to Surplus 
in 1932 


Lawes, weeunbaes income with a 
substantial reduction in earned loss 
ratio is rted by Canadian Fire 

Insurance Co, in its 38th annual re- 
port issued recently, 

: Net premium income after deduc- 
ting reassurance was $745,000 
against $930,000 in 1931 with an 
earned loss ratio on all classes of 
eee of 45.5 against 53.8 in 


Decline in income was due in rt 
to general business conditions which 

necessitated a more careful selec- 
tion and also to cancellation of for- 
eign treaties which proved unprofit- 
able. The company’s operations in 
the United States emb under- 
writing in the states of ornia, 
Washington and Oregon show a de- 
cline in fire there of $33,- 
868 and an increase in automobile 


% | premiums of $50,672. 


Comparative Figures 
Comparative figures for under- 
writing results and leading balance 
sheet | ms follow: ° 
Fire: 


1932 
Net prem. written.. $432,279 
Loss ratio (earned). 43.2% 


seaod 15 
55.7% 


$173,315 

050 

51.1% 

$3,453 

45.3% 22.8% 


$12,938 $7,482 
11% 16.5% 
$939,445 $1,097,217 
744,888 980,187 
446,680 

53.8 
2,589,071 
Surplus 657,469 604,225 
Assets show little change at $2,586,- 
000, the bulk of the company’s invest- 
ments being in bonds and tures 
and guaranteed mortgages. After 
paying 6 half-yearly dividends at the 
rate of 8 per cent per annum and 
writing $15,500 off investment securi 
ties to reduce them to government 
valuation standards, 363,000 was 
transferred to reserve which is that 
mech omer than a year ago at 


Net prem. written. 
Loss ratio earned). 
Total Business: 


Fi : blished b rr 

res pu y company 
showing the increase in burden of 
taxation borne by the company dur- 
ing the year are especially noteworthy 
in view of the recent attempt by the 
Canadian Fire Underwriters’ Associa- 
on, to pass on increasing taxes to 
policyholders by means of a sur- 
. an Fire Insurance Co. 
reports that ratio of government fees 
and taxes to premiums written, more 
than doubled during the year to 63 
per cent as compared with 3 per cent 
the previous year. This increase was 
largely responsible for an increase in 
total expenses to 61.7 per cent of 
premiums written as compared with 
a@ corresponding figure of 45.4 the 


previous year. ; 
Comparative figures follow: 


Comparative Taxation Figures 
epee cette 
ine eee ke 
en ee 
qin. weltian “scccsess ia 
at 
Nova Scotia Fire Loss 


erteenere 
ere eweee 


Carty a 
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“It is for you to choose how you will meet your obliga- 
tions when earned income has ceased. 


' For you must meet them! 


Shall you still have an income—one for which you have 
made provision in, the easy Sun Life way during your 
earning years—an income which will give you indepen- 
dence and comfort as long as you live? 
Or shall you pay in humiliation and dependence? 


Ask your nearest Sun Life Repre- 


sentative to 
the Sun Life 


ve you particulars of 
Pension Investment 


Bond, 


Total Assets of all Branches Exceed - - 1240 Million Dollars 


Claims Paid Exceed 


NEAD 
OFFICE 
FOR 


« = 1850 Million Dollars 


A SN MONTREAL 


. BUILDING . 


Fhe Largest Insurance Organization in the British Empire 
Established (848 s 


Insurance Inklings 


A. W. W. KELSEY has been ap- 

ointed superintendent of agencies in 
Canads for the Prudential Assurance 
Co., Ltd., of London, Eng. Prior to 
coming to Canada in 1930 Mr. Kelsey 
was attached to the London, Eng., 
office of the company. 

S. @. BAGGS has been appointed 
Hamilton manager of the Great West 
Life Assurance Co. Mr. Baggs was 
formerly associated with the company 


in Calgary. 
JACK L. GOLDEN and J. R. Barra- 


clough, both of the Montreal down- 
town branch of the Imperial Life 
Assurance Co., head -that ‘company’s 
senior production club in paid-for in- 
surance for 1932. 

JOHN H. STOUTENBURG has been 


NT. 
QUITABLE 


Lird ANO ACCIDENT INSURANCE COMPANY | 
war ry 


The satisfaction policyholders 
have in their contracts with this 
Company offers the basis of op- 
nity for its representatives. 
Assets exceed $8,200,000. 


@ Fire and Casualty @ 


Insurance Premiums 
financed on the 
Instalment Plan 


For information write 


CONSUMERS FINANCE 
Boriavs Ontario 7 


THE 


Western Empire 
Life Assurance Company 
HEAD OFFICE 
701 Somerset Building 
Winnipeg, Man. 


appointed Hamilton manager of the 
ontinental Life Insurance Co. 


G. T. BAKER heads Ontario produc- 
ers for 1932 of the Ontario Equitable 
Life and Accident Insurance Co. 


ROYAL BANK 
OF SCOTLAND 


(Incorporated by Royal Charter, 
1727) 


Capital (fully paid) £ 3,780,192 
Reserve Fund £ 3,780,920 
Deposits . £55,898,683 
. General Manager 
Sir Alesander K. Wright, 
K.B.E., D.L., LL.D. 
TRADE WITH 
GREAT BRITAIN 
The rantifications: of the Bank 
throughout Great Britain and 
the entire World enable it to 
handle every description of 


British, Colonial and Foreign 
Banking business, 


LONDON—City Office: 
3 Bishopsgate, E. C. 2 
Head Office: 
EDINBURGH 
250 BRANCHES IN ALL 


Associated Bank: 

Williams Deacon’s Bank Ltd. 

(Members of the London Bank- 
ers’ Clearing House) 


Automobile, Fire, Accident, Burglary, 
Plate Glass, Liability Insurance, 


Fidelity and Surety Bonds 


International Claim Service on Automobile Policies 


Inquiries for Agencies Invited 


HEAD OFFICE: 159 BAY ST., TORONTO 
Norman G. Duffett, Gen. Mgr. 


Cost $1,688,000 in 1932) f 


Fires in Nova Seo 
teat tia in 1082 


five cl 
sifications unt for 1 of 
= fires and $1,581,162 au tom 


oss. 
The princi cause of fires 
sparks 0 fry due thls cause, 
chimneys and flues; hot ashes and 


ir 


T. W. Melatosh, Supt. of Agencies 
WYP Dmetiieeae 


Operat rin Quebec, Ontario, Manitoba, Saskatchewan, 
ing Alberta and British Columbia 


FIRE 
Total Assets over 


AUTOMOBILE 
Insurance in force over ....... 


eee eee 


WINDSTORM 


saeeees $250,000,000.00 
3,000,000.00 


in Ontario 


Agents required 
Write Eastern Branch, 2 Toronto St. Toronto, Ont. 
THE WAWANESA MUTUAL INSURANCE CO. 


erry FIRE ASSt 


IATION 


HEAD OFFICE FORC 
» HAMILTON ONT 


ALL POLICIES NON-. 


ee 
DE BRE 


ASSESSABLE. PAYING 
DIVIDENDS RANGING FROM 20% TO 





INNIPEG.—In sp 

row price fluct®™ 
wheat market has sce 
the past week to be d 
firmer tone, and ga: 
gion that it was re: 
some forward movemeé 
panking development: i 
States. There seems ‘o 
of some buying of futw 
Britaitt.and -Europe t 
needs of coming mont 
the beginning of the a 
of cash wheat in prepars 
opening of navigatior 
of the latter cash price 
getting closer to the } 
while the spread of on 
a bushel between the } 
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past week were slight y 
the previous week, and } 
ican shipments were coy 
light, statistics were so 
coura in showing 
stocks afioat. Arrivals 
the United Kingdom ar 
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the current crop year. 
ports this year have b 
000: bushels ‘less than t 
year, and this trade | 
resulted im such depletiagy 
that imports on a hea, 
be necessary for the re 
the year. 


Europe Needing 
More Wheat? 


ESPATCHES from 
suggest that the ec 
beginning to feel a great 
wheat imports. Heavy 
from the Southern Hemi 
tinue to be a bearish infiu 
tralia~ has been holdin 
prices somewhat firmly, 
gentine, with the doubl 
of the British duty and so 
ferior quality to overcor 
quoting low prices. 
Winnipeg and Chicago 
tinue to move closely ps 
spreaders are nervous aby 
taking operations betwe 
markets. When the fu 
the winter wheat situat 
on United States mark 
can easily move sharply 
Winnipeg, while changes 
change rate between the t¥ 
tries might work in the o 
direction. United States pr: 
coarse gtains ate co 
much lower than ours, 
half the price of wheat 
oats from a qfarter to a i 
in Winnipeg, oats are anp 
half the price of whea 


McCabe Bros. Gr 


LIMITED 

WINNIPEG, MAI 
GRAIN COMMIS 
MERCHANT 


3 & 
Shippers and Expe 
All Grains-Sacked 
an 
Operating Country & 
MANITOBA 
SASKATCHEW 
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Branch Offices: 
DULUTH — MINNEA 


Choice Double 


IN A 


For samples, prices az 
Bros. & Co., of Mon 
Saint John, N.B.. or d 


GILLESPIE GR 


THE CANADI 


Operators o 
and Saskatch 


Fort 


Geain Commission 


Commis: i 


Winnipeg Grain E 
Minnea 0 


br which you have 

way during your 
give you indepen- 
re? 


dependence? 


Repre- 
lars of 
estment 


1240 Million Dollars 
1850 Million Dollars 


lamilton manager of the 
Life Insurance Co. 


CER heads Ontario produc. 
2 of the Ontario Equitable 
cident Insurance Co. 


rated by Royal Charter, 
1727) 


(fully paid) & 3,780,19 
Fun £ 3,780,92 
£55,898,683 


RADE WITH 

EAT BRITAIN 
ifications of the Bank 
out Great Britain and 
re World enable it to 
every description of 
Colonial and Foreign 


RANCHES IN ALL 


sociated Bank: 
Deacon’s Bank Ltd. 
of the London Bank- 
Clearing House) 


ES PROTECT 
Accident, Burglary, 
bility Insurance, 
Surety Bonds 

ace on Automobile Policies 
gencies Invited 

BAY ST., TORONTO 
en, Mgr. 

ntosh, Supt. of Agencies 


TY BOOS IVAN BD 


Saskatchewan, 


.. $250,000,000.00 
¥ 3,000,000.00 


oronte, Ont. 


ITOMOBILE 
SETS 54.61644970 
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| Grain and Milling i 


Firmer Tone 
at Winnipeg 


yy ate spite of nar- 
row price fluctuations the 


' 


133,209,800 BUS. 


Estimate Only 86 Million 
May be Sold by 
, July 31 

ape atin ope oe 


is estimated at 133,209,800 
toa tch to 


wheat market has seemed during | B 


the past week to be, developing a 


firmer tone, and gave the impres- |) 0444 


sion that it was restrained from 
some forward movement enly by 
panking developments in the United 
States. There seems to be evidence 
of some buying of futures by Great 
Britain and Europe to meet the 
needs of coming months and also of 
the beginning of the accumulation 
of cash wheat in preparation for the 
opening of navigation. As a result 
of the latter cash prices have been 
getting closer to the May future, 
while the spread of only one cent 
a bushel between the May and the 
July appears to be an indication of 
a certain strength, 

Although world shipments the 
past week were slightly down from 
the previous week, and North Amer- 
ican shipments wére comparatively 
light, ee vue eo en- 
couraging in s no increase in 
stocks afloat. Arrivals of wheat in 
the United Kingdom are beginning 
to be heavier than previously during 
the current crop year. British im- 
ports this year have been 30,000,- 
000: bushels ‘less than the previous 
year, and this trade believes has 
resulted in such depletion of stocks 
that imports on a heavier scale will 
be necessary for the remainder of 


the year. 
* * 


Europe Needing 
More Wheat? 


D=SPATCHES from Liverpool 
_ Suggest. that the continent is 
beginning to feel a ter need for 
wheat imports. Heavy shipments 
from the Southern Hemisphere con- 
tinue to be a bearish influence. Aus- 
tralia has been holding offering 
prices somewhat firmly, but the Ar- 
gentine, with the double handicap 
of the British duty and somewhat in- 
ferior quality to overcome, has been 
quoting low prices, 

_ Winnipeg and Chicago prices con- 
tinue to move closely parallel, but 
spreaders are nervous about under- 
taking operations between the two 
markets. When the full forcg of 
the winter wheat situation comes 
on United States markets, prices 
can easily move sharply away from 
Winnipeg, while changes in the ex- 
change rate between the two .coun- 
tries might work in the Speen 
direction. United States prices for 
coarse grains are comparatively 


much lower than ours, with corn | ® 


half the price of wheat, and with 
oats from a q@arter toa third, while 
in Winnipeg, oats are approximately 
half the price of wheat. 


McCabe Bros. Grain Co. 
LIMITED 


WINNIPEG, MAN. 
GRAIN COMMISSION 
MERCHANTS 


Shippers and Exporters 
All Grains-Sacked Feeds 


L 
Operating Country Elevators 
MANITOBA 
SASKATCHEWAN 
ALBERTA 


Branch Offices: 
DULUTH — MINNEAPOLIS 


estimated 
million bushels of this 


from the market, the dis- 

posal to date of half the Australian 
crop and the winter transportation 
season in With Canada 
still offering wheat freely, how- 
ever, the present demand apparent- 
ly does not exceed the supplies of 
e grain available. Export wheat 


By tha VO aaie tees ee. ; A eas 
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Underlying Factors 
Support Viewpoint - 
_ Wheat Strengthening/} 


Wheat Situation in Itself Longe 


No r Alarming and 


Basic Factors Point to Improvement. 
in Future. 


before the end of the current | i 


a world trade 
that of last year, 
on this continent 

current crop not much 
ent from that of last year, 
zled many casual observers 
wheat market. 


is a question which seems to 
fy some scepticism. 
Nevertheless ay is a stro 


trade is reported active in the Ar-| i 


gentine. Hi 
: Brazil is a Buyer 

It is expected that Brazil will 
absorb a substantial part of the 
Argentine crop. The contract be- 
tween the United States and Brazil 
for barter of wheat for coffee has 
expired, and this is bringing a de- 
mand for Argentine wheat. In nor- 
mal years Brazil has been a good 
customer for Argentine wheat, pur- 
chases averaging about 22 million 
bushels a year. s 

The price.of the May option in 
Buenos Aires on Feb. 28 was equi- 
valent to 43 cents a bushel at the 
current rate of exchange, This 
a with 46% cents a bushel 
for No. 1 Northern at Winnipeg on 
the same day. Prices were steady 
i tine during January, 
the month with gains 


approximating % cents a bushel. 19 


Purchases by millers have not been 
brisk, but it is reported that choice 
grain is readily saleable. There is 
i ty in the quality of 
e Argentine crop, which '$ out 
previous reports. A considerable 
weer of light weight grain is 
available, but this lightness may 
be largely eliminated in mixing. 


Rains Delay Movement 

Some delay in movement of the 
crop to the ports is expected as a 
result of recent heavy rains which 
are understood to have made many 
country roads impassable. A steady 
increase was in evidence in move- 
ment to the ports in January. Boats 
loaded or contracted for up to 
M 31, 1938, show a total of 
65,134,700, bushels, compared with 
oni ions bushels for the same 

i year. 

rad innovation in sale of wheat 
in the Argentine is the adoption 
of the Canadian system. Of this, 
the dispatch from Buenos Aires 


tates: 

“Selling by the farmers has not been 
quite so free as had been looked for 
although a fair volume has changed 
hands. The tendency now is to imme- 
diately buy, the May option against 
the cash sale. This is an innovation 
in this country, where the practice has 
always been to sell on the price-to-be- 
fixed contracts in order to secure the 
benefit of any later advance in prices. 
But restrictions on this form of con- 
tract by the Minister of Agriculture, 
as the result of complaints that it has 
been made use of unfairly to the detri- 
ment of the farmer, has led to the 
refusal of the big grain firms to buy 
in this or. Hence the adoption of 
the plan followed in Canada and other 
countries. 


Produce Merchants Stay 
Out of Relief Line 

Legislation enabling farmers to sell 
their es in Toronto under all 
conditions will be sought et the/com- 
ing session of the Ontario legislature 
it was stated at the convention of 
the Ontario vy eg: Growers” Asso- 
ciation at the King Edward Hotel. 

George Bush, field secretary, said, 
“A -great satisfaction to us is that 
not one grower in Ontario is known 
to have accepted relief.” 


Our 


Choice Double Recleaned Alberta 2 CW Oats 


Are Now Available 
IN A CLASS BY THEMSELVES 
For samples, ptices and other information write to Messrs. Chaplin 


Bros. Co., 0 
Saint John, N.B.. or direct 
| 


f Montreal, Que., The Smith Brokerage Co. Ltd. of 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan ahd Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission Merchants—Shippers and Handlers of 
All Grains 


Head Office: WINNIPEG, CANADA 


British America Elevator Company, Limited 


WINNIPEG - 


MANITOBA 


We Own and Operate 130 Country Elevators in 


MANITOBA .- SASKATCHEWAN - 


ERTA 


Licensed Country Grain Warehousemen 
Commission Merchants — Track Buyers 
Members: 


Winnipeg Grain Exchange 


Chicago Board of Trade 
Commerce 


Minneapolis Chamber of 


WESTERN GRAIN 


Country Elevators Serving the Producers 
in : 


MANITOBA, SASKATCHEWAN AND ALBERTA 
WESTERN TERMINAL ELEVATOR, FORT WILLIAM 


§ L_HEAD Office: GRAIN EXCHANGE, WINNIPEG 
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principal 
drop in prices, and doubtless a con- 
tributing cause to the depression, 
the wheat situation by itself is no 
longer alarming, and ar to 
price improvement lies in 
economic conditions more 
4 overproduction of wheat. 
only would any improvement in the 
latter be reflected in better wheat 
prices but it is possible for a situa- 
tion to develop within the next 
which might allow wheat prices to 
make some change for the better 
without a pre ry alterati 
in ae genta a Dissp 
urpius Due to pear 

Worle overproduction of 
pretty well came to an end with the 

uction of a huge over-supply in 
29. Since that year 
tion and consumption have fairly 
well balanced, but production 
been to consumption and has 
preven any up of a pre- 
viously accumula surplus, the 
weight of which seemed to . oy 
greater year by year as it remained 
in existence. 

It is still there, and will still be 
there in July, but the next year, 
commencing with the first of Aug- 
ust, is likely, acco ent 
prospects, to see extensive inroads 
made upon it, and could conceiv- 
ably see its total disappearance. 
Any reduction, it is believed would 
result in a more than proportion- 
ate reduction in its market weight, 
which might be further reduced by 
certain technical considerations. 

U. S. A. Holds Key 

The crux of the situation lies in 
the United States. Only two world 
countries—Canada and the United 
States—have been overproducing 
wheat in the sense of ee 
greater supplies than they coul 
sell, or were willing to sell at cur- 
rent prices, ahd it is on this con- 
tinent that the world’s wheat sur- 

lus has accumulated. But the 

nited States had a crop very little 
in excess of its own last 
yest and in 1933 is likely to pro- 

uce one that will fall short of its 
own needs by a considerable mar- 
gin. Not only have farmers there 
reduced their acreage to some ex- 
tent, but the great winter wheat 
area has been and still is afflicted 
by long continued drought. 

It was known last fall that the 
winter wheat crop was bound to be 
poor, and conditions appear to have 
got steadily worse d the win- 
oe ae = rs have unsatisfac- 

ry co ons parent that 
the market has beco 
to them, and not until « 
advanced, and some tentative esti- 
mates of production become pos- 
sible, is this factor likely to in- 
crease in importance in the market. 


Most ‘of Excess in U. 8. A. 

It seems reasonably likely 
there will continue the t 
pics condition under which United 

tates prices are kept above world 
prices, so that the surplus in that 


country is immobili so far as 
commercial offers on world markets 


are concerned. The world at the/ United Sta 
000} be felt. 


moment has about 300,000, 
bushels of wheat more than would 
y sa 
supply, and at least 250,000 
a of that are in the United 
If, that quantity stays locked up 
there during another sixteen 
months, it would not be difficult 
restore rium between soph 
and demand in the rest of the wor 
Europe has been somewhat slow to 
realize the likelihood of continued 
immobilization of the United States 
carry-over, and practically every 
compilatien of figures of available 
world supplies continue to include 


Flour Exports 
During Januar 


Continued to Rise|:: 


ee 


Canadian éxports of wheat flour 

i totaled oo bbls., 
compared with in the 
same month of 1932. January was 
the third successive month in which 
was registered. De- 

rts in August, Septem- 

r 


an 
creased 


have} ended Jan. 31, from 38.5 


the in- 
ovember, »mber 
January. Total flour exports 


one thing ap 
has| Prevented the world 


ports from Great Britain amounted 


strip-| to only $141,000,000. Obviously, it 
inted 


current crop year may_yet 

be replaced by imports. Both prep- 
aration and seed for the fall wheat 
crop and the spring wheat crop are 
ved to have been and to be in- 
adequate, and Russia is not expect- 
ed to re-emerge as an influence in 

rt — for a oe ‘ 
until a year ere were 
t Roumania, 


Hi , Bul and Jugo 
Slavia, the disposition of wheat re- 
sulted in extraordinary efforts on 
the part of the governments of 


in maratanes of wheat in 


year! those countries, and some special 


treaty arrangements with German 
and France. But partial crop fail- 
ures in 1932 cleaned up those sur- 
em and the Danubian countries 
ve difficulty in meeting even 
their own needs during the current 
year. 
Nature Helps Western Europe 
Onl pears to have 
from having 
to draw fairly heavily upon accum- 
ulated wheat surpluses during the 
current r, the .fact that 
Western Europe produced in 19382 
extraordinarily large wheat crops. 
penis the 1 st ever harvested. 
ature lent her assistance. to 
France, Germany, Italy and to some 
other countries in their endeavors 
to achieve complete or partial in- 
dependence of wheat imports. But 
the at production appears to 
have due much more to unusu- 
or favorable weather than to the 
will to produce wheat, and it will 
be reasonable to expect production 
of more ordinary size in subsequent 
years. 

_ Such in brief outline is the situa- 
tion that appears to point to some 
improvement in the wheat market. 
That it does not attract more buy- 
ing is due to the fact that millers 
can sée plentiful supplies of wheat 

of them for some months yet, 
so there is little pressure from 
ordinary commercial as opposed to 
s ive buying. Moreover, at 
the moment the market is carry- 
ing a heavy burden, not only in the 
large supplies of wheat in eleva- 
tors in North America, but the sup- 
plies of Argentine and Australian 
wheat which have been put afloat. 
The market in the United States 
is watching for the final disappear- 
ance of the operations of the Farm 
Board in order to be sure that price 
fluctuations are the result of 
ordinary commercial forces, while it 
is known that there is a large 
Canadian government position to 
be disposed of. 
Technical Gain Possible 
And, just at the moment when it 
has become clear that the Argen- 
tine crop, although fairly 1 is 
somewhat poor in quality, a ‘that 
the Australian crop is finding an 
excellent outlet in the Orient, fur- 
ther financial disturbances have 
taken place the United States. 
Improvement, however, in the tech- 
nical position of the market durin 
the next five months is a possibil- 
ity, with the gradual disappearance 
Canadian and United States sup- 
lies which are now being carried. 
This might make itself more appar- 
ent in July, when the usual yeah of 
tes winter wheat will not 


Australia and the Argentine have 
crowded Canada somewhat to the 
background in the first rush of their 
new crop marketings, but there ap- 
= to be a long period ahead dur- 


which these three countries, re-| Lard 


lieved of United States and of Rus- 


been the case. While new 
factors previously unsuspected, may 
enter the market at any time, that 
is the ee Sat that is 
00) or ming 
months. = eels o 


for the six months ended Jan. 31, 
1983, are, therefore, lower than for 
the corresponding six months per- 
iod in the 1981-32 crop year. The 
for the current crop year to 
Jan. 31 was 2,710,490 +» cOM- 
pared with 2,896 a year pre- 


vious. 

Great Britain continued to take 
iere. Cc l ne than Pe 

country in January an 

the six months ended Jan. 31. There 
rtion 
y the 
in the six months 
cent, 
1981- 
per cent in 


set eres nao 
of the 
United Kingdom ix 


the same six poate of 
crop year, 
the current period. 


Winnipeg Grain Prices 
Week to February 28 


Crop year from 
Aug. 1,1 
igh 
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is po out, if the countries sup- 
plying Britain with foodstuffs had 
taken in exchange some other prod- 


ucts they might have continued the| also been the 
sf but, having fail 


movement, ed to do 


so, according to the records of 1930,| La 


the tendency during the following 
has naturally been for 
Britain to Same tan in a 
where an y large market ex- 
ists for her goods. 
_M Difficulties 

With fiscal legislation in Can- 
ada’s chief markets for farm prod- 
ucts making it daily more icult 
for this country to find an outlet 
for these goat , it would seem im- 

rative that Canada secures as 

a share as possible ‘o 
British market, according to Mr. 
Lattimer. There are, however; a 
number of difficulties in the “wy 
which can be roughly enumera’ 
as follows: the tenacity of those 
countries now supplying the 
ket; the preference of Canada for 
oe other t¢ of farming; 
and the likelih of lower profits 
from the export market than have 
recently prevailed in the domestic 
market. 

The countries which are already 
successfully in the field in supply- 
ing the British market have built up 
their position slowly but steadily. 
Some of them have no alternative 
available and* some of them have 
borrowed money from Britain. 
Trade follows investments rather 
than the flag in most cases as, when 

ods are not taken in payment of 
Febte then debts are simply de- 
ferred. 

Britain Ready For Change 

Britain, at the present time, is 
more anxious to export than 
to loan money and if those forei 
countries will not accept goods in 
exchange for their products and 
cannot secure the loans, or do not 
need them, they must necessarily 
lose the market—if some other 
country with a more pressing claim 
either in debts or goods can supply 


t. 

World trade figures show that 
Great Britain is not only the larg- 
est individual market for food prod- 
ucts but also that it is the steadiest. 
Many other countries import quanti- 
ties of food in years when their do- 
mestic crops are smaller than usual 
but in other years these imports 
dwindle to almost nothing. Britain 
has not only maintained a stead 
demand for a large variety of food. 

s but has actually increased 
is demand from year to year. 


Increased. Imports 

In the following compilation the 
increase in Great Britain’s imports 
from pre-war years is shown. It 
will be noted that wheat and flour 
imports have varied but little and 
that the largest increases have 
taken place in bacon, butter and 
condensed milk. With the decline 
in world trade generally regretted 
it is interesting to find any line 
which shows such general expan- 
sion. Apparently, supplying the 
demand in Britain for food is an 
industry offering fairly regular 

employment. 

pansion of British Food Imports 

1909-14 1924-29 


Av Average 
Wheat, bu. ....... 217,700,000 225,300,000 
Flour, bbls 5,193,000 4,473,000 


1911-18 1924-26 1931 
A T 


000 cw {and eggs although 


hd, 
19,906 
Op 
While Canada has ng 
a premier position in world markets 
as an ape of grain this in- 
creased and for other farm 
pero has been going on in Great 
ritain without Canada attempt 


SIDNEY T. SMITH 
DOES NOT PREFER: 
U. S. GRAIN ROUTE 


Says Reliance Grain Co. 
Only Wants to Use 
Cheapest Route 


Sidney T. Smith, president of the 
Reliance Grain Co., Winnipeg, has 
denied ¢ that he has persist- 
ed wegen = arene pene 
expo shipments in ‘er- 
ence to Canadian ports, wits he 
knew that Canadian could 
handle the trade more 

when he knew such a poli 

benefit American workers 


erence to Canadians. 

Mr. Smith’s ¢irm has sponsored 
the two shipments sent from New 
York on the S.S. Laconia and the 

‘to test the British 


. Britannic to 
the Imperial 


0 to be used as 


u 
sappointing. 

ig of bacon valued at £18 mil- 
ons more in 1931 than in pre-war 

years and foreign countries 

supplying more than 96 per cent 

of the total im pS De ree 3 


f the! been 


available, and 
cwts. allowed, 


There are a number of difficul- 
ties in the way of establishing this 
market in Great Britain, however, 
louie” im a Sey pb yas uni- 
0 regu. y supply 
are imperative. This means that 
it is necessary to stay in the mar- 
ket even when profits are non- 
existent in order to retain that mar- 
ket when profits are possible. 

Compete With Denmark 

To wrest the market from the 
Danes who have concentrated in 
this line in post-war years will not 
be easy, says Professor Lattimer. 
Although the majority of the feed 
has to i 


imported into the coun-| * 


try, specialized production has 
made it possible for the Danes to 
supply the majority of Great 
Britain’s wants at a competitive 
a. Furthermore, with tariffs 
ndering exports to almost all 
other European countries, the Danes 
will cling tenaciously to the British 

market even in the face of a 
barrier or a preietence to oo com- 
e Can- 


ae 
produce the type o 


pens popular in the British mar- 
t. This, of course, is an added 
difficulty in the way of capturing 
some part of the British trade. 


Farmer Needs Hel . 

In the face of these difficulties 
but with the advantage of a sur- 
= of cheap grain to provide feed 

anada must attempt to gain a 
foothold in the British market. Mr. 
Lattimer sums up the situation as 
far as bacon is concerned as follows: 

“The extent to which Canada ma 
benefit from this opportunity will 
then depend upon many factors, 
including the capacity of the western 
farmer Both to produce the type of 
bacon the market demands and to feed 
hogs cheaply enough to make possible 
a profit greater than may be obtained 
by marketing grain in other ways. 

“In addition to this influence will 
be the degree of mutual assistance 
and co-operation extended by those 
who transport, process and market the 

roduct in the more concentrated 
orm. This business will only #e 
established against the competition 
now prevailing from other countries 
built on the foundation of cheap 
labor and low profits. The farmer 
should not be the wnly interested 
individua] expected to work for small 
returns for the sake of future 
national benefit.” 

Other Products . 

To a lesser extent the same situa- 
tion exists with regard to poultry 
the expansion 
in imports of these products has 
not on the same scale -as 
bacon. It is interesting to note 


cwt. 
549 | that the German Government re- 


cently disposed of 2,750,000 bushels 
of wheat at slightl reduced prices 

Ohi n feed. This 
method might not be capable of ab- 
sorbing a large portion of the sur- 
plus but as an alternative method 
es coat seveas 0 te 

it would appear 

much more profitable than storing 


ing them. 


channels exacting a higher toll of 
charges than those avaliable to its 
competitors. ae 

“In advocating the re-opening of the 

uffalo route, I do so because f feel it 
is in the national interest to ntaintain 
unhampered all channels of move- 
ment. If it is cheaper to ship Can- 
adian wheat through the Maritime 
ports, the grain will naturally go that 
way. That is simple economics. 
Under such conditions the Buffalo 
route could be ignored. But we in the 
export trade know only too well that 
conditions are continually changing 
and that the gers which is the cheap- 
est today might be anable to compete 
tomorrow. That is why it is neces- 
sary to keep all routes open if Can- 
adian wheat is to be competitive on 
the world market and the surplus dis- 
posed of as quickly as possible... 

Using All Routes 

“The Reliance Grain Co. has not 
favored one route inst another in 
selling Canadian wheat,” Mr. Smith 
concluded. “We have used and are 
still using all available routes, includ- 
ing the Maritime ports, United 
oe Aten ttt ote and Vancouver, 
and u ers us advantages 
we will not hesitate to use that port 


as , 
“Absolute freedom in trade routes 
is nece , in my opinion, for the 
"s wheat aan and 
at it is 

n. the best interests of the Dominion 
as a whole fully to preserve every 
vailable ootiet: or the wheat! West- 


rom of saree ' 
the position be- 
-| comes even more favorable. 


EXECUTIVE OFFICES - WINNIPEG EXPORT. OFFICES . MONTREAL, VANCOUVER 


Grain Exchange— Winnipeg 
PRIVATE WIRE SERVICE 
Consignments and Futures Solicited 


Offices: 
London, Chicago, New York, Toledo, Kansas City 


Liverpool, 


Qe 


4 


N. M. Paterson & ComPANY LTD. 


Own and Operate ~~ 
One Terminal Elevator in Winnipeg 
Two Terminal Elevators in Fort William 
10? Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 


Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT, 


_ 


N. BAWLF GRAIN CO. LTD. 
ESTABLISHED 1861 
HEAD OFFICE — WINNIPEG, MAN. 
Branch Offices: 
CALGARY, ALTA.; EDMONTON, ALTA.; YORKTON, SASK. 
Owning and operating 150 country ‘elevators and 


BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 
CAPACITY 2,500,000 BUS. 


enema e 
saeetnenenene “ 


Ihe Alberta Pacific (rain [ompany limited 
(Licensed and Bonded with the Board of Grain Commissioners) 
- OPERATING .- 
375 Country Elevators 


Terminal Elevators at Vancouver 
Capacity 6,500,000 Bushels 


275 Coal Sheds 


Offices: 
WINMPEG - CALGARY - VANCOUVER 


RELIANCE 
GRAIN COMPANY LIMITED - 


Owners and Operators Country Elevators 
and Terminals. 
Exporters and Shippers 
’ New York: 
Smith Murphy Co, Inc., 510 Produce Exchange ° 


Head Office: 919 Grain Exchange, Wi 
Branch Offices: Toronto iad Veni 


SEARLE GRAIN COMPAN 


LIMITED 
Country Elevators—Commission Mer- 


chants—Future Orders—Domestic and 
Steam Coal—Flour and Feed 


OFFICES: 


WINNIPEG — EDMONTON — CALGARY — 
FORT WILLIAM — VANCOUVER 


SEARLE ‘TERMINAL LIMITED | © 


197 Bay Street—Toronte ms i 


TIL WINNIPEG = FORT WILLIAM 


TORONTO 
ELEVATORS 


LIMITED : 


Two Modern Elevators 
All Grades of Grain 


Toronto - 2 Million Bushels ‘ Pi 


Sarnia - 3 Million Bushels 
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INVESTMENT BANKERS 
Deaters.in Unlisted Bonds and Shares 
Royal Bank Bldg. (fix!) Toronto,2 “teiis' 


Would Revolutionize 
- Building Methods 


Future developments in the con- 

ruction of small homes costing 

Sicated in a report subsaited to the 

a@ report e 

mbers of the National Associa- 

tion of Real Estate Boards. The 

ime-honored fashion of building 

house oe ee ee ete 

Shanged to shop fab: sections 

and impetus will be given to new 

‘I methods when capital, technical 

_} skill and salesmanship have been 

‘ 5. pplied to the house problem as they 

| “| Bave to the automobile problem. 

_ § Most of the future changes in home 

Et ding seem to be predicated upon 
manufacture. 

: hop will turn out floors and 

walls for a room, each in one sheet 

which can be transported to the 

/$site, set and fastened in place. 

|} Stairways and chimneys in one or 

‘more pieces will be put into posi 

“tion as the assembly proceeds. Bath 

Tooms and kitchens complete with 

ball fixtures inside, which can be 

moved like huge piano boxes, will 

form part of the structure. Great 

‘Bavings in cost are possible if bath- 

- Srooms and kitchens are completed 

Sin the shop and the pipes and wires 

‘Leonnected to the house mains when 

they are put into place. There ap- 

to be no good reason why 

"gmall bedrooms should not be fur- 

nished in the shop with built-in 

‘beds, dressers, closets and complete 

swith lighting fixtures and decora- 


Will. Look Different 


' Very likely the small house of 

«the future will not resemble the 

houses we live in now. Even if 

they are plain and box-like they 

gradually be considered good 

tecture because they show hon- 

of purpose and the logical use 

materials. Shop fabricated 

“= houses need not be monotonous, in 

$ rance, because the effect 

- d be so designed that, by mak- 

_ a selection from the available 

“stock, houses can be assembled hav- 

a different number and ar- 

. % ent of rooms and a differ- 

ot Fent outside appearance. These shop 

ricated houses will probably 

ve no cellars or very small ones 

the roof will be flat and thus 

vailable for living and sleeping. 

Of the usual building materials 

probably metals, plastics and wood 

are most suitable for shop fabricat- 

ed houses. Fabricated sections made 

of metal will undoubtedly be welded 

" @s the price of tubes having thin 

j walls decreases. They will prob- 

sw ably be extensively used as struc- 

al members of small houses. 

r should be unnecessary in 

the shop fabricated house.. What is 

= the most satisfactory finish for the 

" outside surface of walls is a prob- 

| lem. Stainless steel and aluminum 

7 resist corrosion, but these materi- 

3 als are expensive. Enamelled 

=~ shingles may prove to be best out- 

side surface. 

_ Plumbing in the shop fabricated 

should be simplified and the 

oe: , sink, bath tub, ete., built 

the structure. Tubes having 

thin walls should be used and the 

= Joints welded. These tubes should 

>be enclosed in the fabricated sec- 

=tions while in the shop and when 

» ~ the sections are assembled the con- 

mections made by welding. No radi 

| changes seem necessary in the 
lighting equipment. 

_ -Either natural or manufactured 

will be used for most heating 

houses in the compact com- 

‘ muhity, aceording to the report. 

This is particularly applicable to 


the United States and certain sec- 

ions of , Air conditioning, 
although it is widely used in fac- 
tories, offices and stores, 
equipment which is too expensive at 

resent for the moderate ye 

ome and the cost of 0 ration is 
too great. For most cuties houses, 
the air leaks around doors and win- 
dows and the lack of insulation in 
the walls makes the cost of air con- 
ditioning expensive. 


TRADE NOW AWAITS 
SPRING REVIVAL 


Reports to Bradstreet’s Show 
Little Activity in 
Any Line 


Reports to Bradstreet’s on busi- 
ness conditions in the leading cities 
of Canada for the week are as follows: 

Saint John, N.B.—Little change in 
either wholesale or retail trade, below 
normal in almost all lines. Fair de- 
mand, however, for winter sports lines. 
Collections remain fair to slow. 

Quebec, P.Q.—No change of impor- 
tance in local conditions during the 
past, week. Wholesalers report orders 
coming in slowiy and in moderate 
amounts Retail is also quiet and 
prices are at a level which is scarcely 
remunerative without large volume. 
The heavy fall of snow has given tem- 
porary employment to a few hundred 
men. Collections still slow. ¢ 

Montreal P.Q.—No change of im- 
portance in the retail situation; de- 
partment stores volume being main- 
tained by ®specially advertised low 
priced offerings. Boots and shoes are 
in demand. No improvement in collec- 
tions. : 

Ottawa, Ont.—Trade and industry 
remain in much the same condition as 
they have been. _ 

Toronto.—Wholesale circles gener- 
ally continue quiet with the exception 
of foodstuffs which are fairly active. 
Provisions and groceries are in fair 
request but in some cases where they 
are being sold for relief epee the 
prices obtained are so low that there 
is no profit or very little profit in 
them. Retail trade generally is just 
fair. During the cold snap there was 
a_better movement of coal and some 
such lines while there was a little 
stimulus to cold weather lines of fur- 
nishings and clothing but not as much 
as there would have been, had the 
cold snap come earlier. Collections 
are unchanged. : 

Hamilton, Ont.—Manufacturing op- 
erations here remain quiet, being af- 
fected by the dullness in construction. 
Demand at retail.stores is just fair 
being stimulated by the cut price 
sales that are being offered. Whole- 
sale trade is quiet. Collections fair. 

London, Ont.—Retail trade is fairly 
well maintained but the volume is 
much below norma! and prices almost 
preclude anything like a fair profit 
being made. Industrial conditions 
showing little change. 

Windsor, Ont.— Business remains 
quiet, with demand for goods at whole- 
sale and retail moving slowly. 

Winnipeg, Man.—Outside of grocer- 
ies and provisions, business at hoth 
wholesale and retai] has been little 
changed. Larger stores are running 
extensive sales and this makes the 
going more difficult for some of. the 
smaller units. 

Calgary, Alta—Retail and whole- 
sale trade here remains quiet except in 
the case of groceries and provisions. 
Little change in industrial or employ- 
ment conditions. 

Vancouver, B.C.—Trading in both 
wholesale and retail] circles here has 
been very quiet and unfavorable wea- 
ther has delayed the progress and re- 
sumption of industry. 


More Radio Licenses Issued 
This Year Than Last 


Radio licences issued in Canada for 
the nine months ended December, 
1932, numbered 684,867, considerably 
more than the total of 598,358 issued 
during the entire fiscal year ended 
March, 1932. 

Montreal is the leading city with 
115,834 licences in the nine months, 
followed by Toronto with 88,913, Win- 


nipeg 32,409 and Vancouver 30,727. 


Saskatchewan is the only province 
which records a smaller total of 
licences in the nine months of this 
year compared with last, the com- 
parative figures being 29,583 and 31,- 
487. All the larger cities, including 
those in Saskatchewan, have larger 
totals in the nine months’ period, 


How to Invest for Profit 


Here is a book on the fundamentals of invest- 


ing written from the 
It deals with stocks 


& 
i 


select them; how to judge their value: 
how to buy them; dealing with stock 
PMU, WOR. 6 ches 6h ced wade ks 


Canadian standpoint. 
and bonds; how to 


$1 


| i eisinetniveicn seescsiianis as censcheptdiee eandiabinatah ate ite same emp erm dish Gu coun eum casi ems exaschan es 


THE FINANCIAL POST, 
153 University Ave., Toronto. 


4 | . Please enter my name to receive: 
; 0 How to Invest for Profit—$1.00 a copy. 
. Enclosed is $............ in payment. 
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aa Helps Stabilize Prices 


Imperial Oil Plan Basing Tomato Juice is One Line Showing Increased Output, 


ayments on Wheat “* However — rt Demand from U. 8. A. 
Prices Lauded U. K. Reduces Surplus 


a oe cont’d. WBid Asked 
nationally known lines is approxi- 


Petroleum “RB” 18.00 20,59 


cronto Elevators 

7% Pid. ...00 T2.60 F609 
Western —. 

619% pfd. bonus 14.00 18.08 
Y ilards Choc. 

£8, V.vecnkes . 18.00 


Insurance Stocks: 
Br. Amer. Assce. 80.00 40.00 
Canada L. Assce. .... 440,00 
Candn. Fire Ins. 0.50 60.00 
Confederation 

Life 20% pd. 122.00 182.00 
Continental 

Life 20% pd. $9.00 50.00 
Crown Life Ins. 85% 110% 
Dom. Fire Ins. . 80.00 eese 
Dominion Life 

50 wonn 260.00 


Gen. Ins. ...q 98.00 114.00 
Empire Life . 
25% « 7.50 neve 


' ncohaiins Life’ 
50% pd. sovnce 80.00 90.00 
reat West 


Imperial Life ., 246.00 260.00 
Manufacturers 

Life Ins. . cove 240.00 265.00 
Life 


i0% 
Sovereign Life 

Assur. 25% pd. 1400 .... 
Sun Life Assur. 270.00 $00.00 
Western Assur.c. 14.25 18.50 
Western Life . 

209 Dd. coves 7.25 Gece 


rust & Loan Stocks: 
British Mortgage . 

& Trust 155.00 165.00 
an. Gen. Inv. Ltd. 2.80 8.10 
Shartered Trust eese 68.50 


st n. - 
Sav. & Loan . 103.00 108.00 
astern Trust , 140.00 160.00 
uelph & Ont. 

Inv. par $50 . 48.00 6400 
a Foune 12.58 
dation Units , 

mbton Loan — 
& Savings ... 66.00 60.06 
ondon & Western 

Trust . veces 78.00 


pfd eeresesce 2.80 8.60 
Premier Trust... 65.00 .... 
Provincial Bank 90.00 97.00 

urity 

& Savings ... 98.00 104.00 
herbrooke Trust 100.50 112.00 
terling Trust . 580.00 57560 
raders Finance @ .oce 
raders Finance 

7% “A” pid. 18.00 28.00 
rusts & Guar, 86.00 42.00 
—— ‘Trust 190.00 

AVINES wc 
aterloo Trust were 


& Savings .o« 101.00 118.00 


wer Issues: 


, © Elect. Pwr. 

& Gas pfd. .. 88.00 90.00 
laigary Power 

6 638.50 


Rese 


pfd. 64.00 67.50 
reat Lakes Power 

7% pfd. eeeee oooa 65.00 
aritime Tel; & 

Tel. com. « 7.25 9.26 
aritime Tel. & 

Tel. 7% pfd.. 9.50 11.25 
. B. Tel. com. 6.25 7%, 
ova Scotia L. & P. 

6% pid. os: 70.00 80.00 


Recent Lendon Quotations: 


Can. & For. sec. ..ces0 88. OL 
Can. West. Lumber Seeres ° 
udson’s Bay ...ccece 188. 9d. 
Do., 5% pref. esese e 68s. 9d. 
ternat. Holdings ....0« $1% 
ifid. Pr. & Pap. deb. 
stock “B” 


enue 90 
rust & Loan of Can. eene 9d. 


Juotations 

wary 27 

test Range, 1933 
Bid High High 
(Shoo 


cars} 
33538 


'euwvypreves 
see ee we ee 


eoe 116.25 115.80 
wee 100.75 100.70 
eee 102.50 101.70 
e+e 110.25 110.00 
eve 101.25 100.75 
eee 103.37 108.25 
esos 99.75 wee 
eee 96.25 91.50 
ecce 93.25 91.68 
, 97.00 

eee ; 98.25 
eeee . 98.00 
woes 100.15 98.50 
eves 103.25 101.50 
e+es 108.75 102.75 


“For 1931. *¥For 1932. 
ble in Canada and New York 


Municipal Bonds : 


& Co., Canada Permanent 
Ont. 
33 
Next Int. 
Date 
1 Apr. 


OTHERS TO FOLLOW) ,,Miltions of 


Farmers Claim General Re- 
cognition of Principle 
Would Settle Worst 
Problems of West 


Thousands of letters from 
Western farmers into the offices of 
Imperial Oil, Ltd., express not only 
gratitude to the company for its 
cancellation of back interest on 


overdue debts and refunding over a | 


term of five years on a basis that 
takes into account the price of 
wheat at each installment date but 
the very liv k that other 

will be in to follow 
the example, — 

Imperial Oil Review (January- 
February» 1933 number) only quotes 
150 of these letters but these may 
be regarded as representative. At. 
jeast 60 per cent of them add to 
their expressions of commendation 
of the company remarks like these: 

“I am anxious to meet my obliga- 
tions and you have wisely and gen- 
erously presented we farmers with 
a Pg P pn 7 ow a 
echene | adopted by Tr 
creditors in Western Canada woul 
largely forestall inevitable default 
and repudiation and work mutually 
to the advantage of we Britishers and 
our country.” 

“Read Nehemiah 5th chapter, 1 to 
34 verses, and tell others to do the 


game and learn what ie wrong with |, 


the world.” 
“If other companies follow, this is 


would be an immense encourage- 
ment.” 

“The cancellation of back interest 
and adoption of a new low rate 
should lead the way for settlement 
of private and national debts.” 

“Your plan, if adopted by all ma- 
jor creditors, will lift a blanket of 
unhappiness, despair and lack of 
confidence that can be effected in 
no other way.” 


Meet Hard Times Manfully 
The farmer writers give moving 


details of their situation in simple 
but convincing terms. One old man 
of 78 years feels humiliated be- 
cause the last piece of property in 
his own name been foreclosed 
after he had put 5,000 acres of land 
under cultivation. But he is going 
strong and h for success. The 


crop of another just paid the 


threshing and twine bills and there 
was not one dollar over. A widow, 
in a similar condition, has been 


encouraged to continue farming in 


a more hopeful mood. She is 82 
years old, has been farming in the 
West since 1884 and never saw as 
hard times in the pioneer days. 
Struggles with drought, hail, fire, 
winds, too much moisture some- 
times, and rust are referred to in 
these letters as well-as the depres- 
sion. There is little outright com- 
plaining and most of the writers 
are honest men and women who 
feel the load of debt more distress- 
ing than any other feature. Some 
= they will pay ee — 
#before dueif they get any break a’ 
all. Some of them i 


are in business 
way. One has dropped 
@50, three years. But most 
peecy Soe OM coy Gal beet 
porary an are sti 
Only one takes a hostile attitude 
toward debt payment and he says, 
“God knows-I wish to be fair, but 


an impossibili 7 is impossible and 
my children not suffer too 
greatly for a very foolish fault in 
our economic financial system.” 

One farmer had a oon sense of 
humor, and replied: “I felt like the 
Irishman when asked to have a 
drink. He said: *‘That’s like a voice 
from Heaven.’ ” 


DOMINION TEXTILE 
PLACES COMMON 


ON NEW $4 BASIS 


Reflects Montreal Cottons 


Action — Profits on 
Lower Basis 


_MONTREAL.—Following omis- 


sion of common dividends by Mont- 


real Cottons in which it has a sub- 
stantial stake, Dominion Textile Co. 
has reduced the disbursement on 
its own common stock from a pre- 
vious rate of $5 a share to an an- 
nual rate of $4 a share with declar- 
ation of a quarterly dividend of $1 


a share payable April 1 next. De- 


tails of Dominion Textile’s invest- 
ment in Montreal Cottons has not 
been made public but it is known 
that it holds a large block of the 
latter company’s $3,000,000 of com- 
mon on which dividends at the rate 
of 6 per cent have been maintained 
until recently. 

Lower earnings have also poset 
& part in the new dividend. Opera- 
tions of Dominion Textile have not 
shown an improvement during the 
current fiscal year -which ends 
March 31; in the last period profits 
were equal to $4.44 a share against 
disbursements of $5. 


177,656 cases in the 
ous year. In 1930, this product 


to 
important to warrant a separate | Ai othe 


Pack of one or two other ve 
tables was higher than in 1931, but 
in general the pack was far below 
the record 1931 total. The as - 


elimination of 
the imported article by tariff and 
e actions, while soups were | p: 
intai for the same 
reasons and owing to the estab- 
lishment in Canada of a branch of 
Campbell Soup Co. which com- 
pleted its first full yekr. 

pack of all vegetables | 193 
amounted to 5,411,562 cases, a 
proximately 25 per cent below the 
1931 total of 7,248,381 cases. 


Stocks Are Lower 
Following this 
the solution of the debt problem. It | lig 
vegetables in the hands of whole- 

ers and canners are d 
nearly normal levels, corn being the 
only line in which there is a surplus 
of any proportions. A special offer |: 
of corn at present being put on by 
anners, combined with 
an extensive advertising campaign, 
draws attention to this situation. 
This corn surplus continues in the 
face of a 70 per cent lighter pack in 
1932 than in the previous year. 

The virtue of this light pack is 
seen in a slightly stronger price 
position in most lines at the present 
‘with this time last 
year, although some small inde- 
dent canners are undercutting 

market in popular lines. 
tomatoes, for instance, according to 
Canadian “Grocer, Toronto, these 
small independents are offering” 
choice “2%s” at 85 cents a dozen 
while the price ruling among the 
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Beane gr or wax... . 
Beets ceiietccamee 
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Corn eeccereseereeee 
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Soups, ali iinds’..-.. 
Tomatoes 


ot 
Hig 


eis 
: 


ie 
$8 


a 
ry 


Total doeheeecddhen ce 


An entirely opposite position 
evident as far as canned fruits’ 
concerned. Th 2 
more than 60 per cent above that 
the previous year and stocks at 
resent time are ample.+ Prices 
weak in all lines althoug 
carryover from 1931 was 
tual pack for the 
fruits amounted to 1 
open with - 784 cases 
Pack of Canned Fruits in Canada 
1992 1901 
Cases 


Apples rene eseteeoees 228,730 
Blueberries ....escc0e 8,22 


Ale 


frecsecds® 


BE 


18,226 
Cherries ..sessessesew 114,110 
Peaches 248,934 


eeeeteeres 


Strawberries .....0+¢ 
Other small fruits ... 
All other fruits ...... 
1,272,384 
Export Situation 
The export situation has been 
complicated in the past two years 
ne to oa ae and 
abnormally large pack of ve 
tathes made in Canada in 1931. In 
— year ai eaae States made X. 
arge enough vegetable pack 
supply their domestic needs and 
exports to that country amounted to 
less than 150,000 but in 
1932, with the erence in ex- 
oo practically wiping out the 
tariff, Canadian exporters were 


In | enabled to dispose of over 11,000,- 


ds of canned bles in 

that country, beans tomatoes 
being the chief lines. 

Canned vegetables exported to 

Great Britain in 1931 amounted to 
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The. 
Fruit ....+ 10,350,778 5,885 
16,087,089 12,259,341 9,960,398 


eves] Cattle and Meat Exports 
i30| To Great Britain Gain 


pects for 1988 are seen in 
ort of beef cattle and meat to 
cites or to th 
stock an eat Trade 
Dominion Department of Agriculture.| of th 
The promise of the British market is 
seen in the fact that in 1933 to Feb. 
SE- | 25, close to 5,000 head of cattle were 
exported to Great B 
last year none were exp 


Another promising gis is in re- 
to beef, the view states. 

rts in January this year 
pounds as compared with 

approximately 290,000 pounds in Janu- 
ary, 1982. Of the to 
pounds went to Great Bri- 
year compared with 40,500 
“Since January,” 


ritain, .whereas 


pounds last year. 
the review states, “the exchange situa- 
tion has shown very considerable im- 
rovement and should it continue to 
o so it will be of the greatest benefit 
to our export trade.” 
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eran wae at one time on the 
staff of department of econ- 


©! omics at Toronto. He is now reader 


The study is introduced by a 
world ot 'ngvioaltase £00 


in economic history at Cambrid 
His new volume is a complete 
torical study of all the corn law 
Saeeias toa poe 
as well as the 


the point of view of the facts of | as 


vtion and — a = 
e significance o: rnation 
trade in agricultural products. 
Then follows the re e story 
- the ee verte 
a on to agricul 
of merhanied terete od 
very Ww 
place today and which may have as 
rofound an influence on 
istory as did the industrial revo- 
lution of the last century. The 
report then examines the question 
of prices, of th 
from agricultural enterprise, and 
the tural aspects of the re- 
cent catastrophic fall in prices. 
Finally, after a comprehensive 
survey of national aims and condi- 
tions in ture in overseas 
Dominions, in Europe and in trop- 
ical lands, four chapters are de- 


employed by states and gro 
states in the interests of 
cultural industries, and to an ac- 
count of existing organizations and 
international associations of agri- 
producers and interests. 
There are Swe sppennnes, one 
containing a selection from the 
vast mass of signed comments 
sent in by the correspondents to 
e group, and the other dealing 
with the Ottawa agreements from 
the point of view of agriculture. 

e book is fully documented 
and indexed, and will, it is hoped, 
nae the reader with a compre- 

ensive guide toa subject of the 
utmost public importance. 


Future of Farming 


A word as to the future is given: 

“The rescue of agriculture from its 
present plight depends primarily on 
a steady increase of demand for its 
products — i.e, on~a continuous 
Tise in the standard of living. This, 
in its turn, with all that it implies, 
such as the reabsorption in produc- 
tive occupations of the millions of 
unemployed industrial workers, is 
dependent upon an improvement in 
world political,- financial, and eco- 
nomic conditions. 

“Measures designed specifically 
for the assistance of agriculture, 
usually of a restrictive — such 


34] as are now commonly advocate , may 


alleviate toms of agricultural 
distress; ey cannot remove the 
fundamental céuses of the disease, 
which are world wide. 

“Acting alone, the culturist 
and his friends may usefully work for 
the rationalization of production and 
marketing, for the better grading of 
their products, for the rovement 
of statistical services, and the dis- 
semination of information. Action, 
even on these lines however, can do 
little toward re-creating in the minds 
of men that all-important — of 
confidence in the future, without 
which it will be difficult to remove 
the many political and economic 
obstacles which at present impede 
the revival of international demand 
for the products of agriculture. 

“Of the modern world it is true 


“5,000 Facts About Canada” 


Despite the depression. there are 
still thousands of interesting things 


to tell about Canada and Frank Ser > a 
6 


digs them up and tells them in 
1 edition of “5,000 Facts About 
Canada. This is the 30th year of 
vigorous life for Mr. Yeigh’s world- 
famous little book. 

It is published by the Canadian 
Facts Publishing Co., 588 Huron S&t., 
Toronto, at 35 cents. , 

“The Functions of Money” 

Leonard Alston, university lecturer 
in economics at Cambridge, attempts 
to describe the English monetary sys- 
tem for the non-academic tender 


eGraw-Hill 
New York, N.Y., at $10. 


Printing Industry Revenue 
Down 9 Per Cent in 1931 


was as tgs ; Sas- 
obs, 72; shee, 86 Deltieh Cohan. 
and Yukon, 67; Nova Scotia; 32; OVERSEAS FINANCE 


New Bruns 21 and Prince Ed- Special Correspondents a s 


Capital investment in these con- 
rns from 860,624 in ae 
1980 to $65,573,014 in 1981. Av warded en post-card application to-— [fF 


total value of ma em- 
O t os M e P ‘ 1 
Wines epedeees: in —_ ase 
laced in s or maturing OLMESTED 
entory salon of PSeLaTE, while the at - — ptey 
Vv value ,w e 
aoe wines os =. “cat = Perales Bankru ; 
ear totall \ a 

valued at, $3,457,625. / Fruit Liquidator, Receiver, Ete. 
juices, medicated nes and other) Oo 
products were valued at $11,109. Offices 

Ontario produced 93 per cent of McKINNON BUILDING 
the quantity and 91 per cent.of the TO 
value of wines produced and sold in ee 
In that year there were 61 
establishments engaged in the indus- 


a ee 
Columbia Ontario, seven in British | QUEBEC LAND SURVEYO 


ition. 
ber, 1982, Arranged 
to me Divisions, 
G. . itti , Statistical 
World, D plished o 
or. 5 
blishing Co. Inc, 


on of the printing and 


ulin industry in Tos val- 
shin 1 


700,122, a 9 per cent de 


cline from the $72,013,171 recorded in 
ha of saltedion Taek hae 
sales o ons brow 

602,626 of the while ed 


of 1931 revenue while 


vertising was responsible for $39,- 


Toronto, Can, 
320,699 


They also do various other kinds of to a amon 
printing, bookbinding and 
wo 


Ther» wore 164 stabtchments oo-|{! Investors’ Chronicle | 
+ 


ed in the printing and publishing 
fndastry in 1 = againet 776 in 


distribution by provinces j 
Ontario, an Ie Soment. Hist Bele any 
: Great Britain 


ward Is 


of employees in 1931 was 16,- 


918 or 145 fewer than in 1930, and 

salaries and eee com- 

pared with , in 1930. 
Materials 


used amounted 


to $14,- 
029,548 as against $15,993,916 in 1930. 
tint paper accounted for $9,- 


and formed 68.1 per cent of 
Estaplished In 1889 
By the late J. P. Langley, °..A. 


J. P, LANGLEY & COL 


: C. P. ROBERTS, C.A. 
of Canadian Wines Chartered A tants 


Reasons for the rise and fall of prices| Manitoba. 


are set forth. 

In his attempt to be non-academic 
the writer has logt more than he has 

ned in clarity and one gains the 
mpression that he is not familiar 
with the language of the average man 
to whom the book is obviously ad- 
dressed. . 

The volume is published by the Mac 
millan Company of Canada, Toronto, 
at $1.50. 

“Canadian Electrical Code” 

Three publications have been is- 
sued by the Canadian Engineerin 
Standards Association under Part 
of the Canadian Electrical Code which 
deals with approval specifications. 

These constitute a general pam- 
phlet covering definitions and general 
requirements, which applies to all spe- 
cifications, and two others dealin 
with electric signs and electri 
equipment for oil-burning apparatus. 

These specifications lay down the 
conditions which must be fulfilled to 
obtain apecozal of electrical appar- 
atus in ada. 

Since senuary. 1, 1933, the work of 
approval is almost entirely in the 
hands of the Hydro-Electric Power 
Commission’s Laboratory oronto. 
This laboratory is now uéing a label 
system which indicates that approval 
is based on Canadian Electrical Code 
standards as prepared by the Can- 
—_ Engineering Standards Associa- 
tion. . 

New Topographical Map 

Canadians and others who spend 
their summers in Georgian and 
the lower part of Mu 
interested in a new topograp 
survey map published by the Depart- 
ment of the Interior at Ottawa re- 
cently. This map des ted as the 
new, Orillia map sheet has been pre- 
pared ee from vertical aerial 
photographs taken the Royal Can- 
adian Air Force and on the scale of 
16 miles to the inch gives a most 
intimate and accurate detailed pic- 
ture of the entire area including the 
location of buildings, churches, high- 
ways, elevations, forests, and so 
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Abitibi Power & Paper 


Company, Limited 
_ TORONTO, ONT. 
Owning and operating mills at 
Murray Bay, Que. Sault Ste. Marie, Ont. 
Bardeen Falls, Ont. wotathe Rock Falls, Ont 


panol Fort William, Ont. 
= —_ Pine Falls, Manitoba 


‘Daily Capacity 2200 Tons Newsprint 


A free specimen copy will be for — 


to Estates Managed 
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say, hat it ie becoming increasingly |] CALGARY CANADA 


Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 
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1 July : Long Dividend Record 
a " Reduced common payments { 
15 July : r Significant of conditions prevailing 
15 Aug. in the textile industry, Dominion 
1 July J a T ile j 
2 June 7 . extile is the largest company in 
1 Apr. u : this field in Canada and-its pro- 
, i june se An Sress in the past has been note- 
1 May ‘ 5.3: Worthy, Dividends were rat- 
15 Mey -97.50— 4. ed on the common in 1908 and since 
Mey that time there has never been & 
15 Apr. 108. 3 reduction; disbursements have 
1 Aug. gradually been increased. 
1 Age. ai In 1923 the old common, on which 
: lvidends were being paid at. the 
1 Sept. rate of 12 per cent, was split three 
1} Apr. for one and a $4 rate was main- 
P 30 June tained on the new no par stock. In 
1926 this was increased to $5 indi- 
cating a return of $15 @ share on 
ab- 
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STEEL STRUCTURES 
PLATE & TANK WORK 
CAISSONS, BARGES 
Capital: $1,000,000 RAILWAY & HIGHWAY BRIDGES 
Sue swING &BASCULE SPANS 
Complete COAL & ORE BRIDGES 


Trust Service Hydraulic Regulating Gates and Operating Machinery 
“omg "(ob “"203,-""1aj | ume discusses the problems that Liftlocks, Turntables, Electric and Hand Power Cranes 
ee inevitality acise and when control of 1 . Gear 6 1 Machine Work, Forgings 


eeree @8008 eteee : Fed e@ safe- 
socow ecove | euards that the author considers nec- 

ese escoe | essary are outlined. 
The book is published a ‘Oxford 
University Press, Toronto, at $1.50, 
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- old common stock. 
ommon dividend last year 
sorbed $1,350,000 but this sum will 
be reduced to $1,080,000 during the 
coming fiscal year if the new $4 
Tate is maintained. 
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Promiam on U.S. Funds Means Much to Gold Mines 


Sustenance 
’ Throughout the Dominion there 
4s a keen appreciation mani- 
fested as to Canada’s potentialities 
growing unemploymen 
el authorities from Nova 
to British Columbia are giv- 
 4ng consideration to turning some 
of the unemployed to the produc- 
ion of gold. 

In Nova Scotia encouragement .is 
deing lent to working of gold prop- 
erties which 60 years ago gave 
'\ profitable occupation to a large 
‘mining community but which in 


% “yecent years have lost attractive- 


“*ness through the depletion of the 
known commercial ore. 

Under an attractive leasing plan, 
‘attention is once more being di- 
rected to the gleaning of gold from 
-these old properties and unem- 

yed are encouraged to eke out 

incomes by using primi- 
tive mining methods. 
“eS B. C. Placers Lean 
! In British Columbia the placer 
_ gold deposits simplify gold recov- 
_ery as the principal requisites are 
_& pan, patience and brawn. In 1932 
about 9,000 provisional free miner 
{ certificates were issued in British 
‘}Columbia in addition to the ordi- 
} nary ones and unemployed trekked 
*| to the old placer streams, if not 
to make their fortunes, to pan from 
‘| the river beds sufficient gold to 
} satisfy their simple requirements 
-Pand preserve their self-respect in- 
| stead of appearing in the bread 
ie. 


| For.the past two years it has 
“i na one yy he meeees 
‘panning operatiofs at onton on 
©) the Saskatchewan River, where 2 


' er long laborious day’s effort would 


_ be rewarded with sufficient gold to 
rive the wolf from the door. 
: Although Ontario is the premier 
gold-p ing province in the Do- 
-minion, it offers little or no en- 
we nt for simple a ng op- 
_ erations. Neither do its lode prop- 
erties offer prospects of gleaning 
2 livelihood as do the old proper- 
_ »ties of Nova Scotia. But it does of- 
-. fer opportunities to many pros- 
_ ~pectors to find pew mines. The re- 
sult is that an unprecedented num- 
ber of seekers after gold are tra- 
_ ’-versing the bush and muskeg with 
| hope beating eternal in their 
- breasts that they, too, will find an- 
_ other Porcupine or Kirkland Lake. 
Use Unemployed in B. C. 


- In view of the interest and ac- 
” ‘tivity that exists throughout the 
Dominion in gold mining, a pro- 
posal by the editor of the Calgary 
“aibertan is of special interest. In 
a recent editorial it was proposed 

e unemployed to work pros- 
ng the potential goldfields in 


Excerpts from this proposal are as 
follows: ‘ 

~~ “It would be necessary to determine 
_the physical fitness of the new pros- 
—pectors; above all, it would, be neces- 
“sary to grub stake the men and to 

make sure that they were adequately 
~ os with clothes and mining 
“equipment. 


_~“We euggest that all men grub- 
- staked be requested to sign a note for 
E elent him, to be paid in 
the event of success attending their 
rospecting, and that the immediate 
expenses be paid by British Columbia, 
but sub ently divided between all 


“~ “Encouragement of placer -mining 
‘In British Columbia would thus natur- 
‘ally devolve upon the B. C. Govern- 
ent; so, presumably, would the ex- 
“penses of the undertaking. This, 
ver, would be patently unfair, 
“since unemployed from all parts of 
‘Canada might become absorbed by 
B. C. placer mining. Therefore it 
would be necessary to devise a means 
of sharing the costs of administra- 
tion between the various Canadian 


| governments. 


“In order to make the project prac- 
ticable end fair it would be neces- 
‘gary to undertake a complete regis- 
‘tration ef Canada’s unemployed. 
-" “The virtue of the scheme lies in 

the fact that, while it would probably 
_ involve Canadian governments in 
more expense than does distribution 
of direct relief, it might provide a 
part solution for pur unemployment 
probl by making a section of our 
unemployed independent of govern- 
ment assistance.” 
_ + The effort would have to be di- 
rected not toward the old placer 
fields, but toward the discovery of 
new ones, since it has been well 
ished in recent years that the 
Chinaman who followed the early 
acer miners in British Columbia 
ft little gold, not even sufficient 
to sustain the simple requirements 
of hungry unemployed. 


Aviation Now Prepared 
" For Greater Service 


Mining development in Canada’s 
hinterland has played an inseparable 
part in the furthering of transporta- 


tion by air, W. A. Scott, of the Cana- 


dian Airways, told the Toronto Branch 
‘of the Canadian Institute of Mining & 
Metallurgy at its regular monthly 
ne on February 18. Conversely, 
he said, aviation has meant much to 
@ development of mineral areas 
heretofore thought inaccessible. 
_ “Flying in relation to mining in 
‘Canada really began in 1926 when 
freight and air passengers were flown 
om Haileybury to Noranda Mines, 
en being equipped for production. 
that. year, also, a service was 


from Hudson into the Red 

ke area where Howey Gold Mines 
located.” 

- . Mr. Scott reviewed the progress that 

_ bas been made in the design of ma- 


‘ehines for load carrying and stated 
whereas a few years ago 600 


Hh unds was the average pay load it 


__ hae been replaced by machines carry- 
1,200 pounds pay load and now the 
Sepabioe bundling spay ond 216000 
ee apay of 6, 

ft yunds. With the increased volume of 
zt 1 increased pay loads and 
maintenance and transporta- 
of anything pertaining to mining 
ll p : ae soetlem, providing 
se n sections 

in excess of three tons. 
' — agg’ erg edie for 
@co cheap li a ne ean 

untry and elim 
teas. of unfavorable Saumtion og 
oepecting or the finding of mineral 
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Exchange Compensation 
Paid to Gold Producers 
Profitable to Ottawa 


Gov't Paid 12.2% While, 


Average Rate in 1932 | 
Was 13.56% 


MINE PROFITS GAIN 


Exchange in 1932 Boosted 
Net Profits as High as 
45 Per Cent Over 
Normal 


Exchange compensation paid to 
the gold producers of Canada dur- 
ing 1931 amounted to $7,705,660, 
according to information given on 
the floor of the House at Ottawa 
on February 13. This is equivalent 
to 12.2 per cent of the normal value 
of the gold production which 
amounted to 3,055,168 oz. valued at 


Appointed Manager 


$63,155,925 and was apparently || 


profitable to the government. 

As will be seen by the accompany- 
ing chart, the exchange compensa- 
tion paid on Canadian gold pro- 
duction, due to the adverse ex- 
change on Canadian currency in the 
United States, ranged from a low 
— of eight per cent in October 
ast to a high point of 19.1 per cent 
in January r reaching a record 
high point of 25 per cent in Decem- 
ber, 1931. An interesting disclosure, 
of the figures presented is that 
whereas the Government paid the 
mines exchange compensation equi- 
valent to 12.2 per cent of the gold 
production, the average premium 
prevailing on United States funds 
during the period was 13.56 per 
cent, indicating that if the govern- 
ment costs were equal to the 
average not only did the payment 
of exchange to the gold producers 
not incur any loss to the Govern- 
ment, but conversely showed a sav- 
ing on what it would have had to pay 
had it gone into the open market and 
purchased United States funds to 
make its settlement of obligations. 
The payment of exchange compen- 
sation on gold production was not 
only unprofitable to the Government 
but had it been forced to go into the 
open market and purchase United 
States funds equivalent to the $63,- 
155,925 provided by the gold pro- 
duction in Canada, the exchan 
rate would have been considerably 
higher, reflecting the increased de- 
mand for funds. 


Exports Equal Production 

Canada’s exports of gold to the 
United States during 1932 amount- 
ed to $63,164,473 or almost identi- 
cal with the normal value of its gold 
production in 1932. 

Of this gold exported, $8,624,691 
was in the form of gold coins, while 
the balance was made up of gold 
bullion, gold bearing quartz, dust 
nuggets and bullion obtained direct 
from mining operations. 

Just how important exchange 
compensation is to net profits is 
told by an analysis of the leading 
gold producers. Inasmuch as this 
exchange compensation represents 
pure “velvet” except for the profit 
taxes, any slight variation in the 
prevailing rate of premiums on 
United States funds has an impor- 
tant ing on earnings of gold 
producers. Several typical examples 
serve to illustrate the case. 

Wright-Hargreaves Mines in the 
year ended Dec. 31, 1932, had net 
profits of 32 cents per share, of 
which approximately eight cents 
was due to exchange compensation. 
Obviously, without exchange com- 
pensation, the net profit would 
have been approximately 24 cents 

{per share. Therefore, this source 
|of earnings represented approxi- 
mately 33 per cent increase above 
the normal earnings. 

In the case of Noranda Mines 
it is even more evident, based on 
the nine months figures of earnings 
available. The indicated net profits 
by Noranda for 19382 were approxi- 
mately $1.60 per share. Indications 
are that exchange compensation 
can be credited with close to $1,- 
000,000 of net earnings or about 
45 cents per share. It will thus be 
seen that this exchange compensa- 
tion amounted to approximately 
39 per cent above the normal net 
profit. 

Means Lots to Hollinger 

Preliminary figures by Hollinger | 
Consolidated Gold Mines indicate a/| 
net profit of 82 cents per share, | 
of which approximately 25 cents) 
per share can be accredited to ex-| 
change compensation. Therefore, 
this source of earnings is equiva- 
lent to approximately 43 per cent 
of the normal profit. 

Howey Gold Mines is one of the 
noe producers treating a low 

e of ore where the influence 
of exchange compensation on earn- 
ings 18 quite apparent. From pre- 
liminary figures for 1932 the aver- 
age recovery, expressed in normal 
value for gold, was $3.41 per ton. 
The exc compensation boost- 
ed the value of this gold recovery 
approximately 41 cents per ton. As 
operating costs are estimated at 
$2.50 per ton, the operating profit 


E. W. TODD 
Formerly geologist at Lake Shore 
Mines, who recently resigned to 


become consultant, has been ap- 


cee superintendent of Lake 
hore Mines, to succeed E. D. 
Knapp, who has resigned. The 
change is to take effect at once. 


per ton of ore treated is $1.32 per 
ton including 41 cents due to ex- 
change compensation. Thus ex- 
change compensation was equiva- 
lent to approximately 45 per cent 
over what the earnings normally 
would have been. 


Down through the long list of 
Canadian gold ponte the story 
is the same with the variation that 
the higher the grade of ore treated 
and the greater the spread between 
operating costs and recovery per 
ton, the less is the influence of ex- 
change. compensation in terms of 
percentage of net profits. 


Profits Follow Exchange 


With the exchange compensation 
such an es part of the earn- 
ings of gold mines at the present 
time, and with earnings influencing 
to a large extent the prevailing 
market price for this class of se- 
curity, it becomes evident to the 
investor that the question of ex- 
change on Canadian funds is one 
of vital market interest. 


If exchange continues its upward 
climb from the. low point of eight 
per cent registered last October to 
the high point of 23 per cent reach- 
ed in February, 1933, still more 
prosperous times are imminent for 
the gold producers, but if converse- 
ly a. re-adjustment of economic 
conditions occurs between Canada 
and the United States and the pre- 
mium on United States funds de- 
clines, then. the outlook for earn- 
ings,of gold thines loses some of 
its attraction. 

, On March 4, occurs the inaugura- 
tion of Franklin D. Roosevelt as 
President of the United States, 
heading a Democratic administra- 
tion pledged to lower tariffs. The 
recent announcement of Prime 
Minister Bennett, that he is ready 
to talk reciprocity with the United 
States shows that a freer flow of 
trade between the two countries 
may be possibly brought about. 

In recent weeks it has been re- 
ported that American investors 
are investing particularly in Can- 
adian gold mining securities. The 
transfer of United States funds to 
Canada for investment, if in sub- 
stantial amounts, would in itself 
alleviate the exchange situation, 
but the effect has not been appar- 
ent with the premium on United 
States funds continuing to increase 
since the first of 1933. 

_ There are so many factors bear- 
ing the exchange situation that 
more than a superficial survey is 
required to arrive at any conclu- 
sion, but it is possible that a new 
administration ascending the throne 
in the United States may, by stim- 
ulating international goodwill, put 
forces at work that may have the 
ultimate effect of bringing about 
a parity of funds. 


Great Bear Lake 
Gets Test Mill 


Great Bear Lake will see 
a small test mill in operation 
treating silver ore this sum- 
mer, if the plans of B.E.A.R. 
materialize. W. B. Airth, 
M.E., leaves for the com- 
pare operty early in 

arch and ‘is flying in a port- 
able gasoline engine driven 
compressor to speed develop- 
ment work. 

A tunnel started last sea- 
son at the site of a find of 
sijver is to be extended this 
season and the mill is to 
treat ore encountered in de- 
velopment work. 


A chart sho the fluctuations 
of on U, S, funds in Cana- 
dian » since Great Britain 
went off the gold standard near the 
end of , 19381. The aver- 


age for 1932 was 13.56 per cent. 


Purchase Price Equals 
That Prevailing 
Elsewhere 


“Does the Government intend to 
continue paying a premium to the 
gold producers of Canada during 
19332” was the question put by 
Olaf Hanson, member from Skeena, 
to the Rt. Hon. R. B. Bennett on 
the floor of the House at Ottawa 
last week. To which the Prime Min- 
ister answ : “The price paid for 
gold is the price which producers 
can obtain elsewhere and that is 
all. I assume the honorable gentle- 
man thinks that his prod- 
ucts are being sold at a lesser price 
than they can be sold at elsewhere, 
a lesser price should be paid to 
gold producers than they can ob- 
tain elsewhere. The Government 
has co red gold in the sense 
that it cannot be exported without 
a license and it is purchased at 
the price which the exporter -could 
antes for his product in other mar- 

e 2? 3 

Mr. Hanson then asked if the 
Government was going to continue 
that policy*and the Prime Min- 
ister’s answer was, “I cannot 
answer as to what may arise in 
the future. 'I have already indicated 
to the honorable gentleman that no 
government can say what is going 
to happen under present conditions 
in eens but the eens 
at present is ing gold on 
the basis I have mentioned and so 
far has no reason for believing it 
= change the price that has been 
pai ” 


Monthly Gold 
Output Figures 


Not Safe Guide 


The preliminary report, indicat- 
ing a gold bullion production by 
the Province of Ontario amounting 
to $3,505,198 in January this year 
as comp with a production of 
$4,135,536 in December last, has 
created in the minds of many the 
impression that it evidences a 
downward trend to gold production. 

The wide fluctuation between the 
December and January returns can 
be attributed to the fact that De- 


cember 31 is the fiscal year end-| 1 


ing for a number of gold producers 
and as a result a mill clean-up takes 
place that boosts the nomingl gold 
output, with the result that the 
following month shows a _ severe 
decline. A study of the bullion re- 
ceipts at the mint would show that 
January was a heavy month with 
receipts amounting to $4,103,123. 
Likewise, Febru will be a light 
month reflecting the lesser produc- 
tion in January. All of which con- 
firms that monthly production fig- 
ures either of individual mines or 
of a province are not a safe guide 
to true production trend. 


BRIDGE RIVER CO. 
CONSTRUCTING MILL 


Installing 400-ton Hadsel 
Grinding Unit for Low 
Grade Ore 


Construction has started on a mill 
at the Bridge River Exploration Co.’s 
gold property, which will incorporate 
a double unit 400 ton rated capacity 
Hadsel grinding unit. 

The company’s property comprises 
some 20 claims on allader Creek, 
adjacent to Pioneer Gold Mines, in 
the Lillooet mining division of B. C. 
The B. C. department of mines com- 
mented on the company’s operations 
inj its preliminary report for 1932, 
stating that work on the California 
vein consisted of 492 ft. of drifting 
and several cuts across the vein. At 
100 ft. it is stated to be 12 ft. wide; 
at 260 ft. from the collar, 18 ft. wide; 
at 350 ft. 27 ft. wide and at the then 
face, 18 ft. between the walls. The 
tonnage of ore indicated by this vein, 
the report says, will permit of large 
scale operations on fairly low;grade 
mill feed. 

The enterprise is largely a private 
undertaking financed by Vancouver 
interests, 


Interest Now Manifest 
In Cariboo Power Sites 


VANCOUVER.—Many of the larger 
mining corporations in Canada and 
the United States have acquired an 
interest in Cariboo claims during the 
last few weeks and one company has 
staked more than 300 claims already. 
In addition to gold staking, two com- 
ponies Desens also Consolidated 

ining & Smelting—have been stak- 
ing water rights, as it is likely that 
yoreepenes eve mnt wee have w 

¢ forerunner of im t min- 
ing activity. ” Y 

ow is expected to be off the 
perene about the middle of March 
oe ~~ eo eee nection and activ- 

n rritory w en be 


i thers'¥ 
ore assa $12.57. Operations 


n in Ww 
ere 6,000 tons of | &° 


following the re- tro 


port on the property by Pope Yeat- 
n. 
Many shareholders have held the 
belief that the examination 


made to resuscitate financial sup- 
port that would permit a conclusive 
programme being undertaken. Ven- 
tures owns a minority inter- 
est in the company and ac- 
quiesced to the consideration of 
outside pro for financing. It 
has named Messrs. Crerar, Morphy 
& Sladen, all of Ottawa, to form 
the proxy committee. 

According to the balance sheet 
as at Dec. 31, 1982, the company 
owed Sudbury Basin Mines $65,906 
for advances and interest. Accounts 


— 


what extent this has been an influ- 
in weakening the Canadian 


- wages payable amounted to 
695, includ 
amounting to $7,685. . , 

Of the authorized capitalization 
amounting to $3,000,000 in $1 par 
value shares, 2,800,007 shares are 
issued and outstanding. 


Canada’s Seleniuni Output 


Is Potentially Important 


One of Canada’s Little Known Mineral Resources 


Under Review 


Selenium is a black, brittle ele- 
ment with a highly lustrous face 
and chemical properties resembling 
sulphur and tellurium. As an ele- 
ment it lies close to the border line 
between metallic and non-metallic 
elements. 

In 1931 Canada reported an in- 
itial 16,899 pounds of the metal, 
valued at $32,108, recovered as a 
by-product of the electrolytic cop- 

r refining operations of the 

ntario Refining Co. at Copper 
Cliff, Ontario. No production has 
been reported in Ontario in 1932 
but the copper refining operations 
of the Noranda Mines at Montrea 
East promise to be an important 
source of the metal. The slimes 
from the electrolytic refining op- 
erations are said to be the richest 
of any copper refinery in Nort 
America, running to as high as 
20-25 per cent selenium, capable of 
producing close to 150 tons of the 
element annually. 


U. S. Chief Producer 

In past years the United States 
has been the principal producer of 
the element, recovered as a by- 
product of copper refini 
tions. Sales have ceed 
300,000 pounds annually in recent 
years with the 1931 sales 292,304 
pounds, valued at $386,255 or $1.32 
per pound. The production of the 
element in 1931 was 185,305. pounds, 
considerably less than the sales, 
while the production for the pre- 
vious year was considerably in ex- 
cess of sales, The price of the ele- 
ment is largely artificially main- 
tained at between $1.80 and $2 per 
pound and it is thought that if 
prices could be reduced a corres- 
ponding increase in its application 
would result. 

At the present time the demand 
for the element is confined to a few 
industries, none of which takes any 
substantial quantity. The rubber 
industry is the largest consumer, 
normally ~ taking appre imately 

00,000 pounds annually. In this 
industry research has found that 
the activity of selenium as a yul- 
canizing agent at temperatures be- 
low its melting point, is due to the 
use of accelerators. The chief ad- 
vantage of the addition of selenium 
in the manufacture of rubber goods 
is to increase abrasion resistance. It 
also increases the strength. Selen- 
jum in a tire-tread mixture short- 


Cape Smith Deposits 
Subjected To Test 


The deposit of sulphides 
discovered in 1931 on the east 
coast of Hudson Bay at Cape 
Smith by the exploration 
perky of the Cyril Knight 

rospecting Co. and associ- 
ated companies, are J be 
further prospected this sea- 
son. 

Four companies, the Cyril 
Knight Prospecting Co., Que- 
bec Prospectors Ltd., Huron- 
ian Mini & Finance Co, 
and the Newmont Mining 
Corp. are interested in the 
venture. This year activities 
will be cent on sampling 
the ten deposits found and a 
party of four is leaving 
shortly by Canadian Air- 
ways for the site of the find. 


+. ‘ 
Con. Smelters Increases 
Authorized Capitalization 
The listing committee of the Mont- 
real Stock Exchange has just approved 
of the application of Consolidated 
Mining & Smelting Co. of Canada, to 
list an additional 69,131 capital shares. 
This brings the total outstandin or 
italization of the company to $16.29 ” 
675 or 651,907 shares of $25 par value. 
Recently the authorized capitalization 
was increased from $15,000,000 to 
$20,000,000 in order to provide for the 
stock dividend payable March 1. 


Port Arthur Property __ 
, Gets Another Chance 


Reports from Port Arthur, Ontario, 
state a test run from ten tons of ore 
from the holdings of the Animikie 
Mines gave high returns. , 

The company’s property comprises 
the old Climax or Keystone claims of 
the Silver Mountain group, which 


were worked from 1891 to 1893 pro- |- 


ducing some $1,650,000 in silver. e 
ore from the property at presént is 
ing trucked to a mill erected by 
N. M. Paterson 25 miles away. . 


, 


ens the time of optimum cure, in- 


creases the tensile strength, hard- Pe 


ens the product and slightly im- 
proves the: ageing. 
Used in Glass Industry 

Considerable quantities of selen- 
jum are also used in the glass in- 
dustry as a decolorizer, that is, to 
offset the greenish tint occurring in 
glass manufacture caused by iron 
impurities. It is also used in the 
manufacture of ruby glass. 

Another important use for the 
element is in flame-proofing ma- 
terials, particularly electric cables, 
which are treated with a thin layer 


1| of metallic selenium. 


The unique properties of the ele- 
ment in that its electrical resistance 
wielpe oa exposure to the light, 
has resulted in the development of 


h| the selenium cell. Numerous indus- 


trial applications have been found 
for this cell - wherever it is desirable 
to control an electrical circuit with 
relation to lighting conditions. 

Another use to which selenium 
has been put is that of a solvent. 
Many elements heretofore regarded 
as totally insoluble are readily af- 
fected by selenium oxychloride. 

While in the aggregate the de- 
mand for the element does not rep- 
resent substantial quantities, it will 
be seen that research already has 
found diversified uses to which it 
can be put. 

India an Importer 

India has imported a consider- 
able quantity of the element from 
the United States, particularly the 
product from American nee & 
Refining Co. Owing to the prefer- 
ential inter-Empire ‘tariff agree- 
ments the ad valorem duty on the 
element from Canada is now 15 per 
cent. as compared with 25 from the 
U. S. and it is anticipated that the 
Indian market will develop to Can- 
ada’s advantage. 

At Noranda’s refinery the pro- 
duction of the element takes on a 
new significance owing to the ap- 
parently large quantities recover- 
able. It is a nuisance in the refin- 
ing cells as it muddies up the elec- 
trolyte. Recent research has been 
effective in eradicating this evil to 
a large extent and the economies 
thus effected by savings in sulphur- 
ic acid electrolyte will largely off- 
set the cost of recovering the seien- 
ium, with the result that increased 

antities are envisioned in the 

uture. 


Okalta Oils Report 
$54,993 Income in 1932 

Annual report of Okalta Oils cov- 
ering the fiscal year é¢nded December 
31, 1932, shows an income of $54,993 
as compared with $128,518 in 1931. 
Field expenses amounted to $16,086 
and general expenses to $8,768, leaving 
operating profit of $30,139 to be 
deducted from development account, 
which now stands at $50,109. 

The balance sheet, dated Dec. 31 
last, shows current assets of $23,030, 
including $9,798 cash. $1,760 prefer- 
ence shares redemption funds, $6,717 
accounts receivable, and $4,755 casin 
on hand. Current liabilities tota 
$5,175. Share capital includes $405,- 
000 in redeemable preference shares, 
$45,000 having been redeemed at $10 
a share, and 1,800,000 common shares 
of which 132,650 shares are held in 
trust for the company. 

The annual general meeting of 
Saaelaats will be held in Calgary 


Capital Reorganization 
Shareholders of Apex Mines are in 
receipt of advice from the company’s 
secretary, J. Montgomery, that the 
co ny is to undergo a capital re- 
organization changing the author- 
ized capitalization to 2,000,000 shares 
and providing 1,200,000 treasury 
shares for financing. 

The company owns a gold prospect 
consisting of 80 acres in Tisdale 
township; Porcupine district, Ontario, 
2% miles from South Porcupine, No 
development has been done on this 
property since 1927 owing to deple- 
tion of finances. Recent interest in 
the eemipnay centres about an acqui- 
sition of 1,500 acres of natural gas 
leases in Walpole township and 200 
acres in Canborough in Southwestern 
Ontario. 

Financing arrangements are said 
to have been arranged. 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 


Invests in Canadian Mines and 


1 Be TYRRELL, 
President and 
Room 930. ay 
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15 King Street West. 


‘Members Standard Stock and Mining Exchange 


+ Adel. 6028 


Cash and 
~~ Feature Balance 
Sheet 


= year, to $436 
‘oat a em ees it gs 
‘due to. lower inventory write- 


Current assets totalled $7,-| the 
mine supplies : 


were $1.91 against $1.25 in 
‘ . Disbursements were 
paid at the rate of $3. a share result- 
ing in a deficit of $70,560, Payments 
of $4 a share were in 1931. 
Sales amounted to $4,766,707 
compared with $5,352,128 in 1931, 
following is a comparison of profit 
and loss for the past two years: | 


8 3 
436,613 313,578 


100,000 
89,119 


187,498 
64 
198,554 


Gross profit ........ 
Bond interest 
Depreciation eeeense 
Bad debts . 


Net earnings eeeeeeee 
Pfd. dividend s 


eons 70,560 
+ 1,463,808 


Working capital .... 2,178,482 
Investments Show Gain 

A gain in cash and a sharp increase 
in investments feature the balance 
sheet. Cash is up $120,000 at $257,790 
and investments have increased from 
$34,800 to $283,185. Inventories are 
down $277,000 at $1,228,644 and ac- 
counts receivable are lower by $69,000 
at $576,171. Depreciated value of 
properties is carried at $5,045,412. 

In liabilities, accounts payable have 
risen $57,000 to $146,824, and bills 

ayable are down $14,000 at $2,112. 
Durin the year there were redeemed 
$29,000 of 5% per cent first mortgage 
bonds leaving $1,863,000 outstanding 
at the end of the year. Since that 
time an. additional $50,000 have been 
redeemed leaving $1,813,000 out- 
standing. 


Viau Biscuit Profit 
Hit by Price’ Cutting 


F .Our Own Correspondent 

MONTREAL. — Annual. report of 
Viau Biscuit Corp. for 1932, which 
will be made _ shortly, is ex- 
pected to reveal lower earnings. Con- 
ditions in the biscuit trade have been 
unsatisfactory and prices have been 
extremely competitive during the past 
two years, Y eae 

Effects on earnings of Viau Biscuit 
were revealed in April, 1932, when 
dividends on $470,000 of 7 per cent 
second preferred stock were omitted 
while payments on the $1,000,000 of 
7 per cent first preferred were sus- 
pended in Dec er, 1932. 

Earnings in 1931 were ompet to $1.19 
a share on the common after all 
‘charges. 


Interest Revives — ; 
In Schreiber Claims 

Reports from Schreiber, Ontario, 
state that the Harkness Hays Gold 
Mining Co, is preparing to resume 
the active development of its prop- 
erty comprising two claims, 2% miles 
east of Schreiber on the Canadian 
Pacific Railway. During operations 
years ago an adit was driven into the 
hillside to explore a number of gold- 
bearing veins outcropping on the sur- 
face. Some 1,500 feet of underground 
work showed the veins to be narrow 
and high grade in places, but erratic 
as to value. 

No work has been done at the prop- 
erty in recent years, the company 
having turned its attention to the 
development of a placer property in 
California. 


Index to Mining Stocks 

The weighted index number of 
twenty mining stocks computed by 
the Dominion Bureau of Statistics on 
the base 1926—100, was 75.5 for. the 
week ending February 23, as com- 
pared with 77.2 for the greiiat vem. 

Eleven gold stocks fell from 76.8 to 
75.1, four gold-copper stocks from 
86.5 to 84.5, and five silver and mis- 
cellaneous stocks from 28.5 to 27.9. 


Standard 
302 BAY ST. - 
WaAverley 1 


SECURITIES 


We solicit your orders 
and will be pleased to 
furnish you with any in- 
formation on Canadian 
mining or oil stocks. 


G.W. Nicholson & Co. 


Standard Stock & Mining Exchenge 
Toreste 


Dividend Yields 


on Canadian Gold Stocks 


Several “Canadian Gold 
Mines continue to offer sub- 
stantial yields on the invest- 
ment at present prices. In 
view of increased produc- 
tion and earnings, and the 
possibility of increased divi- 
dends, shares in these com- 
panies are still attractive. 

ons on request. 


J. E. GRASETT & CO. 


Steck & Mining Exchange 
- TORONTO 


“More Gold!” 


Gold Bullion to the standard 
value of 47 million dollars, 
or 53 million dollars in Can- 
adian Funds, was produced 
by the Mines of Ontario in 
1932. This is a record annual 
output,*being an increase of 
4 Million Dollars in standard 
value over the output for 
1931. 

Ontario Gold Mines have 
paid dividends to the end of 
1932 amounting to $135,104,- 
303. Dividen for 1932 
amounted to $16,015,018. 


Ontario Department of Mines, 


HON. CHARLES McCREA, 
Minister of Mines 


SISCOE 


SAN ANTONIO 


Shareholders and the invest- 
ing public will be interested 
in a comparison of these 
two young producing gold 

‘ bowing approximate 
current operating position 
and probable 1933 perform- 
ance. 

Copy on request. 


JOHNSTON 


“WARD 


Members: Momtreal Stockh Exchange, 
\ 


_ Montreal Carb Market 
60 King St. West, Toronto 


Royal Bank Building 
MONTREAL 


Beattie Gold 
Bussieres Gold 


BOUGHT — SOLD —-QUOTED 
’ Unlisted Department 


Doher 


Roadhouse & Co. 


Stock and Mining Exchange 


Toronto 


Companies in Canada 


The first book of its kind-published in 


Canada covering ap eer 
mining companies all having be 


2,750 
en in 


existence during the past 35 
PIREED, sryconshparssavevvecnbesnpsnsotansssecars seam SO. 


THE FINANCIAL POST, 
153 University Ave., 
Toronto, 


Please send me spontoahs a copy of Inactive and Extinct 
a 


Mining Companies, copy. 
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Protect 


a Credit 

Against Attack 
Balance Budget 
as First Step 


The U. S. A. Crisis 
and Canada’s Credit 
UST before he did 
J cootiage told the d 
people in one of those 
~gentences of his that unl 
reduced governmental exp¢ 
and balanced their budget 
stitute. measures {or 
recovery would prove o: 
The. Coolidge brand of 
was realistic. How succes 
could’ have resisted an u 
@né does not kn 


what Coolidge saw and 


was that the bolstering u 
@ flated situations by gove 


credit and legislation was 

policy of deferring the ix 
day of reckoning. 

* The day of reckoning h 
for economic America an 

gad day. That it marks the 
of ‘the financial crisis ac 


® border there is reason 


Even that the turning poi 
world economic crisis has 
not beyond the bounds of 
ity, although he would 

who would dog 
assert such to be the case. 


s* * 8 


SHE three billion do!iar 
‘#@ that the United States 
ment reported that year 
epiteme of American finan 
icy in the crisis, The ban 
torium is the end product 
weak-kneed refusal to face 
pleasant facts of post-war © 
tion. 

There was a close cong 
between United States gov 
tal policy in finance and th 
ing and credit crisis. Eve 
in the world, since the wa 
anced budgets have led dire 
brutally to a similar crisis. 
where the strengthening 
mental finance has had 
prime factor in any policy 
ery. So it was in Italy, 
Britain and Australia. 
proving to be in the Unit 
So it may eventually prov 
in France—and in Canad. 


s ¢ * 


HE United States dec 

balance its budget be 
was felt that the depressio 
not be prolonged; that th 
try’s credit was unassailab 
if business as usual were 
mental policy an event 
prices and stimulation « 
would obviate the dang: 
expenditure and enable t 
debt of the crisis period 
liquidated. In brief that, w 
flation has been in all past 
the unavoidable corrective 
conditions created by supe 
tion, modern financial orga! 
Was such that inflationar 
edies could be invoked 
inflationary diseases. The 
believed to be some merit 
curing of the trouble by app 
of the hair of the dog that 
biting. 

Federal credit is the | 
which private credit in ar 
rests. Governmental finance 
icies give the lead to cor; 
private financial policie:. 
Washington determined w:s 
financial policy for the cou 

it. imposed upon 
ers and private ¢c 
American finance has follov 

Sovernment in attemptir 
ster up weak situations; .n 
ing to carry through the re 

Policy of deflating down 
values, Paper money bac 
frozen assets and intangi)'e 


backed. by immé 
available assets and tanci> 
ent values. 


[HERE might have bee 
merit in such a policy « 
May have been some mea 
Success resulting from 
United States had been sur 
by a financial wall as hic 
tariff wall. Such was not ti 
The United States was but 
an international world. | 
keep wheat prices high at h 
did not make wh< 6 
high the world over. It co 
tect its wage scale but that 
barred its workers from ¢ 
ment in supplying goods fo 
Countries. It could issue 
Money against frozen ass 
@overnment bonds agains: 
but it could not make inve-t 
traders in other countries 
that the certificates weie 


(Continued on page 2, «>! 


